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7HE country is now in possession of the Government’s 
eply to Mr Lloyd George’s proposals. That reply, as 
had been freely predicted, amounts to a rejection—not 
bnly so, it is an emphatic and uncompromising rejection. 
dtem after item of the proposals is discussed and flatly 
urned down, on one ground or another; and the state- 
ment concludes with the assertion, breath-taking in its 
onfident comprehensiveness, that ‘‘ in every field which 
he [Mr Lloyd George] explores the Government have 
already taken action which has produced results wider, 
more comprehensive, and more beneficial than any that 
Is programme can effect.’’ If this is true, it is a fact 
hich has not hitherto been apparent even to many of 
he Government's supporters. It is not the habit of this, 
br indeed of any, Cabinet to do good by stealth, and the 
public can be pardoned for its surprise at learning the 
ull tally of the benefits which have been thrust upon it. 
There can be little doubt that the Government’s memo- 
andum has been received with a feeling of disappoint- 
— hot least among the more sensitive and perceptive 
their supporters. But in an extremely negative docu- 
nent there are nevertheless several crumbs of comfort for 
ose who will take the trouble to pick them out. There 
a 2 ee the unequivocal statement that ‘‘ finance 
sed . no obstacle to any sound and solid scheme— 
" eee ample supply [of money] to be borrowed.”’ 
Smee this has been obvious for a long time. 
; a until the issue of the present memorandum, 
te oye i have allowed the public to believe that in 
ie oe could not be found for any expenditure 
a rigid works. Indeed, the actions of the Treasury, 
~ of ’ soma over the capital market, their marshal- 
eee —— for loans in a slow-moving queue, have 
f capital ‘oa the actions of those who fear a shortage 
i now leeen . ae a shortage of borrowers. But 
Teasury sees n ; we have been mistaken, that the 
orks—just © Hnancial obstacle to a policy of public 
ommons os Mr Chamberlain told the House of 
Somewhat plaintively the other week that he 









































(With this issue appears our Monthly Trade Supplement) 


THE GOVERNMENT’S REJOINDER 


has always been an advocate of public works. One could 
have wished for enlightenment at an earlier stage of the 
depression; but better, a little better, late than never. 
There are some other most encouraging statements in 
the memorandum which it is not altogether easy to recon- 
cile with the Government’s past actions. For example, 
there is a surprisingly emphatic denunciation of the policy 
of restricting food imports, on the grounds that it would 
involve ‘‘ severe dislocation’’ for the food-exporting 
countries, that it would “‘ fatally impair the ability and 
willingness ’’ of these countries ‘‘ to take our exports of 
manufactured goods, and might increase, instead of de- 
creasing, unemployment in this country.’’ Admirable 
sentiments indeed! It seems ungrateful, and a little cruel, 
to point out that they are uttered by the Government which 
has reduced imports of food by {70 millions a year since 
1031—a Government of which Mr Walter Elliot is not the 
least vocal, least active or least influential member. But 
once more we may welcome the tardy conversion, and hope 
that the Government intends to prove its new-found faith 
by contrition for the past and good works for the future. 
Such good works as may be in contemplation, how- 
ever, apparently do not include public works on the scale 
urged by Mr Lloyd George. The memorandum is quite 
definite about that; and this impression was confirmed by 
the speech made by the new Minister of Labour in the 
debate on Tuesday on the Report of the Commissioner for 
Special Areas. Mr Ernest Brown had plenty of defences 
for the past, but, as Mr Harcourt Johnstone remarked, it 
was impossible to glean from his speech ‘‘ even that he 
proposes to continue the financial aid which has been given 
to the Commissioner by Parliament up to the present time.’’ 
In truth, the Government has no plans. In Mr Baldwin’s 
speech at Himley Hall last month there was a vague men- 
tion of other schemes similar to the London Suburban 
transport project. But this week’s memorandum has a 
different tone. ‘‘ There may be,”’ it says, ‘‘ other plans of 
like character in the provinces justifying similar facilities. 
They have not as yet, however, been laid before the 
Government.”’ 
Az2 
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In these circumstances it is more than ever necessary for 
those who believe in a policy of expansion stimulated by 
the Government to restate their case. It is easy, of course, 
to ridicule the advocacy of action for action’s sake, and the 
Government’s statement makes effective play with the argu- 
ment that to announce a large plan of development and 
then do nothing would have a very harmful effect upon 
industry. Of course it would; but it is not proposed that 
the policy of expansion should stop short at announcement. 
There are definite plans of action, which have been pointed 
out again and again and which the Government could 
initiate, with or without the blare of trumpets, if it chose 
to do so. 


The report of the Commissioner for Special Areas has 
served to consolidate public opinion behind the belief that 
it is a localised problem which we have to solve. Southern 
England is not unprosperous. The four territorial divisions 
of London, the South-East, the South-West and the Mid- 
lands, which comprise half the population, have an average 
unemployment percentage of less than 10 per cent. What, 
then, are the lines of action which would grapple with the 
problem of the Special Areas? First and foremost comes 
the revival of foreign trade. Revival of the coal trade 
alone, to a level no higher than that of 1929, would provide 
work for nearly 20 million manshifts of labour a year. 
Moreover, the revival of foreign trade is not a mere pious 
aspiration; the means of securing it have frequently been 
canvassed in the Economist. The Government’s statement 
itself is pessimistic about the future benefits to be derived 
from purely bilateral negotiations; the case for a radical 
change of policy is therefore all the stronger. 


Even the most optimistic forecasts of the probable results 
of a vigorous new initiative in commercial policy would 
not, however, provide for the reabsorption into employment 
of more than a portion of the unemployed in the Special 
Areas. For many of these people the conclusion must be 
reluctantly reached that they will never work again, either 
in the Special Areas or elsewhere. The second line of action, 
accordingly, is to treat these people as a special case, out- 
side the main corpus of cyclical unemployment and to 
formulate special measures of relief for them. This is 
the sphere in which the Commissioner might have done 
very valuable work if he had not been restricted by the 
unduly narrow terms of the Act under which he was 
appointed. 


The third line of action is that of Transfer. Even with a 
revival of exports and a segregation of those who, either 
from age or for any other reason, must be regarded as per- 
manently unemployable, there will remain many thousands 
of eager and competent workers. Either they must have 
industry fetched to them or else they must be taken to 
industry; in both cases there is a problem of transfer. 
Encouragements to industries to settle in the depressed 
areas have hitherto been unavailing. Indeed, the problem 
is more one of an exodus of industries from these areas 
than a migration to them, as is shown by the recently- 
announced decision of Messrs Richard Thomas and Com- 
pany to move part of their tinplate business from Glamor- 
ganshire to Lincolnshire. Transfer is likely to be more the 
transfer of men out of the Areas than the transfer of in- 
dustries into the Areas. But it is no good transferring men 
unless there is work for them to go to. This is the final 
justification for a forward policy of capital development 
throughout the country. It is no answer to this policy to 
say that the works of development would not be in the 
Special Areas. Their economic justification is, at least in 
part, to provide a means of getting men, especially young 
men, out of the Special Areas. 


The Government’s answer is thus not conclusive. Since 
finance is no longer an obstacle, they are forced to argue 
that Mr Lloyd George’s schemes are impracticable. But 
since the Government have no schemes of their own, they 
have to maintain that there are no worthwhile projects. 
But this is patently untrue and carries no conviction. As 
The Times so truly remarked last week, ‘‘ when a Gov- 
ernment wants activity there is activity; when it does not 
want activity, there is none.’’ The Government agrees with 
Mr Lloyd George’s objectives, but the electorate is likely 
to judge it by its refusal to will the means rather than by 
its agreement to wish the end. 
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AUSTRIA PAST AND FUTURE | 


TWELVE months have now elapsed since the murd 
Austrian Chancellor, Dr. Dollfuss, by Nazi gangsters ,. 

on | 
July 25, 1934. The first anniversary of this Politica 
martyrdom reminds us to look before and after and to tae : 
stock of the position of a country whose destinies a 
closely interwoven with the general fate of Europe in yo: | 
as they were in IgI4. 935 4 

On the eve of the crime in which Dr. Dollfuss los jg 
life only the very boldest of men would have venture; 
to wager that, in July, 1935, there would still be a soy. 
reign independent Austrian State on the political ma of | 
Europe. This mutilated remnant of the former Habsby 
Monarchy had seemed doomed to perish from the momen: 
when it issued from the uncreative hands of the Peace Cop. 
ference. Was not this independent German-Austria, 
republic simply a by-product of the victorious Power’ 
determination to keep the European balance tilted in their 7 
own favour? What was the meaning of an independen ~ 
Austria that had ceased to be the centre of an empire’ 7 
And how could this mountainous, agrarian, poverty-stricken 
caricature of an Austrian State ever hope to support the 
former Imperial capital of Vienna, which now hung like 2 
great millstone round its emaciated neck? 

At the very outset, this post-war Austria had to be kept 
alive by artificial respiration. The Reparations Comms. 
sion, which had been appointed to suck her blood, was con. 
strained to administer relief instead. The League of 
Nations had to step in to help her put her finances in order 
with the backing of the victors and the neutrals. And » 
she had painfully lingered on—seeing no ray of hope except 
in an Anschluss with Germany that was perpetually vetoed 
by Powers whose fiat she could not resist. Then, in January, 
1933, the National-Socialist revolution in Germany exposed 
her to a “‘ raging tearing ’’ campaign of propaganda-cum- 
terrorism which was intended to sweep her into ‘“c- 7 
ordination ’’ with the Third Reich through a forcibe 7 
process of Nazification. 5 

To the world’s surprise, this Nazi campaign was boldly 
resisted by the regime which had then recently come into 
power in Austria under Dr. Dollfuss’s leadership. It wasa 
regime which, to begin with, had not attracted much notice 
and had been written off by those foreign observers who did 
glance at it as a typically Austrian milk-and-water brand of 
Fascism, calculated no doubt to prepare the way for the 
genuine article which was now being imported from 4 
Hitlerised Germany. The growing astonishment with 
which the world watched Dr. Dollfuss’s successful defiance 
of the Nazi offensive was followed by something like cot- 
sternation when, in February, 1934, the Heimwehr right 
wing of Dr. Dollfuss’s coalition suddenly fell upon and 
crushed the Social-Democratic Party in Austria by military 
force—and this with Dr. Dollfuss’s retrospective acquies- 
cence. How could a Government which had thus wantonly 
and violently destroyed the principal anti-Nazi organisation 
in the country hope to hold its own against the Nazi offen- 
sive any longer? How many people were there in Austra 
who were neither Nazis nor Social-Democrats? Had the 
Dollfuss regime any real backing at all? Was it anything : 
more than a political facade, built with Italian money ~ 
buttressed by Italian military force, and compelled to lean © 
upon the foreign Power that was maintaining it? By Jey, 4 
1934, the Nazis—both in Austria and in the Reich—ta 
evidently come to the conclusion that this Austrian game 0 = 
defiance was quite played out. The Putsch at Vienna = 
which miscarried after costing the Chancellor his life, ¥ 7 
to have given this impossible regime its coup de grace. é 

But the event has turned out exactly contrary to expe | 
tation—and contrary, too, to the sequel to the assassination © 
of the Archduke Francis Ferdinand just twenty = - 
before. The assassination of the Archduke had been duly | 
followed by the break-up of the old Austrian Empit | 
whereas the murder of Dollfuss seems to have set the _ 
upon Dollfuss’s work. What Dollfuss died for wast) 7 
Austria Rediviva, and we have indeed been witnessing" 5 
spectacle—at once tragic and exhilarating—of an | a1 
being reborn through ruin and bloodshed. Austna, _ 
has largely found the forces of her regeneration within “a 
self. The sound improvement in her national finances; 4 
covery of her trade which brought her international 
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_uilibrium; the Schuschnigg Government's gestures of 
ene the Social-Democrat workers; and the acute 
3 ood economic tension inside Nazi Germany—these 
* the influences which have rallied the majority of 
> Austri le on behalf of Austrian integrity. The 

he Austrian people Ol 

‘man Nazi regime in the last year has hardly been an 
ow to Austrian Catholics, industrialists, workers and 
as and, as will be seen in a Note on page 172 this 

eek the Nazi screw in Germany is now being given 

other violent twist towards extremism, which can only 
ender Nazidom more obnoxious in Austria. Moreover, the 
ranco-Italian agreement of last January, coupled with 

»e new British Foreign Secretary's reiteration of Britain's 
sncern to maintain Austrian integrity, mean an acquisi- 
on of morale for Dr. Schuschnigg’s Government—and 
haps much more than morale. 

But only ‘‘ perhaps.’’ Austria’s place in Central Europe 
annot be maintained, save within the setting of a regional 
Danubian agreement which provides for the relaxation of 
oth economic and political tension in that vexed arena. 
Ynly so can that great capital, Vienna, support its indus- 
‘es and workers; and only so can Austria maintain her 

ndependence. But here the internal and external problems 

acing Dr. Schuschnigg’s Government merge into one. For 
he internal solidarity of the Austrian population—the 
hancellor’s Catholic supporters, the none-too-amenable 

Heimwehr under the young Prince Starhemberg, and the 
roups of Socialists, Monarchists and Nazis—is as yet far 

om being established. There is little doubt that an in- 

ependent Austria could most easily find the link it needs 
a restoration of the monarchy. Unfortunately, the Little 
rn the — nn - Dr. =e - 

I. Titulescu, are bitterly opposed to this—even to the 

‘tent of regarding a Habsburg restoration in Austria as a 
asus belli. They cannot view it otherwise than as a threat 
p eaate, ~ whole en cr gh eager 

‘pense. In their eyes, apparently, the return o 00 

absburg to the throne of his ancestors would be as grave 

danger as a Nazi irruption into Central Europe. 

And yet it seems to us that the Little Entente statesmen 
protest too much. Is it so inconceivable that a united, 
oases a ae — — _ 

e itself to the fulfilment of a very high vocation—the 
ashioning of a State which, as Dr. Seipel hoped, should 

body all that is highest in the German culture in Central 
Europe; of a State which could forswear territorial aggran- 
tisement because, asa centre of toleration, it enjoyed un- 

peachable relations with its neighbours? Is it so sure 

at Hungary would join again with Austria in an im- 
perialist ae policy at the expense of the newly-won 
ovranties of the Little Entente? After all, European 
honarchs have in these latter days had good reason to curb 
mer ambitions. But even if the Little Entente are right, 
Heir rejection of the monarchist solution means that they 
so — Austria to find some other way out. Clearly, for 

r ustria’s independence is of paramount importance, 

they must take some risks to secure her political and 

See ann, If they were prepared to do so, 

y could count on French, Italian and British support, 
ae the political and the economic plane. And they 

For — the security of Central Europe. 
it Samat Poort reasons we echo the hope, expressed by 

amuel Hoare a fortnight ago, that negotiations for the 
oe sclayed Danubian Pact may speedily begin. Few 

F the dispute that the future of Austria will form the focus 
a hegotiations. And as the auspices in Austria her- 

« Now more favourable than at any time in the last 


» slip, happy years, the opportunity should not be allowed 


ERCHANT FLEETS OF THE WORLD 


. shippi : . ; , 
Festige’ soe, as in foreign trade, national pride and 


bes, W now more important than national in- 
deputies €n a member of the French Chamber of 
» State “oo to draw attention to the heavy burden on 
ilenced oe the ‘‘ Normandie ’’ he was promptly 
ational seen’ ely that the indirect gain from enhanced 
ayer’s prestige far outweighed the charge on the tax- 

Purse. As a result of such tendencies, a large pro- 
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Scania anreeteeereneseenenneniarereerteeeerteareeareeemen een 
portion of the shipping capacity in countries which have 
hitherto acted as carriers for other nations has been 
rendered redundant. 

Sustained recovery of the profitability of the shipping in- 
dustry can only take place through an adjustment of the 
world’s carrying capacity to the volume of international 
trade. Such an adjustment can be brought about by a 
reduction in shipping tonnage and/or by an expansion of 
international trade. So far the policy of national self-suffi- 
ciency, reflected in trade restrictions and unstable curren- 
cies, has prevented anything but a slight expansion in the 
volume of world trade. The index of the volume of inter- 
national trade, calculated by the Economic Intelligence 
Service of the League of Nations, rose from 73.9 (1929 = 
100) in 1932 to 74.9 in 1933 and 77.2 in 1934. Yet there 
has so far been little reduction in the world’s shipping 
tonnage. As a consequence, freight rates have remained 
low and the profits of British shipping concerns, though 
slightly higher than a year ago, remain at a low level. 
Meanwhile, the international scheme to raise freight rates 
by the withdrawal from the market of a proportion of the 
world’s shipping tonnage remains in the draft stage. And, 
in any case, the scheme, which is meeting with considerable 
opposition, could at best be only a palliative. 7. 

With these unpromising facts in mind, it is of interest to 
examine the changes that have taken place in the size and 
composition of the world’s merchant fleet, as recorded in 
the 1935 edition of Lloyd’s Register Book, published this 
week. As the following chart shows, the tonnage lost and 
broken up in 1934 was again slightly in excess of new 
launchings in this country and abroad : — 


Gross TONNAGE LAUNCHED AND LOST AND BROKEN UP IN 
THE BRITISH ISLES AND ABROAD 


mee | AUNCHED IN BRITISH ISLES 

ante ~ ABROAD 

——LOST & BROKEN UP JIN BRITISH ISLES 
° . « ABROAD 
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The gross tonnage launched in the world, exclusive of 
vessels of less than 100 tons and of barges and sailing ships, 
rose from 479,559 in 1933 to 954,777 in 1934, as compared 
with 2,774,191 in 1929. On the other hand, the gross 
tonnage lost and broken up declined from 2,733,458 in 
1933 to 2,071,662 in 1934, as compared with 1,458,665 
gross tons in 1929. As a result, the gross tonnage of 
steamers and motorships declined from 64,357,792 in June, 
1934, to 63,727,317 in June, 1935. 

Changes in the ownership of the world’s steam and motor 
tonnage since 1929 are shown below: — 

WoRLp's STEAM AND Motor TONNAGE 
(In thousands of gross tons) 





June, June, June, June, 
Country 1929 1933 1934 1935 

Great Britain and Ireland ...... 20,046 18,592 17,630 17,298 
United States (Sea) ............00. 11,036 10,088 9,795 9,665 
SIND cscsascigiitesrsbippnisianiioeeeamaninciuniaiuiie 4,187 4,258 4,073 4,086 
BEET asicncesenionnsiscccensenenetes 3,218 4,078 3,980 3,967 
LLL ETI II LL SEO 4,058 3,888 3,680 3,693 
NN ee 3,303 3,470 3,260 2,989 
i cinicnstineewerdenmemeniitebeliiia 3,215 3,093 2,875 2,838 
NN ke a 2,932 2,759 2,612 2,554 
MINOR. scsi cuiskcataustbinesteaneue ee 1,480 1,658 1,597 1,541 
I oe cis cence chsh eusbunecabed 1,267 1,417 1,507 1,711 
NN eee se Bere OU 66,407 66,628 64,358 63,727 


It will be seen that, with the exception of Germany, 
Greece and Japan, the carrying capacity of the principal 
countries declined between 1934 and 1935. Only Greece, 
Norway and Sweden increased their shipping tonnage be- 
tween 1929 and 1935. The decline was again most marked 
in the British Isles, whose proportion of the world’s total 
capacity fell from 30.2 per cent. in 1929 to 27.4 per cent. 
in 1934 and 27.1 per cent. in 1935. 

The total figures include certain specialised classes of 
vessels. Thus in 1935 there were 1,104,960 gross tons of 
steam and motor trawlers, whalers and other fishing 
vessels, as compared with 1,053,089 gross tons in 1934. A 
still larger proportion of the world’s tonnage consists of 
vessels specially fitted for the purpose of carrying bulk oil. 
World tanker tonnage, excluding vessels of under 1,000 
gross tons, showed a slight increase during the past twelve 
months: — 

TANKERS OF 1,000 Tons anpD UPwarps 
(In thousands of gross tons) 








1929 1933 1934 1935 

SUIIUIR IEE 055.5 bekahsbbeotenein 2,350 2,269 2,212 2,313 
I ose oobi cen enbas 2,510 2,502 2,480 2,491 
OTN cxveccccncsenevecceneseenseses 1,450 1,508 1,507 1,565 
PERG schcoiueesescsereaes 8,550 8,757 8,668 8,896 


Eliminating tankers, lake vessels, ships of less than 4,000 
tons gross and tonnage over 25 years, there remains in 1935 
a world tonnage of 30,174,691 gross (against 30,653,015 in 
1934) of large, efficient ocean-going vessels, available for 
general cargo and passenger purposes. An analysis of this 
figure by nationalities is given below: — 

LARGE OCEAN-GOING TONNAGE 
(In thousands of gross tons) 


June, 1934 June, 1935 
Percentage Percentage 
of World of World 


Country Tonnage Total Tonnage Total 
° o/ 


Oo /O 

Great Britain and Ireland 11,256 36-7 10,899 36-1 
SRI CE ost cansensues 5,421 17- 5,339 17:7 
SRO acc cnnceapesssnnene 2,215 7-2 2,259 7°5 
EE cewpseseersesiaenesnnees 2,094 6-8 2,133 7-1 
TD 0155 cic decuebauNeeniee 1,850 6-0 1,710 5-7 
DIET - ccvcvesveversenttsnonssebes 1.712 5-6 1,682 5-6 
cai 1,551 5-1 1,479 4:9 
SIGE WEY vosccccsvesscensesorsecs 1,005 3°3 1,005 3-3 

World ............. 30,653 100 30,175 100 


This analysis shows that the efficiency of the British 
merchant marine still compares favourably with that of the 
rest of the world. Although the British proportion of world 
tonnage declined from 30.2 per cent. in 1929 to 27.1 per 
cent. in 1935, the British fleet still includes 36.1 per cent. 
of the more efficient ocean-going tonnage available for 
general cargo and passenger purposes. Of the total tonnage 
owned in this country, only 8.5 per cent. is less than five 
years old. The countries possessing the largest proportion 
of new tonnage are Norway (16.6 per cent.), France (12.4 
per cent.), Japan (11.4 per cent.), Spain (11.1 per cent.), 
Holland (10.4 per cent.), Denmark (10.3 per cent.), and 
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Australia and New Zealand (10.3 per cent.). The Unita fi 
States sea-going tonnage includes only 4.2 per or 
vessels less than five years old. On the other hand of rs 
tonnage registered in Great Britain and Ireland %-.. 
cent. is under 20 years old and 60.9 per cent. is unde: ; 
years old, as compared with 68.8 per cent. and 414 SG 
cent., respectively, in overseas countries. Big iowa 4 
15,000 tons and upwards represent only 5.6 per cent, of the j 
total tonnage. Although the proportion of these owneg ni 
this country has declined, it is still about 45 per cy 
There are now 1,522 steamers of 10,928,473 tons fitted wis 
turbine engines or a combination of steam turbines ay; | 
reciprocating engines, and 5,511 vessels (including auxilisy. 
vessels) of 11,304,691 tons, fitted with internal-combustig, | 
engines, as compared with 730,000 tons and 220,000 tox: | 
respectively, in 1914. During the past twelve months ¢). 
world’s tonnage of motorships increased by 700,000 ap; 
that of vessels fitted with steam turbines by 36,000 ton: 
The tonnage of steamers fitted solely with reciprocatin: | 
steam engines has declined by 1,366,000 since June, 1034 : 
The total motor tonnage now accounts for 17.4 per cen 
of the aggregate tonnage of the world. In this county | 
motor tonnage represents only 16.6 per cent. of the tot: 
merchant fleet, as compared with 48.6 per cent. in Norway 
41.8 per cent. in Denmark, 36.5 per cent. in Sweden ané 
33-0 per cent. in Holland. 

In general, the past year has shown little change in the 
world’s merchant marine, and the problem of surplus 
capacity is still far from solution. In a draft resolution, 
formulated at a recent congress in Paris, it is stated that 

The International Chamber of Commerce, while supporting 
the attempt by shipowners to meet their immediate 
problems, is convinced that the return of the industry tp 
stable prosperity depends upon the revival of international 
trade which alone can employ the ships. 


Thus, the Chamber rightly regards the distress of the 
shipping industry as one more indication of the imperative 
need to remove existing obstacles in the way of inter 
national trade. 
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DANZIG’S DIFFICULTIES 


(BY A CORRESPONDENT) 


Tus year the Free City of Danzig has been a centre 0! 
kaleidoscopic changes, both in the political and the 
economic fields. The Nazi Government of the City, which 
was elected in May, 1933, shortly after the assumption o 
power by its German prototype, installed the Nazi Dr. 
Rauschning as President of the Senate. He became suspect 
because he withstood extreme Nazi demands; resigned last 
November; and escaped to Poland a few months ago. The 
Nazi Government then went to the people last April, de 
manding a two-thirds majority in order to alter the City 
Constitution. They obtained just under 60 per cent. 0 
the poll, the Social-Democrats and Centre holding thet 
ground. Then in May the gulden was devalued overnight. 
and rumours of a further devaluation have crowded thick 
and fast in recent weeks. Then, as if to belie the goo 
relations between Germany and Poland, a serious tariff an¢ 
currency war has broken out between the Free City and | 
Poland; so that Nazidom in Germany and Nazidom 
Danzig, though only different sides of the same medal, § 
appear radically different to the Poles, who treat them " 
differently. What factors have been at work behind = 
these strange variations in the Free City? _ 
Four days before he resigned last year Dr. Rauschnine 4 
made an apologia for his attitude, in which he warned bs 7 
fellow-Nazis that reckless extravagance with the ~~ 4 
funds would hasten a collapse of the external value of t ‘i 
gulden, and exclude all possibility of foreign borrowing, '* = 
it was clear that Germany could not stand in the gap- - . 
months, said Dr. Rauschning, would suffice to exhaus 
Danzig’s gold cover, after which ‘‘ this bankruptcy wo" 
deliver Danzig up to the clemency or inclemency © 
foreigner.”’ . i 
Danzig is a small and not highly industrialised — 
unit. But it is reported that close on a million pounds - 
been spent on public works alone since the Nazi — 
ment came into office. Since the Bank of Danzig : 
forbidden by its statute to lend money to the io at 
a Stadtbank was started, and under the cover of the >! 
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sank money was in effect extracted from the Bank of mercial relations with Poland are therefore crucial; but they 
Danzig. Meanwhile no complete Budget statement has__ will not now improve, for Danzig’s benefit, until Danzig 
yeen issued for two years; it was pleasanter not to confess accepts the introduction of the currency of Poland. 
hat subsidies were coming in all the time from Germany Although this would hit at the vested interests of the Bank 
the tune of 3 million gulden a month. From the begin- of Danzig, it is generally felt that Danzig will be compelled 
xing of 1935, confidence dwindled; people drew out their to accept the zloty; even in June the Danzigers were per- 
avings and hoarded foreign currencies; and there followed _ haps nearer to doing so than is generally supposed. There 
n quick succession the shock of the election failure (upon 1s naturally a great deal of apprehension about such a sur- 
hich, by the way, the Nazis spent about 1,500,000 gulden, _ render to the *‘ clemency or inclemency of the foreigner.”’ 
argely contributed by Germany), the end of German sub- But this very week the Poles have issued an order prohibit- 
idies, and finally a German default on debts for Danzig ing all imports into Poland via Danzig as from July 2tst; 
gricultural produce, which left at least 15 million gulden _ and it looks as if Gdynia’s existence will be the means of 
frozen in Germany. The statutory minimum gold cover forcing the zloty on Danzig. | 
or the currency was 40 per cent.; but gold fell to 35 per In spite of their chauvinistic declarations, the Nazis may 
ent., and at last on May 2nd the Nazi regime was com- surrender. For after all their inflationary excesses, they are 
pelled to announce the devaluation which they had always now embarking upon a policy of most drastic deflation 
proclaimed unthinkable (173 new gulden equivalent to which seems, in the peculiar circumstances, likely only to 
o0 old gulden). Though the Nazi propagandists naturally cause terrible hardship and the further impoverishment of 
Heclared it was all the fault of the Jews, the collapse was Danzig. The effects of the new policy are not really visible, 
nevitable. for they can only gradually make themselves felt. While 
wages and unemployment pay have nominally remained 
at the pre-devaluation level, many retail prices are already 


month the Bank of Danzig found itself forced to introduce a = a ——— ee aoe 


raconic ban upon this flight into foreign currencies, all are to be sent into Germany, while numbers of workmen 
os —_ en ene denied. ae J “4 and officials are being told in must accept work in Ger- 
nworkable in souaiiane on canada — ddified and many or starve in Danzig. As the offer is chiefly made to 
elaxed by a new d ne ie . ™ . hich . ti 6. con enemies of National Socialism, it is mostly refused; in either 
ost urgent demands of f By TM, Walch Satine © case purchasing power in Danzig is reduced. No one can 
ar oreign traders. (Incidentally, 4) i mettle stele al tion feeli 
he British and Polish Trade Bank has been flourishing in yee ye shan phe Poste riche, ot Dansie i 
he Danzig crisis, and it has b 1 hat th 8 It is clear that the historic riches of Danzig will never 
ie thn Qanteale tne it has become clear that the capital return to her, but Danzig’s prospects need not therefore 
nd Sag hy rca — will be ae entirely Polish he regarded as desperate. The Danzigers have dreaded the 
bound to have a: is control o = ee zloty, partly because they feared that to share Poland’s 
argely dependent upon ns de a ~~ 1 _ currency would drag down their standard of life to the 
hreatened by the — aioe a ene Poli h Feacy Polish level. But the standard of life must in any case fall. 
dynia. The Poles ae oo . d ° oe olish port, If they come to terms with Poland while they still have 
n infringement of the Tr z mot Wi roe * - capren se aS something to bargain with, trade with Poland will obvi- 
ested against the freezin = ™ of Polis 192I, an pro- —_ ously be facilitated. There seems no good reason to doubt 
stimated to lie Se <nce alli olish zloty. This is the Polish contention that Poland can very well feed two 
bly very much nearer te = 7 a en zloty, and prob- bie ports. The Danzigers have naturally been embittered 
xtile industry alone could pti f gure, since the Lodz by the favours officially showered on Gdynia by Poland, 
ons. The Polish Mi ian — in very nearly 8 mil- hut it should be possible to make a reasonable plan for co- 
0 Danzig to negotiate Bi oo D olm, M. Roman, came operation. Though the herring trade is showing signs of 
uce the currency of Pola: d nnn to intro- moving to Gdynia, Danzig is still better equipped for the 
irectly, proposed: and a wae ey indirectly, if not wheat trade, and more conveniently placed for timber com- 
Token off. The Poles ther Ju on 3 = nagotations were —_ ing from East Poland. It should also be remembered that 
n prepayment of freight - er reprisals; they insisted industry (e.g. machine-making and the refinement of oils 
owed goods to li S. "Ga anzig transit traffic; but they and fats) plays about twice as large a part in the economic 
ayment, ¢ in Gdynia for three weeks without — }ife of Danzig as the traffic of the harbour. Danzig’s imme- 
The outlook . diate future seems to depend on the abnegation of extreme 
acht visited or Danzig was already gloomy when Dr. Nazidom, and closer co-operation with Poland. This 
ould offer litt > Free City in the middle of June. He means a diminution of her dependence on Germany and 
Olicy of Berlin Dut moral support; for it seems that the a renunciation of anti-Semitism. It would also necessitate 
Danzig at a a Js to try to maintain the Nazi regime in a working agreement with Poland, within whose economic 
owever, the enue cost to Germany. On October Ist, area the Danzigers should strive to provide the skilled 
ecessary funds €rest on foreign loans falls due; and the labour. Finally, Danzig could with advantage cease to 
ankrupt. The —— be raised, if Danzig is not to go squabble with Geneva, and by dropping a “‘ Nazi tone ”’ 
ut it will prob bh vernment will try to pay at a lower rate, towards Russia, more fully develop her commercial rela- 
ably make efforts to pay something. Com- tions with the U.S.S.R. 


























During the first half of June the flight from the currency 
evived in a growing stream, and by the middle of the 
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BULL’S-EYES 


INCIDENTS sometimes come to light which illustrate in a 
vivid and disconcerting manner the lack of imagination and 
elasticity of the ‘‘ expert ’’ when faced with a new and un- 
expected situation; and Mr Lloyd George’s memoirs showed 
that these defects are particularly in evidence in time of 
war. One of the most striking examples of this woodenness 
of the official mind was the notorious episode of the British 
rifle orders placed in the United States. In the winter of 
1914-15 the British War Office was hard put to it to find 
rifles for the newly recruited armies, and under pressure 
from certain members of the Cabinet orders for British 
calibre rifles were placed with the Winchester and Reming- 
ton firms of America, which were ultimately increased to no 
less than 3} million rifles. In their enthusiasm, the contrac- 
tors promised that deliveries wouldcommence in the autumn 
of 1915, and set to work to build factories and housing 
accommodation for the large staff needed to cope with these 
colossal orders. But, alas, like so many other contractors, 
they failed in their promises, and deliveries in bulk did not 
start until the winter of 1916. Fortunately for the British 
troops, the wastage of rifles in trench warfare proved 
negligible, and the Kitchener armies were finally equipped, 
after some delay, from the output of two British factories. 
By Christmas, 1916, however, the American rifles were 
arriving in large numbers, and in February, 1917, the 
American factories were probably producing more rifles per 
week than any factories had ever turned out in the world’s 
history. As, however, the rifles were slightly different in 
type, though of the same bore as the British Service rifle, 
they were not sent to France, but were issued by our War 
Office to home defence troops, stations overseas, etc. 
At about that moment America abandoned her neutrality 
. and entered the war. And with the object of co-ordinating 
American and European war activities, the Balfour 
Mission landed in the United States in mid-April, 1917, 
almost on the very day when a law was rushed through 
Congress conscripting the young manhood of America. 
One of the many important suggestions that the Mission 
brought to Washington was that the American Govern- 
ment should take over the colossal new factories, con- 
tinue production, and equip the new recruits with rifles 
without keeping them waiting for weeks or months as had 
been necessary in Great Britain. America bought the 
factories; but the head of the Ordinance Department was 
unfortunately a technician keenly interested in a new 
American rifle, which he claimed to be the best in the 
world. This Springfield rifle had a calibre of .300 inches 
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against the British .303. The Mission urged that the 
British rifle had, in fact, fulfilled all practical requirements 
in the field; that it would carry a bayonet and that i 
would shoot straight and effectively enough at the ranges 
and in the conditions for which it was in practice used. 
It was, in fact, an excellent campaigner, whatever jts 
merits at the shooting butts might be. Clearly, moreover, 
it would be a great advantage for the American troops jn 
the field to be able to draw small arms ammunition from 
British ammunition dumps, instead of introducing the 
complication of yet another type. Surely the Americans 
must appreciate the advantages of standardisation! But, 
as so often happens, expert prejudice prevailed. Produc- 
tion was stopped while the machinery, jigs and gauges 
were changed over in the factories and adapted to the 
new rifle. Nothing was produced until the winter of 
1917, and in the meantime millions of America’s recruits 
were drilled with broom-sticks. Meanwhile, those Ameri- 
can troops which in fact fought in Europe were, of course, 
re-equipped, when they landed, with British or French 
rifles, according to their position in the line. 


* * * * 


And now for the sequel. For a long time past the 
experts who shoot at Bisley have been dissatisfied with the 
British Service rifle. The War Office is soon to produce 
a new rifle; but as it has not yet been put into service it 
cannot yet be used for the national competitions. The 
National Rifle Association, however, knew that the War 
Office had in stock a certain number of what was known 
as the 1914 pattern rifle, most of which were abroad, but 
a few thousands of which were in this country. To meet 
the growing criticism of the Service rifle, which is no 
longer being manufactured, the Association obtained the 
consent of the War Office to use these 1914 type rifles in 
this year’s competition which ended last week. The 
result was a fantastic number of full scores at medium 
ranges. Over 100 out of 1,000 competitors scored 
the maximum number of bull’s-eyes in one competition, 
and in one case thirty additional shots had to be fired 
before a decision could be reached. In view of the 
phenomenal success of this 1914 rifle, the Association 
intends to make the targets smaller for next year’s com- 
petition. And these 1914 type rifles, which have been lying 
in grease for nearly twenty years, are the despised and 
rejected weapons from Winchester and Remington whose 


supposed defects delayed for so long the training of 
America’s armies! 





NOTES OF 


The League takes a Hand.—tThe British and French 
Governments agreed on Tuesday that the League Council 
should be called together next week to examine the Italo- 
Ethiopian dispute. The President of the Council, M. 
Litvinov, has now to fix the date of the meeting; and, if 
report speaks true, the French and British Governments 
are agreed that the Council’s examination of the dispute 
should not be confined to the responsibility for the Walwal 
disturbances, but should cover the entire range of the two 
disputants’ claims. Hitherto, Signor Mussolini has never 
stated his precise grievances and claims against Abyssinia. 
The Council, acting under Article XI of the Covenant (a 
dispute constituting a threat to peace) and Article XV (a 
dispute not settled by arbitration and referred to the 
League) can now proceed to examine the dispute; call for 
the disputants’ statements of their cases; decide on an 
inquiry, if necessary by a majority vote; and issue a report. 
This, in fact, seems the most probable line of action. For 
Italy has made it plain that she will not extend the inter- 
pretation of the Conciliation Commission’s terms of refer- 
ence, so as to cover the boundary dispute and to admit of 
a settlement, with or without the fifth arbitrator. She has 
notified Ethiopia of her preparedness to re-convoke the 
Conciliation Commission; but the Abyssinian attitude is 
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understandable. What is the use of the Commission, or of 
the fifth arbitrator, if Italy restricts the terms of reference? 
Far better leave the dispute to the League. And this senti- 
ment is finding an echo in the world at large. Opinion is 
evidently crystallising, in France, America and_ this 
country on the necessity for a firm attitude on the part of 
the Council next week. Italy’s warlike preparations are 
going ahead as fast as ever; but Abyssinia is having diffi- 
culties in securing the means of legitimate self-defence. 
France and Belgium have prohibited exports of war 
material both to Italy and to Abyssinia; and on Thursday 
our own Foreign Minister announced that for the present 
we should grant no further export permits. Though, on 
paper, this is treating both parties alike, it is in fact aiding 
and abetting Italy; for Signor Mussolini has the resources 
for going forward with his preparations while Ras Tafar! 
has not. Such de facto discrimination is only justified if 
the countries taking this action are in a position to prevent 
an act of aggression. Meanwhile, Japan’s comment on her 
interests in Abyssinia, which we discuss below, may serve 
to remind Italy, and indeed all denigrators of the League, 


that solidarity between aggressors cannot, after all, be 
counted upon. 


— 
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reaks in Holland. — The gold bloc 
Bde first on one side and then on an- 
a and strikes each country in turn. This week, only 
a after France’s latest deflationary bout, the storm 
a ees again in Holland; and it almost seems as if the 
cal crisis may have come. In the spring, when the falling 
und intensified the pressure on the gold bloc, it seemed 
as though Holland might easily be the first to. devalue. 
The Government had long been engaged in restricting im- 
rts, cutting wages and reducing Budget expenditure in 
order to maintain the gold parity of the guilder. At the 
beginning of April the Bank rate was raised to 4} per 
cent. to stop the gold losses caused by the repercussion 
on Holland of Belgium’s devaluation. This tem- 
porarily relieved the strain and the immediate danger to 
the Central Bank was averted. But the general defla- 
tionary pressure continued; and in May Dr. Colijn, the 
Prime Minister, and a determined man, announced that 
further Budget cuts, amounting to 10 per cent. of total 
expenditure, would be necessary to compensate for falling 
revenues. By this time, however, the devaluationist move- 
ment had gathered further strength. Not only were the 
Socialists implacably opposed to further deflation; but a 
great many exporters and industrialists, particularly those 
representing the shipping interests competitive with the port 
of Antwerp, became convinced advocates of devaluation. At 
the end of June the General Union of Catholic Employers 
issued a manifesto containing the following words : — 

It is the conviction of many of us that the deflationary 
policy hitherto pursued by the Government will, with 
mathematical certitude, lead to further impoverishment 
and further deterioration of the buying power of the nation. 

In view of this manifesto, it is not surprising that, despite 
Dr. Colijn’s attempt to win support by promising a reduc- 
tion in mortgages and rents, the Catholic Party decided this 
week not to support the Government’s Retrenchment Bill. 
The Catholics only appear to be united in negation, how- 
ever, as our Dutch letter on page 177 clearly indicates. 
Some object to the Bill on the ground that deflation 
is in itself a mistake, and others on the ground that it 
should not be extended to interest rates. This makes the 
political problem of forming a Government with a con- 
structive policy naturally extremely difficult. And Dr. 
Colijn seems to have been unable to decide whether to 
resign and leave the dilemma to the Catholics or alterna- 
tively to ask for a dissolution. As long as this uncertainty 
lasts, the pressure on the exchange and the gold reserve, 
which is discussed in detail on page 182, is naturally 
intensifying. As we go to press, the issue is still undecided. 
But, whatever happens, it is clear that nothing short of 
heroic deflation @ /a Laval can avert devaluation in Holland. 


* * * 


Judicial Veto.—President Roosevelt is still caught 
between the Congressional devil and the deep blue sea 
of the Constitution. As is the way with triangular con- 
licts, the three parties never seem to be all in agreement 
together. For a day or two it looked as if the President 
Were recovering a little of his old ascendancy over Con- 
stess. In particular, revelations of the methods adopted 
by some of the utility holding companies in putting 
pressure upon Congress to delete the ‘‘ death sentence ’’ 
clause have greatly strengthened the President’s hand 
= this particular instance. He is also making shrewd use, 
a by the climate of Washington, of the threat to 

eep Congress in session until it has enacted the new tax 
ome, and it is not impossible that the weary legis- 
aa oo an easy passage to his other Bills in 
an earthy ©, Postponement of this thorny measure and 
meena Adjournment. The inflationary party, now 
hnatenee under the leadership of Senator Borah, 
one ie defeat this plan by tacking on the veterans’ 
eaten ten a inflationary proposals to every Bill that 
sional position he Senate. In other words, the Congres- 

ifficulties f, IS in its usual state of unpredictable fluidity. 
oe “sey this source are the accustomed lot of 
S, but Mr Roosevelt has also been subject to a 


resid 
— barricade of adverse legal decisions. The Federal 
District Co — in a hierarchy of three orders, the 
Supreme Con” the Circuit Courts of Appeals and the 
we heen ne itself at the top. The recent decisions 
€n in one or other of the two lower ranks, 
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and they are all subject to review by the Supreme Court 
at its next session in September. But they are none the 
less significant as being symptomatic of the trend of 
judicial opinion. The most important of these decisions 
was that of the Boston Circuit Court of Appeals, declaring 
the processing taxes, by which the Agricultural Adjustment 
programme is financed, to be unconstitutional, on the same 
grounds as those on which the Supreme Court found 
against the N.R.A.—namely excessive delegation of 
powers by Congress to the Executive, and invasion of the 
field reserved by the Constitution to the separate States. 
If this decision is confirmed, its effects will be momentous. 
Abandonment of the crop restriction programme would 
hit directly at the farmers, with their immense political 
power, which might well be mobilised in favour of amend- 
ing the Constitution. Moreover, the Federal Government 
would be liable to be sued for repayment of taxes illegally 
collected, Congress having refused to prohibit such suits 
entirely. Another Federal Court in Texas has rounded 
off the judicial attack on the agricultural programme by 
declaring unconstitutional the Bankhead Act, which im- 

oses quotas on cotton production. In addition, a Court 
in Ohio has refused the Government power compulsorily 
to acquire land needed for slum clearance projects. 
The solitary crumb of comfort for the President has been 
a decision of the New Orleans Circuit Court of Appeals 
reversing the ban imposed in a lower court on the sale 
of electric power by the Tennessee Valley Authority. This 
is hardly sufficient to nourish him during what looks like 
being an arduous legal campaign. But it is not impossible 
that defeat in the courts could be turned to his advantage 
by an adroit politician in the wider electoral campaign 
which is now little more than a year off. 


* * * 


Naval Ratios or Naval Race ?—The First Lord of the 
Admiralty took the opportunity, in Monday’s debate on 
the Naval Estimates, to recognise what has been a patent 
fact for some months. The “ naval ratios’’ system of 
limiting naval strength, inaugurated by the 1922 Washing- 
ton Treaty, has been abandoned; for Japan’s denunciation 
of that Treaty, which therefore expires next year, gave the 
system its quietus. In its place, so Sir Bolton Eyres- 
Monsell informed the House, H.M. Government are to 
ask the other naval Powers to inform the Government of 
their proposed building programmes for the period ending 
in 1942. On the information furnished, negotiations for 
a mutual limitation of naval strengths are to take place; 
and already these negotiations are in hand with “‘ a good 
many countries.’’ It is understandable that immediate pub- 
lication of the details of such negotiations might prevent the 
negotiating Powers from “ sacrificing ’’ part of their full 
construction programmes at a later stage. But it seems 
a pity that the First Lord was unable to give the House— 
and therewith the people of this country—an indication 
of the principles, if any, which would be followed in for- 
mulating these programmes. He himself hinted that H.M. 
Government hoped the negotiating Powers would be able 
to make it ‘‘ unlikely that any country could attack another 
with any chance of ultimate success.’’ If there are no 


meninienatet: i+ 


irae 





172 


THE ECONOMIST 


July 27, 1935 


————— nn Tet 


more naval ratios, how is this to be achieved? Does it 
mean that the precise degree of Japan’s predominance in 
the China sea in relation to the separate or combined 
available forces of America and Britain is to be considered ? 
That the prodlems of the Mediterranean or of the North 
Sea are to be separately studied? If so, the naval negotia- 
tors have set themselves a pretty problem for the sake of 
“‘ saving face ’’’ and avoiding the supposed “‘ stigma ”’ of 
differing ratios. Little wonder if the sceptics fear that it 
will end not in a reasonable limitation but in all countries 
straining themselves to reach the highest figure that the 
richest can afford. 


* * ¥ 


The New Paroxysm in Germany.—One of the awk- 
ward features of a Fascist revolution is that it can never 
come to an end. After the series of sweeping victories 
which the Nazis won within the first six months of their 
tenure of power it might have been supposed that their 
supremacy was assured. Indeed, before the close of 1933 
Herr Hitler himself had officially announced that his revo- 
lution was completed. In June, 1934, he had not only to 
repeat the statement but to drive his words home by putting 
some of the most notorious radicals in his movement to 
death. Yet to-day, more than a year after the killings of 
June 30, 1934, Nazidom is in full cry again after its old 
quarry. The new Nazi offensive opened on July 18th with 
the issue of an anti-Catholic edict by General Goring in his 
roéle as Prime Minister of Prussia. This was followed next 
day by the appointment of a Reich Minister for Church 
Affairs in the person of Herr Kerrl and by the substitution 
of Count Helldorf for Admiral von Levetzow as police Presi- 
dent of Berlin. Both these two new appointees notoriously 
belong to “‘ the ginger group ’’ of the Nazi Party (if grada- 
tions of militancy can be distinguished in an organisation 
which is militant to the core); and there is no concealment 
about what their respective tasks are to be. Count Helldorf 
is to ‘‘ clean up’’ the Jews who have found in Berlin, 
under his predecessor’s more tolerant regime, something like 
a city of refuge from the more violent persecution to which 
they have been exposed in such provinces as Franconia 
and Silesia. Already Berlin has been the scene of fresh 
anti-Jewish disturbances. Herr Kerrl, for his part, is to 
carry out the policy announced in General Géring’s edict, 
which has now been made applicable to the whole Reich; 
and it now looks as though there was to be a head-on colli- 
sion between Nazidom and the Catholic Church. A decree 
of July 2oth has forbidden the wearing of badges or 
uniforms, and the conducting of open-air exercises, by the 
confessional youth organisations. And the Vatican note 
of July 16th, to which General Goring’s decree was a retort, 
has been followed up by a protest from the Papal Nuncio 
at Berlin. What gadfly is it that thus perpetually stings the 
Nazis into resuming the offensive? It is certain that the 
new bout of the conflict has been precipitated from the 
Nazi side; for the Jews, Protestants and Catholics have all 
alike shown a remarkable patience, forbearance and self- 
restraint under almost intolerable provocation. Is it the 
Nazi's failure to solve the economic problem that is driving 
them to make a diversion? Is it the rising tide of working- 
class discontent in Germany, provoked by continuously 
rising retail prices? Or is it the failure of Nazi foreign 
policy? Has the victory in the Saar only served Herr 
Hitler’s turn for six months? And is he being driven to 
assail the Churches in order to cover his failure in Austria? 
Probably the cause of the new Nazi offensive lies deeper. 
A movement which claims to be totalitarian cannot afford 
to leave in existence any spiritual power outside itself; and 
it is therefore driven by the enormity of its own nature to 
push its totalitarian pretensions to a point at which they 
seem likely to meet with an unconquerable resistance. In 
a war to the death between Nazidom and the Churches we 
do not believe that Nazidom can be the survivor. 


* * * 


Lahore and Belfast. — The contrast between the 
present situations in Germany, Ulster and the Punjab is 
characteristic of the topsy-turvyness of the present age. In 
Germany, where, for generations past, the members of once 
mutually hostile religions—Protestants, Catholics and Jews 
—have been living side by side in amity, a tyrannical totali- 
tarian State is at this moment assailing all three Churches 


on the ground that their existence is an impediment to th, 
complete achievement of national unity. On the othe; 
hand, in Ulster and the Punjab, where the State makes no 
totalitarian claim, the rival Churches are engaged jp 
abusing their liberties in a fashion which would almog 
justify the local civil power in adopting the Nazi policy of 
‘* De-confessionalisation.’” The extraordinary feature 
about the present inter-confessional riots in Belfast and jn 
Lahore is the uniformity of the symptoms. If one took a 
typical passage from the daily bulletin from Northern Ire- 
land and substituted ‘‘ Lahore ’’ for ‘* Belfast,’’ ‘‘ Sikh ” 
for ‘‘ Catholic,’’ and ‘‘ Moslem ’’ for ‘‘ Protestant,’’ few 
readers would suspect that this was not a bona fide account 
of the latest phase in the disturbances in Northern India, 
In both places, the occasion of the disturbances is quite 
trivial—in fact only a pretext, which no one would have 
seized upon if he had not been “‘ looking for trouble.” 
At Lahore, the Moslems are on the war-path because the 
Sikhs are demolishing an old building which is admittedly 
their property but which is alleged to have been used at 
one time as a mosque. In preventing Moslem mobs from 
rushing this building the troops have already had to fire: 
vet the Lahore casualties, up to date, are not much heavier 
than the Belfast casualties, in which, so far, all the shooting 
has been done by the civilians. The most odious feature 
in Belfast is the eviction, in mixed streets and quarters, of 
families belonging to the local religious minority—which- 
ever it happens to be in a given locality. Not content with 
driving their victims into the street, the persecutors usually 
try to set fire to the furniture which the refugees are trying 
to take with them and to the houses which they have aban- 
doned. In Lahore, the Moslems and Sikhs have not yet 
gone to this length. It is to be hoped that, in both cities, 
the rival religious factions will soon come to their senses 
and will realise—as the Protestants and Catholics in 
Germany realised long ago—that their only course is to 
learn to live and let live, since they cannot escape the 
necessity of having to live together. 


* * * 


Pot and Kettle.—Students of international aftairs 
will have been much instructed by the exchange of 
pleasantries in the Italian and Japanese Press this week. 
The trouble began with the announcement in the Japanese 
newspapers that Japan did not regard herself as ‘‘ dis- 
interested ’’ in the question of Abyssinia. In reply, the 
Italian Press with one accord denounced the Japanese for 
‘‘ cynicism,’’ ‘‘ imperialism ’’ and ‘‘ contempt of subject 
races.’’ Here, indeed, was a Daniel come to judgment. 
For those who have dared in the past three years to criticise 
Japan’s adventure in Manchuria have often been described 
as idealists, sentimentalists, Utopian dreamers, etc.; and 
nobody would apply these epithets to Signor Mussolini. 
Nevertheless it was somewhat surprising to find so acute an 
antagonism developing between Japan and Italy. Had not 
Japan frequently explained that she had a sacred mission 
to civilise the Manchurians? And has not Italy assured us 
that she has also felt a similar call in the case of Abyssinia: 
Apparently, however—and paradoxically perhaps—Signor 
Mussolini’s leader-writers do not accept Japan’s interpreta- 
tion of the noble motives inspiring her. ‘‘ Why is it,’’ one 
of them asks, ‘‘ that Japan does not consider that she can 
remain disinterested in the case of Abyssinia?’’ ‘‘ The chief 
reason,’’ he replies, ‘‘ is a commercial one, which is always 
the decisive reason for an avaricious people who are as 
sordid as the Japanese.’’ The same writer adds that “‘ all 
who know the Japanese mentality realise that it is the only 
one that for hypocrisy, duplicity and bad faith can be com- 
pared with the Abyssinians’.’’ The casual reader might 
possibly be drawn to infer that if avarice and greed were 
the real motives behind Japan’s conquest of Manchuria, 
some faint signs of cupidity might be suspected in Italy's 
expedition to Abyssinia. This, however, as the above news- 
paper explains, would be a mistake. For avarice and 
cupidity, it assures us, are the monopoly of the ‘‘ black and 
yellow races.’’ Italy, on the other hand, is “‘ fighting the 
battle of the civilised white races against the coloured 
races.’’ Here the question naturally arises which of the 
coloured races Italy was preparing to civilise when she 
massed her troops near the Brenner Pass a year ago. This 1s 
a point on which Signor Mussolini’s Press will doubtless 
soon enlighten us. Meanwhile the Japanese retort that “‘ the 
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Italian Press is indulging in a systematic plot to os 
the Abyssinian dispute into a general conflict between t e 
coloured and white races, and that in any case * news 
from a country under a dictator carries little weight. This 
latter statement is perhaps the truest that has yet emerged 


from the controversy. 


hy versus Republic in Greece.—The feud 
1 caaliate and Republicans has been distracting 
Greece ever since the breach between King Constantine and 
M. Venizelos in 1915, which was the fons et ortgo of the 
quarrel. This year, twenty years after the original schism 
and seventeen years after the close of the Great War over 
which the difference between Constantinians and Venizelists 
first arose, the feud has cost Greece a serious revolution. 
Since then, within the last few days, it has produced a 
Cabinet crisis. The resignation of M. Tsaldaris’ Govern- 
ment on July r9th is actually a consequence of the recent 
passage, by the National Assembly, of an Act for the hold- 
ing of a plebiscite by which, it was hoped, the vexed ques- 
tion of Republic versus Monarchy in Greece was to be 
settled once for all. It might have been thought that the 
late Government was eminently suitable for presiding fairly 
over the plebiscite, since it included representatives of both 
factions among its members; while the Prime Minister, M. 
Tsaldaris, has given ample proof of his statesmanship and 
his moderation. The Act having been passed, M. Tsaldaris 
was on the point of going abroad for a holiday when he was 
rather suddenly assailed by a number of demands—not all 
of them mutually compatible—for changes in the composi- 
tion of his Cabinet. Some people demanded that all those 
Ministers who had already publicly committed themselves, 
on one side or the other, should withdraw. Others 
demanded that M. Tsaldaris, who has studiously refrained 
from committing himself, should divulge what his personal 
preference is. Thereupon, agitation reappeared in the 
armed forces, and a number of high naval and military 
officers have been making unsolicited statements declaring 
which of the two regimes they favour. In consequence, M. 
Tsaldaris handed in his resignation to the President of the 
Republic on July 19th, together with a list of members for 
a new Cabinet. He seems to have hoped that he would be 
able to return to office at once at the head of a Ministry 
which would be proof against criticism; but the crisis has 
not been resolved so easily. The Popular Party denounces 
the retention of General Kondylis in the Cabinet, and 
demands a less acrimonious setting for a plebiscite on the 
issue: Monarchy versus Republic. Meanwhile, Greek 
politics seem little more than a welter of conflicting eddies. 


* * * 


A Milk Poll.—Under the terms of the Milk Marketing 
Scheme, a poll of the registered producers on the question 
whether the scheme is to continue or not can be demanded 
at any time by not less than 500 registered producers. But 
if the demand is made before the second birthday of the 
scheme (in September next) the Board is entitled to refuse 
it. It has for long been growing more and more certain that 
the vociferous opposition to the Board among the farmers 
would take the very first opportunity of testing its strength 
in this way. But September would be a peculiarly incon- 
venient time to have such a poll, for the term of the present 
price agreement between the Board and the wholesalers ex- 
pires on September 30th, and the Board would obviously be 
'n an Impossible position if it had to negotiate with a threat 
of imminent extinction hanging over it. The Board has 
accordingly agreed to the poll being held in August. The 
a put to the farmers will be the simple one of con- 
— or immediate discontinuance. Amendments to the 
the ‘i are being mooted, but they will not be germane to 
et which is to be decided next month. It is, of course, 
ter le to predict the result. The scheme, and the 
oo S administration of it, have both been criticised in 
ane = ane and elsewhere. Instead of developing the 
stientien “9 of milk, the Board has devoted its greatest 
penned ° supporting the price of milk in spite of an 
demand 4 increase in production which far outruns the 
But th or milk at a price remunerative to the producer. 

©s€ are not the grounds upon which the Board’s oppo- 

nents among the farmers base thei k; their line of 
argument is th ase their attack; their line o 
is that the Board has failed to raise the price of 
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milk. If it is a question of choosing between the Board 
on the one hand and the demands of its opponents on the 
other, there should not be any hesitation whatever in voting 
for the Board. When the scheme started the milk market 
was showing unmistakable signs of cracking. But since 
then production has enormously increased; even in the last 
twelve months production has increased by 19 per cent. and 
the “ surplus ’’ has risen from 66 per cent. to 85 per cent. 
of the demand for milk for liquid consumption. If this 
greatly increased surplus competes in the liquid market, 
instead of being held off it by the Board, there will be a 
fall of prices such as would cause pandemonium in every 
county of England. The Board is trying to meet the situa- 
tion by controlling production. As we have remarked 
before, that is the worse of the two alternative policies, and 
it would be much better in the long run to allow the price 
to fall until the supply becomes no more than the liquid 
demand plus a moderate seasonal surplus. But the Board’s 
proposals do at least constitute a policy, while its oppo- 
nents are crying for the moon of a constantly increasing 
price for a constantly rising production. We trust the dairy 
farmers are not all such economic illiterates as their vocal 
representatives appear to be. 


* * * 


The Tin Market Scandal.—Last week's developments 
in the tin market have aroused grave anxieties over, and 
powerful criticism of, the policy of the International Tin 
Committee. The cash quotation rose from {232 17s. 6d. 
per ton on Wednesday last week to {236 5s. on Friday; 
but the price of three-months’ tin remained unchanged at 
£224 12s. 6d. On Monday the spot price jumped to {245 
per ton, but no sellers were forthcoming, and the difference 
between the quotation for spot and three-months’ tin rose 
to {20 2s. 6d. per ton. By Wednesday, the price of spot 
tin had fallen to £233 2s. 6d. per ton, and as three-months’ 
tin was then quoted at £223 17s. 6d., the ‘‘ backwarda- 
tion ’’ had declined to {9 10s. per ton. This state of affairs 
has arisen because those in control of the restriction scheme 
have in the past unduly restricted output, and so allowed 
stocks to fall to a very low level. Stocks in London and 
Liverpool now amount to no more than 1,300 tons, com- 
pared with an average monthly consumption between 
January and May of about 1,700 tons. Moreover, the 
bulk of the reduced stocks in this country is held by the 
official Buffer Pool, which was apparently unwilling to 
release supplies last Monday—though it did so later. Yet 
the unsound position of the tin market seems to be only of 
academic interest to the restrictionists. At Wednesday’s 
meeting of the Tin Producers’ Association, Mr E. J. Byrne 
prefaced a vigorous plea for the extension of the restriction 
scheme with the following observations :— 

These acrobatic feats are doubtless of much concern to 
the performers, but they have no interest for either the 
producer or consumer of tin. In no way do they affect 
the usual channels of demand and supply as between pro- 
ducer and consumer. The majority of consumers very 
naturally cover their requirements as and when they sell 
their manufactured products. That is to say, they buy 
forward and not spot tin. ... The purchase of spot tin 
invariably means that some dealer or speculator is covering 
a previous sale of tin he did not possess. From the pro- 
ducer’s point of view there seems no reason why such a 
seller should be helped out. 

We entirely agree with Mr Byrne’s generalisations, but as 
an explanation of last Monday’s squeeze they seem nothing 
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more than a sermon to converted restrictionists. Anybody 
conversant with the tin market will inform him that con- 
sumers frequently do buy spot tin on receipt of an order 
for tinplates or some other tin product. To dismiss last 
Monday's developments as a ‘‘ bear-squeeze ’’ appears 
contrary to the facts. The management of the tin restric- 
tion scheme is giving rise to serious concern. Complaints 
about the present level of prices are increasing. Only last 
week Sir William Firth, chairman and manager of Richard 
Thomas and Company, Ltd. (one of the leading tin con- 
suming concerns in this country) pointed out that in his 
view the “‘ sterling price of tin is too high, and yields an 
unfair margin of profit to British-owned mines, whose 
wage bills are payable in sterling.’’ As Sir William Firth 
is the British member on the panel of tin consumers, his 
public utterance suggests that his private advice has re- 
mained unheeded by the Tin Committee. The replies 
given by the Colonial Secretary in the House of Commons 
on Wednesday, to inquiries concerning the developments in 
the tin market, give little ground for satisfaction. It is to 
be hoped, however, that Mr Malcolm MacDonald will give 
serious attention to the position of the tin industry before 
H.M. Government agrees to extend the restriction scheme 
beyond 1936. 


* * * 


A New Bacon Board.—A Bacon Development Board 
is to be set up to supplement the existing Pigs Board and 
Bacon Board. Both Houses of Parliament will be asked 
to approve this new scheme before adjourning for the 
recess. The Board is to consist of three nominees of the 
Ministry of Agriculture, four persons elected by the Bacon 
Board and four by the Pigs Board. An income of {65,000 
a year will be assured to the Board by means of a small 
levy on pigs delivered. It will have certain mandatory 
powers, including the right to issue licences to factories; 
and it will supervise advertising, education and research, 
grades and prices, and the efficiency of the industry’s 
personnel. In general the Board will attempt to reorganise 
and rationalise the industry. This is a most praiseworthy 
and necessary aim. Bacon, unlike sugar beet, is a suitable 
product for development in this country, since in its case 
there are no ultimate climatic or geographical reasons why 
costs should remain higher here than abroad. The failure 
of the Bacon Scheme so far to reduce internal costs to the 
level of Danish costs has been due to faults of organisation 
within the industry. In particular there has been a marked 
lack of co-operation between farmers and factories; and as 
a result few factories have been able to work at anything 
like full capacity. Moreover, as Lord de la Warr pointed 
out in a statement on Tuesday, there is a definite redund- 
ancy of factories. In Denmark there are 80 factories, each 
with a capacity of 2,000 pigs a week. In this country there 
are only seven big enough to handle 1,000 pigs a week. The 
institution of the Development Board, therefore, is clearly 
a step in the right direction. It also incidentally underlines 
the Government’s blunder in forcing up prices by import 
restriction first, and only afterwards considering the possi- 
bility of reducing costs of production. 


* * * 


Retail Trade in June.—The sale of consumption goods 
in this country continues to be considerably more active 
than in the first half of 1934, when recovery in this branch 
of industry-still lagged far behind the demand for capital 
goods. According to figures published in the Board of 
Trade Journal, the total value of retail sales in June was 
5.8 per cent. higher than last year. As Whitsun came in 
June this year, and in May last year, it is more informative 
to compare the figures for the two months together. Sales 
during May and June show an increase of 4.0 per cent. 
compared with the corresponding period of last year. This 
improvement was shared by all districts, but was much 
less marked in West London than elsewhere, both in sales 
of general merchandise and of food and perishables. The 
largest increase in June was in the South (7.9 per cent.). 
The only classes of merchandise to show reduced sales in 
June were piece-goods (— 12.5 per cent.) and women’s 
wear (— 0.9 per cent.). This may be partly accounted for 
by the postponement of the end-of-season sales this year; 
but these are also the only goods which show a decline in 
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the five-month period, February to June, compared with 
last year. The boot and shoe, furnishing, and men’s 
and boys’ wear departments all registered increases of 
between 8 and 10 per cent. The following table shows a 
slight fall in the value of sales in June compared with May, 
which is partly seasonal. There was a rise in Scotland of 
seven points for food, and a slight increase for other mer- 
chandise, which was also evident in the South; but these 
increases were offset by declines in the London area. 


INDEX OF VALUE OF RETAIL SALES, GREAT BrITAIN 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise Total 
MEE rnscacksacheusabecteseeerenrres seers 102 99 101 
OD ee aie a cede aca akianaeiene 100 100 100 
i <ssbiebesphebhehockhesnsteusesounnae 103 103 103 
19SA— JUME.......ceeeeeeeeeeeeeeeeeees 103 103 103 
July ...cccecceccccccscccvecsces 98 107 102 
 <cccchbcuasbieekerstterss 100 79 9 
September ...........secessee 101 92 97 
1p cpccenstesnbiakisenen 102 109 105 
DEINE c.spnussevesorrrnsee 106 110 108 
SUNIENI 989.,csspsnnsenesnsos 121 148 134 
IGRSE—JAMUALY ..0-.0.00000ccccccceeee 102 108 105 
s CDEUATY ....ccccccccccccccees 106 83 95 
DENNEN sn ccsncekienudhsbaaeisens 107 92 100 
I  ccccgncscncenneseocsccesces 110 112 111 
BEM :ccekucuncnsekekseuseatnce 110 112 110 
i sceieanihionsataaessieliiets 110 108 109 


Employment in the retail establishments which furnish in- 
formation showed an increase at the end of June compared 
with a year ago, similar to that in the preceding months of 
the year (1.4 per cent.). Suburban London alone continued 
to record a reduction. The value at cost of all stocks in 
Great Britain was the same at the end of June as a year 
earlier, but the value of food and perishable stocks had 
risen by 7.5 per cent., as compared with an increase in sales 
of 7.1 per cent., while that of other stocks had fallen 
by 0.4 per cent. The South was the only district in which 
there was any substantial increase in stocks. The retail 
trade outlook remains encouraging. 


* * * 


Transvaal Output in June.—The valuable statistics 
compiled by the Transvaal Chamber of Mines show that 
the gold output of the Witwatersrand during June 
amounted to 871,570 fine ounces, while outside districts 
produced 17,456 fine ounces, making the total production 
for June 889,026 fine ounces at a valuation of {7 Is. per 
fine ounce. This shows a reduction on the May, 1935, total, 
which amounted to 897,184 fine ounces for the Witwaters- 
rand and 18,851 fine ounces for outside districts, making 
the total 916,035 fine ounces, at a valuation of {7 2s. per 
fine ounce for May, 1935; but it is better than June, 1934, 
when the total production was 868,129 fine ounces, at a 
valuation of {6 17s. per fine ounce. The following table 
shows the monthly production since the beginning of 1929: 


seme inka iit 
Month o | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 
iain aaa aaa asian tiie ea nae ieee aang 


.| Fine Ozs.| Fine Ozs. | Fine Ozs.| Fine Ors. 
January 936,784 | 967,457 | 907,641 | 890,875 
February 914,012 | 883,145 363 | 821,246 
March 960,035 | 946,863 | 874,112 | 882,309 
April ...... 949,796 | 895,997 | 885, 869,956 
icc 965,644 | 944,604 | 898,418 | 916,035 
- navel 959,011 | 918,633 | 868,129 | 889,026 
seamed 981,160 | 923,671 | 876,094 si 
August .. 991,322 | 934,714 | 881,861 
961,501 | 901,799 | 857,442 
October .. 974,965 | 908,888 | 885,627 
November 978,716 | 898,468 | 878,847 eve 
980,618 | 894,156 | 866,037 ae 





Total ... |10,414,066]10,719,760| 10,874,145] 11,559,564] 1 1,017,485| 10,496,993) 5,269,447 





The following table shows the number of natives em- 
ployed at the mines during the past nine months: — 
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Gold mines} 249,169} 249. 252,036] 257,683] 257,953] 259,417] 262,678] 264,067) 267.209 
Coal 12,789} 13,031] 12,981] 13,347] 13,355] 13,476] 13,385] 13,677] 13,945 


—- — | —— | ——— | |] ——_— SS — | 


Total... | 261,958 265,017] 271,030} 271,308|272,893] 276,063|277,744 | 281,154 





The trend of the native labour employment is definitely 
upward, as it has been rising month by month for some 
time past. Nearly 20,000 more natives are employed at 
the gold mines in comparison with October last year. 
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FRANCE 





EFFECTS OF THE BUDGET CUTS 


Despite the severe sacrifices which they involve, the 29 
decree-laws published by the Government a week ago have 
not aroused any social convulsions. For this there are two 
reasons. In the first place it has been generally put about 
that the sacrifices were necessary to save the currency; and 
the ‘‘ saving of the currency ’’ still arouses some enthusiasm 
here. Secondly, the universality and fairness of the decrees 
has made them more readily acceptable. 

The 10 per cent. levy, which forms the keystone of the 
economy arch, has hit three classes in particular: rentiers, 
Government employees and ex-Service men. The rentiers 
are not sufficiently organised to make effective protest. 
Government employees form a more powerful social body; 
but during the crisis they have enjoyed a somewhat privi- 
leged position in the eyes of many workers and tradesmen, 
who have themselves had to bear considerable sacrifices. 
They are not therefore in a position to press their opposition 
to the decrees very energetically on their own. They could 
really only be effective if they allied themselves with the 
ex-Service men, and if the latter decided to undertake an 
active campaign against the decrees. But the various asso- 
ciations of ex-Service men are not agreed among themselves; 
some wish to resist the decrees, while others wish to co- 
operate in the ‘‘ national effort.’’ | Protests against M. 
Laval’s plan have therefore been very moderate so far. 

There has, however, been a certain amount of discussion 
on the effects of the decree-laws. Will they succeed in 
stimulating economic activity and in covering the enormous 
Budget deficit? M. Gignoux, who was one of M. Laval’s 
three technical advisers on the elaboration of the plan of 
deflation, writes that its success will depend on many 
factors, and notably the recovery in economic activity :— 

Here (he says) we are faced by difficulties with which we 
are Not competent to deal. No decree law can open the 
frontiers closed to our goods, nor formulate aninternational 
monetary agreement, nor establish such a political order in 
the world as will revive the confidence essential for any real 
recovery, 

It is generally agreed that the chances of a revival of the 
home market depend largely on the effect of the decree-laws 
in releasing the large sums of capital now hoarded. If the 
decree-laws restore enough confidence to bring this capital 
out of hiding and thus compensate for the diminution of 
purchasing power, there may be a certain recovery in busi- 
hess activity simultaneously with a reduction in the price 
of money. The introduction of the decrees was greeted by 
a sharp rise in rentes. And the Bank of France lowered its 
Bank rate on Thursday last from 4 to 3} per cent. and the 
rate for 30-day advances from 4 to 33 per cent., while the 
rate of advances on securities was reduced from 6 to 5 per 
cent. Thus the Bank is supporting the policy of cheap 
money. This reduction of interest rates is of considerable 
importance to the Treasury for the financing of its normal 
requirements by short-term bills. 


DEFLATION BY ** BREACH OF CONTRACT ”” 


Finally it has been pointed out on many sides that some 
of the recent decrees represent a flagrant breach of con- 
— Which have always been looked upon as absolutely 

ing. In order to avoid breaking the ‘‘ currency con- 
tract,’ and to maintain the franc at its 1928 level, the Gov- 
emment has been willing to countenance the unilateral 
Seetion of other contracts: the 10 per cent. cut in 
bilit c - interest and the suppression of all inconverti- 
in y Clauses, etc. The Government has even intervened 
ae contracts freely entered into, such as rents and 
i rat This repudiation of contracts is a prece- 
+ ; which it is difficult to over-estimate the importance. 
ee admitted, however, that such measures were 
cations Ty In order to carry through the Laval plan in its 
tional y. ihey are only a part of a whole, and their excep- 

nature is explained by the importance of the end. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre " 


French exports fell in June to 1,235 million francs, the 
lowest figure recorded since the stabilisation of the franc in 
1928. kor the first half of the year exports amounted to 
7-956 millions, compared with 8,814 millions in 1934. 
Imports fell even more drastically from 12,592 to 10,605 
millions. The import surplus has fallen from 3,778 to 
2,648 millions. On the other hand total turnover has been 
reduced from 21,406 to only 18,561 millions. The follow- 
ing table shows imports and exports in the first half of 
1934 and 1935:— 


(000,000 francs) 





Change 
between 
First Six Months 1934 and 
1934 1935 1935 
Imports—— 
MR cnk a danskadiendiaownars 3,833 3,102 — 7F3l 
Raw maxerials .......ccccccceceeees 6,409 5,661 — 747 
Manufactured goods............... 2,350 1,54] — 509 
SEN Ss daha g apn Geisha nals seis 12,592 10,605 — 1,987 
Exports— 
RN cle oa eel 1,220 3 Zee + $2 
MUM SIANOTIAIS 65k cccccce<scecsees 2,583 2156 — 427 
Manufactured goods............... 5,011 4,528 — 483 
PO gc ales ead ciate els 8,814 7,956 — $58 


A few weeks ago, the new Minister of Commerce, 
M. Georges Bonnet, was credited with the intention of 
carrying out a more active commercial policy directed to- 
wards freer international trade than some of his predeces- 
sors. M. Bonnet, who took part in the London Conference 
of 1933, has paid great attention to international economic 
problems. He is certainly anxious to make the system of 
quotas and tariffs more flexible and to introduce a better 
commercial policy based on the most-favoured-nation 
clause. But certain industries, notably agriculture, insis- 
tently demand the maintenance of high tariffs and quotas. 

Paris, July 24. 


GERMANY 





INCREASED POLITICAL TENSION 


PoLiTicAL tension, due partly to rifts in the Nazi Party 
and partly to official and Party jealousy of extra-Party 
groups, has of late much increased. Extremist pressure 1s 
being exerted against the relatively moderate element in the 
Party and against the timid and irresolute Government; 
and persecution is being conducted against alleged enemies 
and backsliders all round, from Jews and Catholics to “‘ fine 
gentlemen ’’ and internationally-minded circus riders. A 
political system, which claims to have the support of nearly 
the whole nation, now says that it is endangered from every 
side; and not even membership of a Nazi organisation 
avails to keep citizens out of concentration camps. The 
official story that the victims have been intriguing or plot- 
ting against the Party-State does not accord with the fact 
that, while the mildest anti-Government or anti-Party 
manifestations are punishable under the criminal law, none 
of the alleged offenders have been prosecuted. 

In fact, though discontent is widespread, the Nazi system 
is in danger only from itself. How far this danger is imme- 
diate it is hard to say. But it is significant that Party 
magnates have begun to talk publicly of an impending great 
‘* struggle ’’ in much the same way as they talked before 
the killings of June 30, 1934. Though the extremism which 
is now showing itself in attacks on all sections of the popu- 
lation is sufficiently represented in the Cabinet, there is no 
reason to think that the Government’s whole course has 
become more radical. The new excesses are confined to 
the special domains of class hatred, race hatred and hatred 
of religion. The zealots in these domains have no chance 
of radicalising policy in international, defence and economic 
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affairs, in which military and industrialist influence remains 
predominant. 

Private assertions that the Reich debt has been secretly 
swollen to more than twice the figure officially returned, 
which were ignored in the home Press as long as they did 
not circulate abroad, are now being criticised by important 
journals. The substance of these criticisms is that private 
estimates of the increase in the debt under the Nazi regime 
—given correctly by one journal as being between 12,000 
million and 20,000 million marks—are exaggerated 100 per 
cent. or more. One journal gives some data in justification 
of its claim that the increase has been only Rm. 5,500 mil- 
lions. The official return of Reich long-term and short-term 
debt shows an increase from Rm. 11,690 to Rm. 12,783 
millions between March 31, 1933, and April 30, 1934. To 
this must be added an admitted increase in the tax credit 
circulation of from Rm. 472 to Rm. 1,600 millions. The com- 
mentator admits no substantial increase of debt except of 
an estimated Rm. 3,000 millions of ‘‘ work-creation ’’ bills 
in the Reichsbank’s discount portfolio, and of ‘‘ probably 
Rm. 2,000 millions ’’ of similar bills held by commercial 
banks, savings banks and insurance companies. By adding 
something under Rm. 500 millions, the increase in the float- 
ing debt in the new financial year, the figure of Rm. 5,500 
millions is reached. This authority therefore rejects the 
story that many thousand million marks of bills, represent- 
ing new Reich liabilities, are in the hands of various finan- 
cial and quasi-financial concerns. But as the critics, who 
are in touch with the Government and concerned to deny 
rumours to its disadvantage, admit that their own figures 
are unofficial and are conjectures, no new light has been 
thrown on the situation. 


FOOD PRICES AND UNEMPLOYMENT 


The retail prices of foodstuffs continue to rise. The social 
insurance returns show an increase in June of 119,000 in 
the number of those employed. The total is now 
16,505,000, and has increased by 2,100,000 since January, 
the time of greatest seasonal depression. The fact that the 
increase in employed is 1,000,000 greater than the decline 
in the unemployed is officially declared to prove that the 
labour market absorbed the exceptionally large number of 
youths leaving school. 

The Hamburg-America aid Norddeutsche shipping com- 
panies last week announced the transfer of their New York 
services to operating limited liability companies of nominal 
capital. The ships are to remain the property of the parent 
concerns. ‘‘ The Reich,’’ proceeds the announcement, 
** will facilitate the maintenance of these services in the way 
practised in ever-increasing measure by the foreign com- 
peting lines in North Atlantic traffic.’’ This, and a refer- 
ence to losses suffered through foreign ‘‘subvention fights,’’ 
foreshadows an official policy of subsidies. The announce- 
ment that a drastic scaling down of capital is necessary led 
to a fall of nearly 50 per cent. in the Bourse quotations of 
both companies, after a brief suspension of the official 
quotation. The last scaling down was in the ratio of 3:1, 
and reduced the capital of each company from Rm. 160 to 
Rm. 53 millions. 

Under an agreement similar to that concluded between 
Dr. Schacht and the chief of the German Labour Front in 
March, the organisations subject to the Reich and Prussian 
Minister of Communications have been embodied in the 
Labour Front. The March measure, which brought the 
Organisation of Business, practically a capitalistic associa- 
tion, into the Labour Front, was regarded as Dr. Schacht’s 
way of checking the Front’s alleged semi-Communistic 
tendencies; and as Dr. Schacht is a signatory of the new 
agreement, the aim of this agreement is probably the same. 

Ingot steel production in June was 1,249,100 tons, 


' against 1,314,500 tons in May; in the first half of the year it 


was 7,286,400 tons, against 5,543,800 tons in the same half 
of 1934. Steel production has lately been almost stable at 
nearly the highest figure of the last period of good trade, and 
sales in the home market have changed little, except in the 
tube branch, which is active. The engineering industry’s 
report for June speaks of a slight decline in home, and a 
considerable decline in foreign, orders. The cotton-spin- 
ning industry reports an irregular home market and a 
declining demand from some manufacturers. The demand 
for finished cotton goods has weakened; but there are signs 
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of improvement in exports, and existing orders ensure suff. 
cient activity for some months to come. 

The demand for money last week increased, and banks 
reported withdrawals of deposits by industry for varioys 
special purposes. The supply, however, was also large, 
being supplemented by the redemption of Reich Treasury 
bonds and by temporarily available Reich subsidy pay. 
ments to the States. The circulation of Gold Discount-Bank 
promissory notes has reached an estimated Rm. 400 
millions. Day loans this week are at 2-3} per cent., with 
lower rates for first-class borrowers. The Reichsbank’s 
status has improved; 68 per cent. of the June-end credits 
were repaid by mid-July. In consequence of Russian gold 
payments the currency reserve, which was Rm. 78 millions 
at this date of 1934, has passed the Rm. 100 millions limit, 
of which Rm. 94 millions is gold. The Russian gold went 
to the foreign gold deposits of the Reichsbank, which con- 
verted a part of it into foreign exchange. The doubling of 
the exchange reserve indicates that the Reichsbank expects 
an immediate demand for foreign payments. 

BERLIN, July 24. 





ITALY 





_This week’s monetary crisis is discussed in an article on 
page 181.] 
A STEEP RISE IN PRICES 

THE course of wholesale prices in Italy in 1935 has been 
largely different from other countries. As the Economist 
remarked in its issue of July 6th, in the face of stagnation 
or very moderate rises in Great Britain, the United States 
and Germany, and deflation in France, prices have risen 
steeply in Italy. Whether the rise should be called ** infla- 
tion ’’ is perhaps an insoluble terminological problem. 
There is, at any rate, no sign of an increase in the quantity 
of notes issued. From July 31, 1934, which was the point 
of minimum prices, to June 20, 1935: the circulation de- 
creased from 13,330.2 million to 12,684.9 million lire; Bank 
of Italy circulating cheques from 366.7 million to 326.4 
million lire; and ordinary deposits from 685.9 million to 
521.8 million lire. Cheques issued from other banks in- 
creased only from 439.2 million lire at the end of June, 
1934, to 443.1 million lire at the end of April, 1935; nor is 
an appreciable growth of bank deposits observable. 

More remarkable perhaps than the absolute rise of the 
index of wholesale prices is the distribution of the rise 
between different groups in the period from July, 1934, to 
June, 1935 (1913 = 100): — 





Absolute Spread between 

rise of the Group Index and 

Index General Average 
National agricultural products ...... +67 -26 +35-56 
Industrial raw materials............... -+- 4-45 —12-°85 
Half-finished products ................. -+29-16 +12-44 
PE POGNEEE...000scecrccesscescnssss + 33-22 -- 9-48 

General average ............s0.00- +-41-60 


Industrial raw materials, in fact, can be bought now at 
lower prices, comparatively, than a year ago. The rise in 
prices has mainly benefited the agricultural classes. If this 
sort of readjustment of relative prices continues, it may In 
the long run increase the velocity of circulation of money. 
Hoarding is not practised extensively in Italy; but such 
small hoards as do exist are to be found among the 
peasants. The rise in the prices of cocoons, wines, wheat 
and rice may therefore be a stimulant to direct investment, 
cattle breeding, improvements, etc. 

Another feature of the Italian price rise is the lessening 
of the spread between export prices and the general index. 
In July, 1934, when average prices were at their bottom 
(272.91) export prices stood at 23.1 per cent. below the 
average. Now (June, 1935), when the average has risen 
to 314.51, export prices are only 15.6 per cent. below the 
average. Conversely, the excess of import prices over 
average prices has decreased from 7.6 to 3.8 per cent. 
Italy is now buying abroad at relatively reduced prices an 
selling at higher prices. 

Finally, the cost of living is not rising as fast as whole- 
sale prices: between July, 1934, and the first week of July, 
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1935, wholesale prices rose by 16.3 per cent. and the cost 
of living (Milan) by only 3.6 per cent. 
THE STATE’S ASSETS AND THE NATIONAL DEBT 

A preliminary statement is now available of the result 
of the Treasury’s statistical investigation into the national 
debt and the State’s assets. The following are the figures 
for June 30, 1934, with the ne¢ change (after eliminating 
double entries, compensating items and revaluations) com- 
pared with June 30, 1922 (in million lire) : — 























LIABILITIES Net 
Change 
since 
June 30, June 30, 
1934 1922 
Current financial liabilities (overdue sums, 
Treasury debts, State notes and coins)...... 26,413 — 49,620 
War indemnities due on June 30, 1922, paid 
thereafter .....c.ssccccceccecsescccccsccsccccesesens saan — 2,010 
te and redeemable debts .........seeseee 93,617 -+- 37,017 
Sundry liabilities .....0.cseceeeeeeeeeeeeeeeeeeees 5,831 — 2,691 
Deferred payMemts ......0.eeeeeeeeeeeseeeeeeeees 24,066 + 20,009 
149,927 + 2,705 
ASSETS Net 
Change 
since 
June 30, June 30, 
1934 1922 
(A) Financial assets (cash, Treasury credits 
and overdue sums receivable) ........... 8,948 — 25,653 
(B) Disposable assets (credits, securities, real 
estate, State railways and other indus- 
trial State concerns assets).............065 61,781 - 20,946 
Total (A) amd CD ...cccscoccesscee 70,729 — 4,707 
(C) Non-disposable assets (land, sea and air 
war material and other materials for 
SN IID secdecnsestisencenncescenieeses 26,709 + 12,464 
(D) Non-disposable scientific and artistic 
5s oot se copay aed ieneksaaaanseemaess 14,103 ot 73 
111,541 +- 7,830 
(E) Public works carried out by deferred 
payments or Budget expenditure since 
Bit ecnnenbunkuindenenncaiienin . +- 15,459 
Cia cies ncitnscnssconscwen -+- 23,289 


The total liabilities on June 30, 1934, are slightly under 
150,000 million lire. The figure of deferred payments in- 
cludes all payments due for public works already finished 
or for which a definitive Treasury liability is extant. 

The above calculation has not been published before. 
Sections A and B include such assets as can be described 
as of an economic nature, and which could be disposed of 
without impairment of the State’s regular services. Sections 
C and D include assets which are essential to the State’s 
existence. Section E represents the increase of wealth (not 
necessarily State assets) due to completion of public works. 

With the aid of the two tables of liabilities and assets, 
the changes which have occurred in the last twelve years 
can easily be calculated. If we only compare the total 
increase of liabilities (+ 2,705 millions) with the decrease of 
sections A and B assets (— 4,707 millions), we obtain a 
decrease of net assets or increase of net liabilities of 7,412 
million lire. If we include, on the assets side, the C and D 
sections we obtain a net increase of assets of 5,125 million 
lire. F inally, if we include section E, the increase of State 
and public assets amounts to 20, 584 million lire. In the last 

sure are not included such expenditure as was made for 
reconstruction of assets destroyed by war, inundations, 
earthquakes, ete. (4,601 millions), or assistance to 
aqueducts and other health works (2,097 millions). 

urin, July 20. 





HOLLAND 
DR. COLIJN AND THE CATHOLICS 
oe debates in Parliament on the Government's 
in Han “- Bill have re-awakened the economic crisis 
—s ' . The Social-Democrats opposed the Bill. The 
€r of the big Catholic section of the Second Chamber, 


ee Aalberse, laid before the Government the 
ma of consistent deflation or devaluation. In his 


THis week's 


reply the Prime Minister, Dr. H. Colijn, stated that the 
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Government desired neither consistent deflation nor de- 
valuation. But he did admit, for the first time, the possi- 
bility of devaluation. If it proved imperative, however, he 
considered it should be carried out when the time was ripe. 

This speech of Dr. Colijn’s proved the Government to be 
definitely in conflict with the big Catholic section of the 
Second Chamber, especially as Dr. Colijn had wanted to 
make the matter a vote of confidence. It was evident that 
it this conflict was not resolved, a Cabinet crisis would be 
inevitable. On the Stock Exchange and the foreign ex- 
change market the anxiety thus created was immediately 
apparent. The guilder had already been weak on Satur- 
day; and on Monday it became weaker still on the Stock 
Exchange. However, shares were only slightly higher, 
and sales on the gilt-edged market were not very heavy. 

The debate in the Chamber was resumed on Tuesday. 
It was at once evident from the speech of Professor 
Aalberse that the Catholics would not support the Gov- 
ernment. The unanimous attitude of the Catholic members 
was summarised by Dr. Aalberse in the following six 
points :— 

(1) The State Budget could only be made to balance if, by 
legislative or administrative measures, trade and industry were 
restored to a remunerative basis. 

(2) Only by such a rehabilitation of trade and industry could 
the growing tide of unemployment be stemmed. 

(3) Energetic measures designed to balance the Budget should 
be supplemented by a plan to bring costs and prices down to a 


level at which trade and industry, national and international, 
could be stimulated. 

(4) The Cabinet had failed to encourage such schemes, and in 
fact rejected them ; and was continuing to intervene in the process 
of readjustment. 

(5) This attitude of the Cabinet was further diminishing the 
prospects of any relief to the State and the nation, while at the 
same time the call for monetary measures as a supplementary 
means of achieving readjustment would become more and more 
insistent. 

(6) For this reason neither the effort of the Cabinet to balance 
the Budget by the inevitable reduction of public expenditure nor 
its intention to achieve further industrial control, however neces- 
sary that might be, could be accorded the confidence requested by 
the Cabinet. 

It is clear, therefore, that when the vote of confidence 
demanded by the Government is put to the House the 


Catholics will not support it. 


PROSPECTS OF DEVALUATION 

After the close of markets on Tuesday afternoon, when 
the course of the Parliamentary proceedings began to be 
known, sterling was still quoted on the official exchange 
market at the level of the previous few days, viz. 7.31 to 
7.32, while Government securities had not reacted to any 
extent worth mentioning. But on the publication of the 
news it was widely felt that if a Cabinet crisis ensued, it 
would almost inevitably entail the devaluation of the 
guilder. For the views expressed during the debates in 
Parliament made it clear that in Parliamentary circles the 
number of those advocating devaluation is on the increase. 

When Professor Dr. Aalberse’s speech became known on 
the curb exchange, the prices of Royal Dutch, Philips, 
Unilever and Amsterdam Rubber were at once marked up 


aah nein 
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considerably. The tension was considerable wien Dr. 
Colijn rose to reply to Professor Aalberse. 

But Dr. Colijn simply requested the adjournment of the 
debate on the retrenchment Bill in order to provide the 
Government with an opportunity to consider the new situa- 
tion and to submit advice to the Crown. This implied a 
definite conflict between the Cabinet and the Second 
Chamber. The Cabinet cannot yet be considered as having 
resigned, as no resignation has been submitted to the 
Queen; and dissolution of Parliament is also within the 
range of possibility. 

Meanwhile, the Cabinet is still taking most strenuous 
measures to protect the guilder. To-day the Netherlands 
Bank raised the Bank rate from 3 per cent. to 5 per cent., 
and continued to supply gold for export, as the dollar and 
the French franc had risen in Amsterdam to above the gold 
export point. To-day on the Stock Exchange shares have 
advanced steeply, and Government securities have been 
decidedly weak. 

Dr. Colijn was received by the Queen this afternoon. It 
is now widely believed that if a new Government comes 
into power, the economic and monetary policy of the 
Netherlands will be modified. 

AMSTERDAM, July 24. 


(The Dutch crisis is furiher discussed in Notes on pages 
171 and 182. | 





ARGENTINA 


INCREASE IN REVENUE AND EXPENDITURE 


Tue following are the figures of revenue and expenditure 
for the first six months of 1935, compared with those for 
the similar period of 1934:— 





Increase or 





1934 1935 Decline 
Revenue :— $ $ 
In cash ...... 391,567,006 409,310,700 + 17,743,694 
From credit 
operations 90,370,859 79,525,512 — 10,845,347 
Total .... 481,937,865 488,836,212 + 6,898,347 
Expenditure... 479,234,795 490,104,969 + 10,870,174 


The increase in revenue is chiefly in Customs and income 
tax returns and a very large increase in miscellaneous 
revenue. This has been partially offset, however, by a 
reduction of $23 millions in revenue derived from bonds 
negotiated. On the expenditure side salaries, various 
expenses and education all show large increases. Public 
debt services, due to the conversion operations effected 
during 1934, are some $40 millions less than last year. 

The following figures show the total liabilities in bank- 
ruptcies for the half-year ended June 30, 1935, as com- 
pared with those for a similar period of 1934:— 


Increase or 


1934 Decline 


> 
93,028 969-76 45,209,105-23 _47,819,864-75 

These indicate a reduction of 51.4 per cent. In the city 
of Buenos Aires alone the decline amounts to over $35 
millions. Such figures may be considered as giving a clear 
indication of more healthy economic conditions throughout 
Argentina. The only branch of trade which failed to show 
an improvement over 1934 was primary production. 

The following are the figures of exports in the first six 
months of 1935, as compared with those for a similar 
period of 1934:— 


(QuaNnTiTIES ExPoRTED tn Tons DuRING THE Six MontHs 
ENDED JUNE 30, 1934, AND JUNE 30, 1935) 


1935 


Percentage 
Increase or 
1934 1935 Decrease 
% 
Pastoral products ........... 594,664 628,261 + 5-6 
Agricultural products....... 6,769,769 7,810,129 +15-4 
Oe oe edie 7,665,033 8,691,722 +13-4 


The value of exports during the first six months of 1934 
and 1935 was as follows: — 


$ £ % 
Pastoral products ........-.. 272,965,879 273,447,443 + 0-2 
Agricultural products....... 404,852,286 522,145,151 +29-0 
ie tb 717,626,233 832,343,631  +16-0 


The percentage of increase or decrease in the average 
prices of the principal commodities during the first six 
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months of 1935 as compared with a similar period of 1934 
was as follows: — 

o/ 

40 0 
Chilled beef.......--++++- oo 419-9 
Frozen beef...........++- + 2-2 DY (dneinidiearicgonenedenie + 2.9 
Frozen mutton ......... +21-9 EAMBIOE oscccscceccsscenes — 2.5 
Unwashed sheepskins. —20-0 Sisnenenecssecesencecsces +54-7 
Unwashed wool......... —31-8 Te +34. 
BNRRE sccncoccccccesssese +42-0 Flour 


SOOPER ee wee eens 


These figures also suggest a very satisfactory improve. 
ment. The amount shipped has been increased by over 
1,000,000 tons and the value by some $115,000,000. The 
principal increase is in grain exports, which show an im. 
provement both in volume and value. Meat exports, 
although showing a falling off in tonnage, have improved 
in value due to a slight rise in price. Wool exports rose 
from 76,000 to 97,000 tons. A large decline in value, how- 
ever, was registered. Cotton fibre exports rose from 8,000 
to 12,000 tons, and increased in value by over three million 
pesos. Average prices of practically all commodities ex. 
cept wool and sheepskins show an increase over those 
ruling last year. The Ministry of Agriculture announce 
that they have reasons to be optimistic about the sale of 
the maize crop, as there is a steady demand from Great 
Britain and Germany. 


INTERNAL AND EXTERNAL DEBT CONVERSION 

Chiefly with a view to consolidating the many Pro- 
vincial loans the Government have authorised the conver- 
sion and consolidation of all present issues. These are in 
fifty-one series, with a total nominal value of $351,300,000 
paper and with interest rates ranging from 23 per cent. to 
7 per cent. per annum. On completion of the Conversion 
operation there will only be four series, totalling 
$338,400,000, with interest rate on one series at § per cent. 
and on the other three at 6 per cent. per annum, and 
amortisation of I per cent. per annum in each case. Con- 
version is optional, but it is expected that the majority of 
holders will convert, as the loss of interest is, in most cases, 
comparatively small. 

Representatives of Argentina and Chile are discussing 
the question of rebuilding that part of the Transandine 
railway which was destroyed by floods last year. At the 
same time the question of co-ordinating the transport on 
both sides of the Andes is being studied both from the point 
of view of railways and road services. 

A similar operation to that effected during November 
last year, whereby certain external loans were replaced by 
4} per cent. internal bonds, has now been announced by 


the Ministry of Finance. The loans to be converted are 
the following : — 


Original loan Nominal value New bonds 
EE: nuctuenecsveecnsenes Frs. 500 or $100 $250 paper plus 
Ar. Gold. bonus $4 in cash. 
RS Do. $230 paper plus 
bonus 30.5 frs. ip 
cash, 
44% 1910 Prov. of Bs. Do. $200. 
Aires. 
5° 1909 Prov. of Mendosa Do. $200. 
5% 1909 Prov. of Tucuman Do. $200. 
5% 1910 Prov. of Santa Fe Do. $180 plus bonus of 
$5 in cash. 
5% 1909 Prov. of San Do. $140. 
juan. 


There will be certain adjustments for interest, as the first 
six monthly coupon of the new bonds will not fall due 
till May 15, 1930. As the Province of San Juan has not 
paid interest for some years, the National Government 
undertake to purchase all overdue coupons (the nominal 
value of which are $1.25 gold each) at the rate of $1 paper 
each. If the conversion is accepted by all bondholders, 
the saving in the amount required for debt service will be 
some $4,400,000 per annum. ; 

The Senate has been fully occupied for some time with 
debates on the majority and minority reports of the com- 
mittee appointed to investigate the working of the meat 
export trade. These reports were unanimous in stating that 
the export trade was in the hands of a monopoly and that 
measures must be adopted to assist producers. 
minority report went even further and attacked several 
high authorities, including the Minister of Agriculture and 
the Minister of Finance. These gentlemen have replied 
vigorously to the charges levelled against them. 

Buenos Aires, July 13. 
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LETTER TO THE EDITOR 


THE “GREAT LIGHT” OF ITALY 


TO THE EDITOR OF THE ECONOMIST 


DEAR EcoNnoMIST,— | 
You might not be aware of the fact that you are dying, 


but the Head of the Italian Government has pronounced you 
dead. He has buried representative Government, economic 
liberalism, capitalism, and he has now proclaimed the death 
of the Homo economicus. 

When he wants to make his personal opinions known to his 
happy subjects, he writes short articles, which appear simul- 
taneously in all Italian newspapers 1m italics. Here is one: 
Gold and Light--(Popolo d'Italia, October 18, 1934). After 
having explained the terrible effects on the English economy 
of the devaluation of the pound, he sums up as follows :— 

This is equivalent to saying that in England it is much easier 
to arrive at the truth through the costly path of practical ex- 
perience than by the easy method of intuitive foresight. This 
is a proof of the supreme justice of the Divine Providence which 
has given gold to some and to others the Great Light of intuition. 
So you see, if England cannot follow in the path which the 

superior Light of Kome is finding out for the benefit of mankind, 
poor England will soon be dead too. In fact, when one has 
so much light, one does not need gold; and that is probably 
the reason why the gold reserve of the Bank of Italy is 
dwindling down to nothing, having fallen from about 12,000 
million lira in 1927-28 to the present level of less than 
6,000 million, 

And as the Head of the Italian Government does not need 
any economist to study facts or figures, he has decreed the 
death of the homo economicus in the following article :— 

Homo economicus (May 31, 1935).—The Homo economicus is dying. 

He was the representative of that equivocal frame of mind on 

which the economic liberalism of the last fifty years was based. 


He has now received his coup de grdce from the Corporative 
State of Fascism. 
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All this is periectly logical. When a Government can do 
without gold, and even embark upon a war on foreign soil 
some thousands of miles away from home, all on account of 
that famous Great Light of intuition, it should be able to do 
without economics. ‘This was a science which the Liberalism 
of the nineteenth century created; and as the economic 
liberalism of the last century is dead, so economics is dead 
too. ‘There is only the Great Light spreading from Rome 
and showing the way to mankind. Meanwhile the recent 
2,000 million lira loan issued to the public to cover the chronic 
Budget deficit has been a failure. 

At the same time the cost of living has risen some 12 per 
cent. without any corresponding increase in money incomes 
or money wages. The lira has been strenuously defended 
on all the markets of the world. But the defence, and the 
promise of the Great Light that the lira will never fall, do 
not prevent it being sold in the official market at about 8 per 
cent. discount and on the outside market at almost any 
discount. 

The result of the new system of barter and quotas is highly 
interesting too. Imported goods cost much more, but exports 
are paid for at the old rate of exchange, and there is no com- 
pensation. Thus is the Great Roman Light showing mankind 
how one can get the worst of beth worlds. 

The new Corporative State is still in its embryonic stage, 
though it has been talked of for ten years. So far it only 
amounts to the establishment of a new and costly bureaucracy 
in which the bodyguard of the Great Light can find numerous 
sinecures, and in which those industrialists who can spend 
the necessary amount can obtain almost anything they want, 
and put into practice the worst kind of monopolistic practices 
at the expense of the little fellow who is squeezed out in the 
process. Some of the newly appointed heads of the so-called 
“ corporations ’’ do not yet know, three months after their 
appointment, whether they are supposed to represent the 
workers or the industrialists. 

You might not understand that, but you do not possess the 
Great Light of intuition. 

Althouzh you are dead, I am sending you my best regards. 

Believe me, very traly yours, 


Italy, July, 1935. GIOVANNI SENZATERRA, 





BOOKS AND PUBLICATIONS 


THE CREDIT PROBLEM 


Tuis* is one of the few books which every serious inquirer 
into the monetary problem ought to read. Mr Durbin’s 
irst volume, ‘‘ Purchasing Power and Trade Depression,”’ 
published in 1933, after criticising the views of Major 
Douglas, Mr J. A. Hobson and the Austrian school, hinted 
ata constructive solution. The details of this solution, and 
the main principles of policy deducible from it, are 
elaborated in this book. 

It is not an easy book. The more difficult and abstract 
reasoning comes near the beginning, and the part which 
will be most intelligible to the non-specialist reader near 
the end. There are also a rather large number of misprints. 
Nevertheless, the reader who surmounts these obstacles will 
- brought close to the heart of the problem. For Mr 

urbin possesses not only a grasp of his subject, which is 
— uncommon among writers on money, but a level- 
a which is almost unique. In particular, his new 
first — his first, has two shining merits. It recognises, 
ra , hat a problem of maintaining the level of general pur- 
a power exists in the modern economic world; and 
anny , that the majority of cost incomes must nowadays 
ve on as fixed at least in the short period. 

a aie first clears the ground by laying down “‘ three 
oan nn a Propositions *’: first, that if all production 
sae “mt ucted by a single trust, total consumers’ incomes 
mess th equal to total costs; secondly, that where there is 

* baw one production unit, consumers’ incomes can 
anon > the cost of final output; and thirdly, that the 
tary e ning of real capital is also compatible with mone- 

a — rium in the same sense. It is most useful to 
Next a ae axioms clearly established and expressed. 
; “rt Durbin traces out in detail the process by which 
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an artificially induced credit expansion and credit contrac- 
tion work themselves out. His analysis goes beyond the 
orthodox analysis of inflation and deflation in one impor- 
tant respect: it assumes that the various factors of produc- 
tion are not completely mobile, and it attempts to bring 
their ‘‘velocity’’ of movement into relation with the 
velocity of circulation of money. Mr Durbin concludes, 
from the first part of this analysis, that the demand for 
capital depends much less on the rate of interest than on 
the profitability of production in the consumption trades; 
and consequently that an increase in consumers’ expendi- 
ture will normally lead to an increase and not a decrease 
in the demand for capital. His conclusion from the analysis 
of deflation is as follows :— 


The possible causes of deflationary changes are numerous 
and complex. In face of contract frictions in the markets 
for commodities and factors of production their results will 
be cumulative and serious. Any increase in the length of 
the gap between the receipts and payments of the repre- 
sentative production unit, any increase in uncertainty, any 
increase in the cost of investment, a rise in the volume of 
property exchange, an attempt to prevent dividend fluctua- 
tion by the sale of securities, a rising population, a growth 
in the number of firms in any one stage or of the number 
of stages of production, and, finally, any increase in physical 
production at fixed prices, will cause a deflationary divergence 
between saving and investment. 


Next comes the really controversial part of the argu- 
ment: the choice of policy. Three suggested policies, in 
Mr Durbin’s opinion, are worth consideration. First there 
is Professor Hayek’s proposal for a constant effective flow 
of money. Mr Durbin has little difficulty in showing that 
if this is interpreted as meaning a constant flow of money 
against all goods—consumers’, capital and intermediate— 
then, in the event of new stages being inserted in the pro- 
duction process, a deflationary contraction of consumers’ 
expenditure will result. 
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Secondly, there is the proposal to stabilise the price level 
of final output. Mr Durbin thinks that this is impossible 
so long as present banking and financial institutions are 
preserved. But it is interesting to find that his arguments 
against price stabilisation are different from those made 
familiar by Professor Robbins and Professor Hayek. They 
think that the issue of the new producers’ credits necessary 
to stabilise prices must lead to investment in excessive 
capital which afterwards has to be liquidated. Mr Durbin 
argues that the expansion of producers’ credits must result 
in increased profits in the consumption trades, since costs 
are falling, that this again must increase the demand for 
producers’ credits, that in the end prices must rise, and that 
if the banks then try to stop them by contracting their new 
credits, profit expectations will be disappointed and a 
depression will set in. 

his argument raises many questions. In the first place, 
it assumes that the rate of monetary expansion in these 
circumstances must exceed the rate of growth of physical 
output. This seems at least doubtful. Secondly, it assumes 
that when business men are expecting rising profits, a mere 
maintenance of profits will lead to business recession. This 
also seems arguable. Thirdly, and most important, it 
assumes that the money incomes of the factors of produc- 
tion cannot be raised so as to offset the fall in costs per unit. 
Mr Durbin makes this assumption explicitly; and it leads 
him to consider the possibility of stabilising prices by con- 
sumers’ credits instead of producers’ credits. His investiga- 
tion into the effects of such a policy is one of the most 
interesting, illuminating and original parts of the book. It 
leads him to the striking conclusion that the price leve) can 
in fact be stabilised by the issue of free consumers’ credits, 
and in no other way; but that the issue of such credits under 
our present banking system is impossible. 

Given existing financial institutions, Mr Durbin’s plan 
is to stabilise ‘‘ consumers’ income per head.’’ This at 
any rate is what he says. It appears at times from the 
argument, however, and from his elaborate and interesting 
discussion of the practical execution of his policy, that 
what he really wants to stabilise is consumers’ (including 
savers’) outlay on final output of consumers’ and capital 
goods. Is not this really what advocates of stable prices, 
neutral money and constant incomes are all getting 
at? For, given fixed cost incomes, it is surely this which 
would ensure monetary equilibrium. Whether Mr Durbin 
has discovered the idcal way of reaching it, scientifically or 
practically, economists will not decide in a hurry. But he 
has certainly done further invaluable service in clearing 
away some more of the thickets of obscurity that still 
surround the subject. 





SHORTER NOTICES 


*< The Indian Peasant and His Environment.’ By N. Gangulee. 
Oxford University Press, 1935. 10s. 6d. 229 pages. 


Professor Gangulee’s latest work on Indian agricultural 
problems consists of selections from letters to European, 
American and Indian friends and colleagues, together with 
extracts from his journal compiled during the inquiries of 
the Royal Commission on Indian Agriculture, of which he 
was a member. 

The volume is somewhat scrappy, and lacks logical sequence. 
But it contains vivid descriptions of rural life in India, and 
shrewd comments on the fundamental problems involved. 
Professor Gangulee has studied agriculture in the West, acted 
as Professor of Agriculture and Rural Economics at Calcutta, 
and himself taken part in attempted rural reconstructions, 
notably at Behala (Bengal). He is never tired of urging the 
necessity forimproving the conditions of life of the rural masses, 
before constitutional reforms—however wisely conceived— 
can hope to introduce anything even remotely resembling 
constitutional democracy. In his opinion present-day political 
agitations and proposals for constitutional reform, have 
tended ta conceal the vital interests of the bulk of the popula- 
tion, and he is not afraid to criticise the activities of Congress 
and other political parties on this score. ‘“‘ Only by a per- 
sistent attack ”’ he says ‘‘ upon our social and economic systems 
may we succeed in evolving a situation that would lead to our 
political goal.’’ He also emphasises the supreme need for a 
persistent social work in rural areas by members of the educated 
classes. 


The work consists of five parts, of which the first two are 
mainly descriptive of the economic aspects of Indian Village 
life, and contain little that is not already well known. Parts 
III and 1V deal with broader social questions, and with rural 
reconstruction; and these form the most interesting portion 
of the book, particularly where the author is concerned wit} 
the practical efforts of groups of social reformers—such as 
the Y.M.C.A., and the Behala “ Karmi Sangha "'—at village 
reconstruction. Part V deals with political and administra. 
tive questions, and includes a persuasive plea for indirec; 
election. 

In criticism, one may perhaps suggest that it is misleading 
to quote without qualification the census figures showing 
changes in dependence upon agriculture, and to describe 
India’s land systems in such a way as to give the impression 
that all zemindari settlements were made on a permanent 
basis. On the whole, however, Professor Gangulee’s new book 
provides interesting and instructive reading, and is inspired 
throughout by a potent commonsense. 





‘‘The United States as a Financial Centre, 1919-1933.” By 
M. F. Jolliffe, M.A. (Cardiff) University of Wales Press 
Board. 142 pages. No price stated. 


This little book hardly lives up to its title. In essence it is an 
analysis of the balance of payments of the United States 
between 1919 and 1933, with a few notes appended on the 
course of interest rates, capital issues, etc., in the New York 
market. The author sticks rather too closely to his statistics, 
with the result that the reader has difficulty in discerning 
the wood for the trees. It would have been more interesting 
to discuss at rather greater length than is possible in the briet 
concluding chapter some of the many interesting questions 
which emerge from America’s post-war record. The proof- 
reading is not above reproach: for example, there is a quota- 
tion from the Economist on page 27 in which the misplacement 
of two words makes nonsense of the statement quoted. The 
many tables in the book will form a most useful source for 
reference. 





BOOKS RECEIVED 





Machines and Purchasing Power. By E. F. Nash. (London). 
George Routledge and Sons, Ltd. 229 pages. 6s. net. 


Does Capitalism Cause War? Edited by Henry Brinton. (London). 
H. and E. R. Brinton. 102-5 Shoe Lane, E.C.4. 64 pages 
2s. 6d. cloth. 1s. paper. 


Le Danemark, 1935. (Copenhagen) Ministére Royal des Affaires 
Etrangéres et le Département des Statistiques du Danemark 
281 pages and map. No price given. 


W. E. Hearn, First Australian Economist. By D. B. Copland. 


80 pages. (London) H. Milford. (Melbourne) Melbourne 
University Press. 3s. 6d. net. 


11 Problema del Trend Secolare nelle Fluttuazioné dei Prezti. By 
Jenny Griziotti-Kretschmann. (Pavia.) Libreria Fratelli 
Treves. 173 pages. L. 20. 


L’ Evolution Monétaire dans le Monde depuis la Guerre de 1914. By 
B. Griziotti. (Paris) Recueil Sirey. 144 pages. No price 
given. 

Uber Obligationdrvertretung. By O. Bernstein. (Berlin) Druck 
von A. W. Hayn’s Erben. 106 pages. No price given. 

Athin’s Manual, 1935. (London) Geo. D. Atkin and Company 
1 Drapers Gardens, E.C.2. 497 pages. No price given. 

Jordan’s Income Tax Guide, 1935-1936. Compiled by Charles W 
Chivers. (London) Jordan and Sons, Ltd., 116 Chancery 
Lane, W.C.2. 32 pages. 6d. net. 

The Housing Question. By F. Engels. Martin Lawrence. 105 
pages. 2s. 6d. 

Middlesex Sessions Record. New Series. Vol. I. 1612-1614. 
591 pages. No price given. 

Die Bank fiir internationalen Zahlungsausgleich, ihre Stellung 1: 
swischenstaatlichen Zahlungswesen u. ihre Bedeutung fiir Deutsch- 
jand. By Dr. Kurt Klipstein. Konrad Triltsch (Dirzburg). 
147 pages. RM. 3.60. 

British Export Credit Insurance. By Ethel B. Dietrich. Reprinted 
from American Economic Review. 13 pages. No price given. 
The Economist's Confession of Faith. By Gilbert Jackson: 

(London) Macmillan and Company, Ltd. 182 pages. 8s. 6d. 

Snia Viscosa. (Milan) Snia Viscosa, Via Cernaia, 8. 127 pages. 
No price given. 

Commonwealth Quarterly Review. (London). Edited by Common- 
wealth Mining & Finance, Ltd., 8, Great Winchester Street, 
E.C.2. 32 pages. 

The first number of this new house journal contains articles, maps 
and photographs of great service to those interested in the rapid 
development of the Western Australia gold-mining industry. 














July 27, 1935 


THE ECONOMIST 





181 


MONEY AND BANKING 





ITALY FEELS 


[raLy’s financial and economic position shows signs of 
becoming acute. In recent years her economy has suffered 
the successive strains of a stabilisation of the currency at 
too high a level in 1927, a resulting prolonged deflation, a 
‘urther intense deflation following the departure of the 
pound from gold, an attempt to reflate without devaluation 
by means ot rigid exchange restriction, and finally the 
prospect of an expensive and protracted war fought on 
foreign soil. In an article on the lira on December 8th last 
we made the following observation : — 

If the slow but persistent drain on the Bank's gold 
reserve were to continue, without a proportionate reduction 
taking place in the sight liabilities of the central institution, 
the Italian Government would obviously have to choose 
between the alternatives of formally denying any connection 
with the gold standard or reducing the statutory ratio of 
the gold reserve to notes and deposits. 

On Monday this week it was announced that the statutory 
requirement of a 40 per cent. metallic cover for the note 
issue and sight liabilities had been temporarily suspended. 

Italy’s balance of trade and balance of payments, thanks 
no doubt to the overvaluation of the lira, have been persis- 
tently passive for some years.* In 1932 and 1933 the import 
surplus was about 1,500 million lire. In 1934 it rose to 
nearly 2,500 million lire, owing to a simultaneous increase 
in imports and a decline in exports; and for the first six 
months of 1935 it was 1,381 million lire. A simultaneous 
and steady decline in emigrants’ remittances has exerted a 
turther adverse influence, though it is believed that 
tourists’ expenditure has recently to some extent recovered. 

The passive balance of payments on current account, 
however, as our Italian correspondent fas often insisted, is 
by no means the only factor tending to reduce the Bank of 
Italy’s gold reserve. The chronic Budget deficit, and the 
resulting persistent rise in the public debt, has also played 
an important part in diminishing confidence in the currency 
and consequently provoking a flight of capital. From 1927 
to 1933, according to the last report of the Bank of Italy, 
the loss of the Bank’s gold was ‘‘ mainly due to capital in- 
vestments by Italians in foreign countries, and to purchases, 
also by Italians, of foreign securities and of Italian securities 
issued in foreign countries. . . .’’ 

This flight of capital was no doubt partly due to the over- 
valuation of the lira and, as the Bank suggests, to Italy’s 
cheap-money policy. But the Budget deficit has also been 
an important factor in undermining confidence. In the 
two financial years ending June 30, 1933, the deficit aver- 
aged 3,500 million to 3,800 million lire. In 1933-34 it was 
considerably over 6,000 million lire. Drastic cuts 
in wages and salaries managed to reduce the deficit in the 
first six months of the 1934-35 financial year to 1,074.7 
million lire; and the deficit for 1935-36 was officially esti- 
mated at 1,657 million lire. Nevertheless, 2,000 million lire 
it 4 per cent. nine-year Treasury bonds had to be raised 
internally in November. Moreover, since January Italy’s 
military expenditure must have risen enormously; and, as 
= the case of Germany, the official figures of expenditure 
should probably be accepted with some reserve. 

As a result of the chronic deficit and of Signor Mussolini’s 
public works policy the national debt has been growing 
“ver since the Fascist regime began. A series of hitherto 
unpublished official figures, showing the total of the 
ee debt and the “‘ national assets,’’ are given in our 
; - oe letter on page 176. Last February our Italian corre- 
a — estimated the total of State liabilities at about 
line's million lire, compared with about 100,000 million 
dooms oe In May the Italian Finance Minister gave the 
ean 126,000 million lire for the public debt proper on 
mnill; 39, 1934, and the increase since 1922 at 32,000 

ons. In the new figures now issued by the Treasury 

* See the detailed Memorandum: The Economic and Financial 
4 wan Z a * London, Royal Institute of International A fiairs, 
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the total of State liabilities on June 30, 1934, is put at 
149,927 million lire and the increase since 1922 at 2,700 
mullions. At the same time the total of State assets is put 
at I1I,541 millions and the increase since 1922 at 23,289 
millions. but by no means all the assets are realisable, in 
any sense of the word. They include ‘‘ land, sea and air 
war material, and other material for State services,’’ and 
‘“ non-disposable scientific and artistic material.’’ More- 
over, the increase in the public debt since 1922 is partly 
offset by a ‘‘ reduction in liabilities,’’ which turns out on 
examination to consist largely of the contraction in the note 
circulation due to ten years of deflation! 

The combined effect of the flight of capital and the ten- 
dency to a passive balance of payments has been to 
reduce the gold reserve by 838 million lire in 1932, 367 
million lire in 1933 and 1,540 million lire in 1934. In 1934 
the import surplus became more important than the flight 
of capital; for by this time rigid exchange restrictions had 
made capital exports practically impossible. At the begin- 
ning of 1934 Italy abandoned the orthodox policy of de- 
flating in order to remain on the gold standard; and adopted 
Germany’s policy of reflating within a wall of import and 
exchange restrictions. The symptoms of this change of 
policy are the facts, among others, that since December, 
1933, unemployment has been falling, that the import sur- 
plus is growing, and that prices are tending to rise. By 
December, 1934, the Bank’s reserve had fallen to 5,760 
million lire, compared with 7,092 millions at the end of 
December, 1933, and a combined gold and foreign exchange 
reserve of 10,331 millions in December, 1929. On Decem- 
ber roth last a decree came into force making it compulsory 
for all Italian individuals or institutions to declare their 
foreign assets to the Bank of Italy and to sell them if re- 
quired to do so. Asa result, the gold reserve recovered 
slightly throughout December and January; but it subse- 
quently began to fall once more. Further drastic import 
restrictions were imposed in February. 

The remarkable rise in wholesale prices apparent since 
January suggests very strongly that some form of disguised 
credit inflation designed to finance military expenditure has 
been proceeding throughout the year. At any rate, prices, 
production, employment, rates of interest, the cost of living, 
and the import surplus have been rising rapidly; while the 
gold reserve has been falling. On May 21st a decree was 
published obliging all Italian banks, firms, companies and 
individuals in Italy to deposit within 20 days at the Bank 
of Italy their holdings of foreign stocks and bonds and of 
Italian bonds issued abroad. From June roth the gold stock 
began to fall rapidly, and by July roth it was as low as 
5,524 millions. Between June 10 and June 30 the Bank’s 
holdings of foreign bills and balances rose by about as much 
as its gold losses. It appears therefore that the Bank had 
been relinquishing gold to pay for imports and at the same 
time acquiring the foreign balances accruing to Italian ex- 
porters. Simultaneously with the fall in the gold reserve, 
Italian wholesale prices had risen from 85.2 on Janu- 
ary 2nd to 96.9 on July 3rd; while French prices had been 
about stable. And, despite the import and exchange restric- 
tions, the spot exchange rate has for some time past stood 
in Paris at a substantial discount. 

The announcement of the suspension of the 40 per cent. 
gold ratio completely upset the London foreign exchange 
market, where dealings in lire had for a long time been 
attended with difficulty. On Tuesday, spot lire, after 
opening at lire 607%; to the pound, rapidly depreciated to 
lire 66. This last rate was purely nominal, as there were no 
buyers. The Italian Control at once intervened and 
brought the rate back first to lire 60 and finally to lire 
6134. The Control has since continued to operate, and the 
spot rate was held at between lire 60 and 61. Dealings in 
forward lire have been practically impossible, and the 
three months’ rate is nominally lire 5} discount, equivalent 
to about 37 per cent. per annum. 
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On Tuesday a semi-official statement was issued, which 
pointed out that this suspension of the 40 per cent. gold 
ratio did not imply that the lira was being devalued. It 
admitted that the foreign liabilities of the Italian Govern- 
ment had increased to 500 million lire, but promised pay- 
ment ‘‘ within the next few days.’’ The control exercised 
over foreign exchange and foreign trade, it was stated, 
together with the strict application of quotas, made it pos- 
sible for the Italian Government to ensure the prompt 
protection of the lira. 

Tuesday’s official statement has not carried much con- 
viction in the City of London. It is pointed out that Italy 
is light-heartedly envisaging a war on foreign soil, and that 
apart from any actual expenditure abroad, the major muni- 
tions of war such as steel, non-ferrous metal, coal and oil 
all have to be imported. It is impracticable for Italy to 
expand her exporis in proportion, and thus she will be 
forced back upon her reserves of gold and foreign exchange 
and upon her ability to borrow in foreign centres. This 
raises the question of Italy’s credit in every sense of the 
word, and the trend of Italian sterling and dollar bonds in 
London and New York is very ominous. Only a fortnight 
ago we pointed out that Italian credit stood at a low ebb. 
Since then there has been a further collapse. The sterling 
ivanche of the 7 per cent. Italian Credit Consortium bonds 
has kept nominally steady in London at about 96 for the 
1937 issue, but has fallen sharply from 86-89 to 79-80} 
for the 1947 issue. The corresponding dollar tranches have 
fallen in New York from 87-88 to 80}-84 for the 1937 issue, 
and from 71 to 67} for the 1947 issue. The price of 67} 
is nominal, with no buyers. 

The Great War taught the world that once patriotic 
enthusiasm has been aroused, most nations will endure 
far greater economic and financial internal strain than had 
generally been supposed. Italy may be able to endure 
such a strain again to-day. Fortitude of this kind, how- 
ever, will not solve Italy’s real problem, which is how to 
obtain and pay for essential munitions and materials from 
abroad. Already British coal exporters are refusing to 
make further shipments while their outstanding debts are 
in arrears; and it is significant that the real motive behind 
the suspension of the gold cover is to release gold with 
which to discharge external debts. Italy is also trying to 
expand her export trade by means of fresh credits. But 
all these shifts can only be palliatives. The plain fact 
is that Italy can only finance a prolonged campaign by 


borrowing in foreign centres. And it is more than doubtful 
if she will be able to do so. 





FINANCIAL NOTES 





The Weakness of the Guilder.—On Wednesday it 
became known that the Dutch Government’s economy pro- 
pesals no longer commanded the assent of all the Govern- 
ment’s supporters, with the result that Dr. Colijn might 
have to resign almost immediately. This at once called in 
question the future of the guilder; for while Holland’s 
technical, financial and monetary position remains strong, 
it increased the possibility that escape from her social and 
economic difficulties might be found through an early de- 
valuation. As explained in a subsequent Note, the guilder 
at once began to depreciate, and the Netherlands Bank’s 
gold losses on Wednesday alone are estimated at about 
Fl. 50 millions. At midday the Bank raised its rediscount 
rate from 3 to 5 per cent., while on Thursday it became 
known that the decision about the future of the Government 
was being postponed. These developments, including the 
orthodox measure of defence against a drain of gold, were 
regarded in London as implying that some compromise 
solution of the political difficulties might be found, and that 
it might be possible for Holland to remain on gold. Other- 
wise they would mean that the Dutch authorities were 
knowingly fighting a lost battle. The strain upon the guilder 
therefore eased during Thursday, and the Netherlands 
Bank’s gold losses for that day were estimated at only 
Fl. 25 millions. There is no doubt that there has been a 
considerable flight of funds from Holland. It must also be 
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remembered that the regulations against speculative {o. 
ward sales are only partially effective, as it is stil] permis. 
sible to marry a speculative forward deal against a genuine 
commercial hedge. Still, the Netherlands Bank’s golq 
reserves are probably still well over Fl. 610 millions 
equivalent to a gold cover of about 70 per cent., while th. 
Dutch Treasury is not pressed for funds and has further 
short-term borrowing powers. On Thursday afternoon a 
London opinion was that Holland would maintain the 
status quo for the time being and watch the results of 
devaluation in Belgium and deflation in France. She might 
then base her final choice on the result of her observations. 


* ® * 


The Foreign Exchanges.—The London Market has 
this week been overshadowed by the rapid developments 
in Amsterdam which have affected all the gold bloc cur. 
rencies. Spot guilders weakened rapidly from Fl. 7.34 on 
Tuesday to Fl. 7.43 on Wednesday, but returned to 
Fl. 7.35$ the following day. Three-months’ guilders 
simultaneously moved out from 12 to 22-27 cents discount, 
and remained at 25-28 cents on Thursday. Spot French 
francs began to weaken, but so soon as the rate touched 
Frs. 75 the British Control intervened and held the rate. 
Three-months’ francs have weakened from Frs. 1} to 
Frs. 14% centimes discount. Swiss francs moved on parallel 
lines, the three-months’ rate depreciating from 30 to 48 
centimes discount, while spot dollars have been steady to 
strong around $4.96 and $4.95. In Paris, the dollar 
strengthened on Wednesday to Frs. 15.14}, but remained 
within the export gold point. The rate came back on 
Thursday to Frs. 15.12}. The Dutch rate fell in Paris to 
Frs. 1,018.50 per roo guilders, against parity of Frs. 1,025. 
Dealings in London were fairly active on Wednesday, but 
became quieter on Thursday when the Dutch outlook was 
regarded with a little more confidence. Still the continued 
weakness of the Dutch forward rates shows that the outlook 
was considered to be most uncertain. 


* * * 


Austria’s Financial Recovery.—Our Vienna corte- 
spondent writes that since the beginning of this year the 
gold and foreign exchange holdings of the Austnan 
National Bank have risen from Sch. 279 to Sch. 330 
millions, with the result that the ratio of gold to notes in 
circulation has improved from 32.5 to 36 per cent. The 
influx of funds from abroad is continuing, and it appears 
likely that the National Bank will have acquired a further 
Sch. 5 millions of foreign exchange by the end of July. 
Repatriation of funds, sales of foreign credits by the Credit 
Anstalt, an improvement in the trade balance and in- 
creased tourist receipts have all contributed towards this 
improvement, but the one point which stands out is the 
restoration of confidence in the Austrian currency. Last 
month the whole of the transfer protection for Austria was 
abolished, and the service of her foreign indebtedness has 
since been carried on normally and without any restnc- 
tion. This obviously increases the potential pressure 
upon the schilling, but so far it has probably helped to 
restore confidence and to stimulate the repatriation of 
funds. Our correspondent points out that the return of 
funds to Austria began two years ago, but until recently 
the tendency has been for Austrian nationals to hold 
foreign bank-notes or securities at home. The weaknesses 
of the gold bloc currencies, however, have lately led to 
the widespread conversion of these returned funds into 
schillings, and the total amount is estimated at Sch. 200 
millions. Simultaneously the cash holdings of the Credit 
Anstalt have increased since the New Year by more than 
Sch. 100 millions through sales of foreign credits, and one- 
third of this sum has probably been repatriated. The 
passive trade balance for the first five months of 1935 
was Sch. 113 millions, against Sch. 137 millions in 1934, 
and allowance must also be made for the export o! 
electric power valued at over Sch. 10 millions. Net tourist 
income for the year ended October 31, 1934, is estimated 
at Sch. 53 millions, and recent indications point to a net 
income of as much as Sch. 115 millions for the current 
year. There are, unfortunately, signs of a deterioration m 
the trade balance, as exports are falling and imports are 
increasing, but even so Austria’s position is greatly 1™- 
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roved. 


The Money Market. — Conditions are very little 
changed. Plenty of money is available at the clearing 
banks at } and I per cent., and only one of the clearing 
hanks now calls once a week for making-up purposes. The 
hanks have been buying Treasury bills at 3 per cent. for 
dates up to the end of September and at 7% per cent. for 
maturities in the first week of October. They are not buy- 
ing later dates, and hot _Treasuries are only quoted 
nominally at # per cent., with few buyers. Three months 
bank bills are quoted at § per cent. 


July 4, July 11, July 18, July 25, 


1935 1935 1y35 1935 

Bank rate.......+seseeeee teeeeseeeees 
Clearing banks’ deposit rate ... + 4 ; $ 
Short Loan rate :-— 

Clearing Danks.......-+0+6 esooeee $l +1 }-1 +1 

OLNETS........s0ecerccereceeseres » ft $ 4 4 
Discount rates :-— 

Treasury bills ......sereeeeeees % #-8 % ts 


Three months’ bank bills .... 4 -§ 2 $ % 


This week’s tender issues of Treasury bills exceeded maturi- 
ties by {5.0 millions, and so the average tender rate was 
held at 12s. 2.84d. per cent., against 12s. 1.60d. per cent. 
the week before. By the end of this week the total volume 
of Treasury Bills issued by tender and still outstanding had 
risen to {500 millions. This represents an increase from 
{360.4 millions during the current financial year, and the 
figure has not touched {£500 millions since February, 1934. 
The Exchange Equalisation Account is once more having 
to buy gold and reduce its holdings of Treasury bills, and 
so it looks as if tender issues will continue to expand. 


* * * 


The Bank Return.—The approach of the holiday 
is increasing the demand for currency, and as a result the 
note circulation has risen by {1.2 millions. In the absence 
of gold movements the Reserve has fallen by the same 
amount. 

Bank OF ENGLAND 
July 25, July 3,July10, July 17, July 24, 
1934 “1935 1935 1935 1935 
£mill. £ mill. £ mill. £ mill. ¢ mill. 
Issue Department :— 


ES OP eee 191-6 192-7 192-7 192-7 192-7 
Note circulation ..........6. 383-9 401-4 400-7 3996 400-8 
Banking Department :— 
III Sooo sdonscccéeatsons 68:2 51-9 526 53:7 52:4 
Public deposits...........000 109 96 84 79 89 
Bankers’ GepoOsitsS .......06 1048 1l0 5 1086 1036 1008 
Other deposits ..........000 36:1 38:0 364 388 366 
Government securities..... 83-5 98:2 95-8 91:9 88-7 
Discounts and advances 7-5 13-5 10-4 93 103 
Other securities ..........06 10-7. 12-5 12-6 13-5 12-9 
PID: sitcicinniinicentntin 44-9% 32-8% 34:3% 35-7% 35-8% 


In the banking department Government securities are 
reduced by {3.2 millions, and the total reduction since 
July 3rd has been as much as {9.5 millions. Other deposits 
have returned practically to their level of a fortnight ago, 
While bankers’ deposits have fallen by {2.8 millions. 


* * * 


New York Money and Banking.—Money rates remain 
easy. During the week ended July 17th, New York 
member banks’ loans to brokers increased from $883 to 
$900 millions. Other loans against securities rose from 
$745 to $750 millions. The offer of $100 millions of 2i per 
Cent. 1955-60 Treasury bonds has resulted in the acceptance 
of tenders for $101 millions at an average price of 10143. 
ss interest has been roused in Wall Street by the New 
+e eel Court’s judgment enjoining the St. Louis 
ee Vestern Railway Company to pay the gold equiva- 
jo the coupons on bonds held by the Anglo-Continental 
guild and A.G. The holder had sought payments in 
will €rs. Notice of appeal is being given, and the case 
noe oe come before the Supreme Court. The 
Administ Representatives has passed the Bill, giving the 
‘he _ ration power to bar suits against it arising out of 
Geld clause, and the Bill is now before the Senate. 
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Moreover, the schilling is now regarded as one 
of the safest of the Continental currencies, and this may 
prove the deciding factor. 
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President Roosevelt has expressed himself warmly in favour 
of the Bill, and has pointed out that every other Govern- 
ment possesses similar powers. Gold imports during the 
week ended July 12th were only $2.3 millions. Silver 
imports amounted to $8.3 millions, of which $5.0 millions 
came from England, and $2.2 millions from Mexico. 


* * * 


Standard Bank of South Africa.—When at the end 
of 1932 South Atrica suspended the gold standard, the 
immediate consequence was an enormous influx of funds 
into the Union. This added greatly to the cash resources 
of the banks, so much so that during the two years ended 
March 31st the Standard Bank’s cash rose from £5.9 to 
{17.1 millions. During the past year the bank has been 
able to put some of this cash to good use, and as a result 
it only held {12.1 millions in cash on March 31, 1935. 
Liquidity, however, has been fully maintained, for the cash 
ratio has only dropped from 31 to 22 per cent. The salient 
features in the accounts are summarised below: — 


Year ended March 31 


1933 1934 1935 
Liabilities : £'000 £'000 £000 
RN tian onisciciteienisinmsianinbensinsaicns 2,500 2,500 2,500 
MUNG GOING a cciccccnsccecvecessess 2,500 2,500 2,500 
I iendisitinneninciievemmoncses 52,960 55,163 55,463 
Bills for collection ............... 7,381 7,282 8,336 
Assets : 
NN tic dedeiddandngdadadedeecaluave 11,842 17,081 12,055 
Ge SION: sccncccnncesseenconeerses 3,600 2,600 1,871 
Ra iciccinasanaduvenddceas 8,880 9,826 12,726 
Pe PUPOIGB so 0 ccccccccsscessose 3,352 3,971 4,361 
Discounts and advances ........ 28,371 25,249 27,738 
BD IIE consceccesonsorscovesceness 429 433 503 
IIE ia dacas cdcareecodaiaaauades 10% 10% 12%* 


* Includes a bonus of 2 per cent. 


The balance sheet shows that part of the bank’s spare cash 
has gone into investments, but the expansion of trade in 
South Africa has enabled the bank to add to its discounts 
and advances. Further evidence of the marked revival in 
trade is to be found in the increase in bills for collection, 
but the chairman was careful to point out at the general 
meeting that the revival was largely due to the prosperity 
of the gold-mining industry. The improvement in net 


profits from £433,000 to {503,000 is undoubtedly connected 
with the increase in the bank’s earning assets. 


* * * 


The National Bank of Australasia.— The latest balance 
sheet of this bank presents some interesting points. On the 
liabilities side, deposits, both interest- and non-interest- 
bearing, show increases over the previous year, this being 
in accordance with the general trend of Australian banking 
as shown in the Economist of June 15th. Among assets, 
cash is substantially higher. This suggests that the strain 
on the Australian credit position, due to last year’s collapse 
in wool prices and the value of wool exports, may not have 


been so serious as at one time seemed likely. The prin- 
cipal items in the accounts are given below: — 
March 31, 
1933 1934 1935 

Liabilities : £'000 £'000 £'000 

CIDE co crcsccccscosecesvesnessesesese 5,000 5,000 5,000 

PRN FORE ccccccevccsscesececcens 3,000 3,000 3,000 

EEMGCMAIES TESET UO icc sccecccsccecsss 300 300 300 

INORG CINGCHIAEION  6ccncccccicccssse. 48 48 48 
Deposits : 

tah GOVeEMMORt: ...<0<6000002.0000 227 155 194 

(b) Other, not bearing interest 10,096 11,891 12,270 

(c) Other, bearing interest 23,339 24,167 24,586 
Assets : saa 

Cash and call money ............ 4,201 4,262 5,437 

Commonwealth Treasury bills 4,750 2,835 3,225 

PIN g vc cicncccesecstrccasacs 1,479 2,943 3,096 

TE Ae REORGIE 5. 5 ccnccvcescacceces 1,888 3,710 2,565 

Discounts and advances ........ 29,561 30,671 31,183 
Gross ProfitS .......c-sceeeeeeeeeeeeees 1,120 1,087 1,087 
EXpenses ............cecceceeceneeeeers 735 742 752 
RS in cannusnatmunandanneenes 93 72 59 
Net profit ...........sccccssereeecereeee 292 274 _ 276 
I aa cecal 5% 5% 5% 


The decrease in bank holdings of Treasury bills has appar- 
ently been reversed. Bills in transit, however, are substan- 
tially lower than in 1934, and this presumably is due to the 
lower value of wool shipments. There has been a further 


expansion in discounts and advances. Profits are practi- 
cally unchanged. 
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THE STOCK EXCHANGE 





CANADIAN BOND OUTLOOK 


AN impending general election is invariably the cue for 
caution in the bond market. The prorogation of the 
Canadian Parliament, however, is less important in itself 
than the political and economic developments which pre- 
ceded it. The first six months of this year have certainly 
provided much anxious thought for Canadian bondholders. 
The attempts made by the Mayor of Vancouver to enforce a 
cut in bond interest rates were disturbing, but the repudia- 
tion of the power contracts by the Ontario Government, 
under cover of a cynical Bill legalising the Province’s 
breach of contract, was even more serious. Investors were 
quick to appreciate the fact that, whatever equitable claims 
might be made on behalf of the Ontario Government in the 
dispute, no real effort had been made to reach an agreed 
settlement with the companies. Such high-handed action 
on the part of the most prosperous of Canadian provinces 
inevitably damaged Federal credit. In the political field, 
the quarrel between Mr Bennett and Mr Stevens, who 
resigned from the Ministry of Trade after publicly 
denouncing ‘‘ big business ’’ in connection with the Price 
Spreads Commission’s inquiry, has been followed by the 
latter’s emergence as the leader of a new ‘‘ reform ’’ party 
which is likely to weaken the Government in the autumn 
election. 

Recent economic developments in Canada have been 
encouraging, though, in some respects, not exciting. After 
several years of drought, rainfall has restored the 1935 
wheat crop to 96 per cent. of the long-period average. 
This, in itself, may not prove a “ bull point,’’ for the 
movement of the previous year’s crop has been sluggish, 
and problems of storage and marketing are demanding 
serious consideration. Industrial activity has also shown a 
somewhat improved trend. Construction work, indeed, is 
running some 20 per cent. higher than a year ago. Steel 
output has recovered rapidly, and nickel and copper out- 
puts have further increased. The automobile and footwear 
trades, and even the depressed newsprint industry, report 
better business. These developments are reflected in the 
index of the physical volume of business, compiled by the 
Dominion Bureau of Statistics. After falling from 125.5 in 
1929 (average 1926 = 100) to a low level of 78.7 in 1932, 
the index rose to 94.2 in 1934, and has averaged 98.7 for 
the first five months of this year. Recovery in the con- 
struction trades, however, has considerable leeway to over- 
take before pre-depression levels are restored. 

More important, however, is the uneven nature of 
the ‘‘ recovery ’’ in the Dominion. The following table 
shows the course of employment in Canada and the five 
principal Canadian economic regions during the last three 
years, compared with the prosperous level of 1929: — 


INDEX OF EMPLOYMENT, AVERAGE 1926=100 





1929 1932 1933 1934 April 


Dec. | June 


—_—— | — 


Dec. | June | Dec. | June | Dec. 1834 | 1935 











Canada... | 122-2]119-1]| 88-7 | 78-5 | 84-5 | 88-6 | 101-0/| 94-4 | 92-0 | 95-2 
Maritime 
Provincest | 112-5]113-3| 96-4 | 80-1 | 89-9 | 97-0 | 100-4] 99-0 | 98-3 | 97-4 
uebec ...... 115-9|118-4| 86-6 | 77-8 | 83-0 | 86-3 | 94-1) 91-3 | 85-5 | 89-7 
tario ... | 126-2]123-1| 89-2 | 78-8 | 85-0 | 91-2 | 109-9} 98-0 | 98-5 |101-7 
Prairie 
Provincest | 132-4/119-0| 90-5 | 84-4 | 85-0 | 86-4 | 94-1) 91-2 | 85-4 | 87-9 
British 
Columbia | 117-5 | 108-3| 83-7 | 69-7 | 81-8 | 80-4 | 94-1] 88-8 | 88-4 | 92-6 


+ Nova Scotia, New Brunswick, and Prince Edward Island. 
and Saskatchewan. 


Recovery in employment has been most rapid in Ontario 
and the Maritime Provinces, and much less vigorous in the 
Prairie Provinces, British Columbia and Quebec. Behind 
the shelter of the high tariff the industrial areas in the East 
are faring relatively better than the wheat lands. Low 
interest rates have stimulated new construction work, but 
the increase in agricultural spending power has not been 
unimportant. Field crops in 1934 were valued at nearly 


~ Manitoba, Alberta 


$545 millions, an increase of over $91 millions on 1933. A 
slightly larger wheat crop, in 1934, was sold at a consider. 
abiy higher price, increasing the total value from $122.9 
millions in 1933 to $164 millions in 1934. But the improve- 
ment in farming revenues has merely enabled replacement 
arrears to be covered without leaving an appreciable profit 
surplus. Indirectly, moreover, the recovery in agriculture 
has been financed by the Federal Government, which unti] 
recently has purchased domestic wheat substantially above 
world prices and has pegged its selling price. In conse- 
quence, stocks have accumulated, in contrast to the trend 
in other wheat-growing countries; and they now amount to 
nearly 200 million bushels. It is expected that the new 
Wheat Board will offer lower prices to farmers than those 
hitherto quoted. A price of 67 cents per bushel has been 
mentioned in this connection, against 80 cents previously 
paid. This would bring Winnipeg and Liverpool quota- 
tions broadly into line. 


In view of the political position, it would be rash to 
speculate on the policy of the new Wheat Board, and it 
remains to be seen whether any reduction in the ‘‘ pool ”’ 
price will more than offset the expected increase in this 
year’s crop. The moral for investors, however, is still 
this: without the restoration of adequate purchasing power 
to the prairies, Canada as a whole cannot achieve more 
than a partial recovery. 


Moreover, there are two important industrial sources of 
weakness in the Dominion. The position of the two railway 
systems, in the first place, is a cause of recurrent anxiety. 
It has been estimated that the Canadian National Railway 
has cost the Dominion over $3,000 millions since the war. 
Nor is the Canadian Pacific system, which has received 
Government guarantees for bank loans, showing any net 
improvement on 1934. A real solution of the railway 
problem, indeed, seems essential if a source of cumulative 
strain upon Canadian public finance is to be eliminated. 
The second depressed industry—newsprint—has become 
since pre-war days the most important export trade. Pro- 
duction fell from 145.1 in 1929 (1926 = 100) to IOI.5 in 
1932, and has since recovered to about 135. Depression, 
however, has been accompanied by vicious price-cutting, 
owing to the peculiar form of contract employed in the 
industry, and to the endeavours of the principal manufac- 
turers to cover their greatly expanded prior charges. 
Recovery in the United States has led to increased con- 
sumption of Canadian newsprint, but the problem of 
surplus capacity is still clamant. 


Broadly interpreted, economic conditions, although stil! 
in the recovery phase, appear to have lost something of 
the impetus which marked the rapid revival from 1933 to 
mid-1934. Export trade has increased during the first five 
months of 1935 by some 7} per cent. During 1934 exports 
were 22.7 per cent. higher than in 1933 at $659.9 millions, 
while imports advanced by 28 per cent. to $513.5 millions. 
The active trade balance was nearly $10 millions higher at 
$146.4 millions. Estimates compiled by the Dominion 
Bureau of Statistics show that Canada had a surplus of $20 
millions on international payments account in 1934, com- 
pared with a deficit of $62 millions in the previous year. 


Improvement is also reflected in the public revenue 
returns set out in the following table. Taxation receipts 
have increased by over $50 millions during the last two 
years, while the latest year, to March last, provided the 
first surplus in the ordinary account since 1929-30. 

The significant items in the public accounts, however, are 
to be found, not under ordinary expenditure, which has 
remained very steady in recent years, but among the un- 
covered special items. Included in this category are expen- 
diture on unemployment relief, deficits on the Nation 
Railway, and advances to Provinces. As a_ result, 
the total Budget deficit has been covered by an increase 
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FiscaL YEARS ENDED Marcu 31st. 

($ millions) 
ee 
| 1929 | 1933 | 1934 | 1908 














(est.) 
Recespts . 
Taxation receipts ..---++-+-sssreeeenesesereeseenes a - 256-3 27 : : 3068 a 
Non-taX Pevenue ...---sereseseeeeneneenrersenersers °; a3 2-2 3-3 
special TOCEIPtS. .-2--sersererseeereneeeeeeeeesererens 
Total receipts....----+--sereereeeeerererereees 460-23 311-1 324-5 362-4 
: “xpendsture 
Debt charges — ” ecccceccccceeocoooeoooscoooosce 126-0 135-9 140-6 138-5 
Total ordinary expenditure ....-..--rerereres 351-0 349-8 346-6 356-6 
Special expenditure and railway deficits...... Be o-8 101-7 114-6 
Capital WItUTE .......cceecceccccececesescees 2: “s s ' 
TRE GID, scnsssnansncenrcanenneneisss 13-6 | 67-9 3-1 1-7 
Grand total .....-..:seeeereeeeeeeeeereeeeseees 388-8 523-0 457-9 480-0 
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in the Federal debt of $120 millions during the year. 
During the last five years the net increase in debt has 
totalled as much as $670 millions, of which the National 
Railway has absorbed $224 millions, unemployment relief 
and wheat loans $188.5 millions and ordinary deficits 
$135.4 millions. Extraordinary expenditure, undertaken 
by the Federal Government, has saved the Provinces from 
open financial crisis and the Dominion from deflationary 
pressure; and it has increased the yield of taxation. Asa 
temporary expedient it has something to recommend it, but 
unless strict limits can be observed, the prospects of redeem- 
ing the increase in the public debt, once general prosperity 
has been restored, will undoubtedly be faint. 

There has, however, been a tendency to assume that the 
Dominion, already assisting the Provinces on a generous 
scale, would underwrite their debt service in case of open 
default. The provincial budgetary position shows little 
improvement, and the widely-canvassed refunding of pro- 
vincial debts under Dominion guarantee has not been 
effected. Such guarantees would imply more stringent 
control of provincial finance, which would probably be 
unpalatable to the provincial autonomists. The establish- 
ment of a Loan Council, as in Australia, would undoubt- 
edly afford much-needed control over provincial and 
Dominion finances, and, under its guidance, an improve- 
ment in provincial credit status might gradually be effected. 
Already, however, the Dominion has given guarantees for 
borrowing in excess of $1,000 millions. Under present con- 
ditions further conversion opportunities, to which the 
Finance Minister referred in his recent Budget speech, may 
be limited. 

The following table illustrates the course of London 
quotations for representative federal and provincial loans, 
with redemption yields at present prices: — 






1935 | Yield to 
redemp- 


tidn 
Highest| Lowest Jan. 2 [De 31} July 24) (%) 





_ FEeperat Government 

—_ Citiantione— oe 

4% 1953-58 ........0... 106;* | 100° 105} 113 113 3 3 

Canada 34%, 1930-50.......... of 

Federal ee 50 sees | 101 70 99 101 102 3.83 8§ 
= saath Ontario Rly. 33%, 

ah Uhalitiakehiwarcnasdaensns 97 71 93 103xd | 1013xd; 3 8 3 

Grand Trunk Pacific 3%, 1962 | 102 66, | 82 98 oetxd 3.40 
_ Provinctat Gover 

os Obligations— — 

b 5%, 1962-67 00.0... 1083¢ 96 101 111 1 412 3 
eatich Columbia 44%, 1941... | 10 oo oo 104 fort 49 0 
ne Province 4%, 1950... | 99 84 88% | 101 101 319 3 
Cone scotia 34%, 1954 ......... 97 | 706 | 90 | 99 | 100 | 310 3 

eee ake iess Oe 84 100 104 104 313 0 
Provincial ae <i 80 96 100 97xd/4 5 4 


Can. North. Rly. 4% Ist mort 
calberta guar. deb. stk., 1999} 974 | 82 | 88 | 96¢ | 93 | 6 3 


So 


Y Alberta) oo. 
Pacific Gt. Eastern 4 % Ist 103 85} 88 101 98 417 6 
mort. deb. stk., 194 1 

y Brit. Columbia) ............ 116 84 90 100xd | 96xd/5 4 0 


Municrpauitig 

Montreal s 

~ ae ieee Tcanbedsbaioes 1173 oi 102 106 1053 | 4 5 0 
tone 86, stscsssccecccccees | OSE 7 92 97 97xd | 313 6 

Yor 1941-61 2.0, 102 

Vancouver 4% 84 93 | 102 88 |6 0 0 

Winni Yor 1950-52 ......... 79} 91 100 t z 
POE 4%, 1940.0 10st 86 | 104 | 103 98} | 411 6 

°¥, 
§ Flat yu +t Years 1932 and 1933. ~ Official) quotations suspended: 


~ weaning feature in the table is the discrimination 
n by the market in valuing provincial obligations. 


Redemption yields on direct loans vary from {3 Ios. 3d. 
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per cent. to £4 12s. 3d. per cent., the Prairie and Western 
Provinces and their guarantee issues being given an appre- 
ciably lower credit rating. Municipalities in the wheat areas 
are similarly valued. It is possible that such caution is 
justified, for until farming incomes rise appreciably, general 
prosperity and Budget stability cannot be achieved. The 
Pe of a rise in grain prices sufficient to alleviate the 

urden of public debt seem, as yet, too remote to promise 
an early recovery in Canadian bond quotations. If present 
political tendencies presage a return to economic ortho- 
doxy, the Dominion may, at last, be able to effect some 
reduction in the increasing and vicarious debt burdens 
which it has rather freely assumed in recent years. 








INVESTMENT NOTES 





The Commonwealth Conversion.—The long-expected 
Commonwealth of Australia loan, which has made its 
appearance this week, may well prove to be the last big 
conversion operation of the present season. The issue re- 
places the New South Wales 3 per cent. stock, of which some 
£12,420,113 matures on October Ist; but in addition to this 
“compulsory ’’ conversion, the Commonwealth Govern- 
ment has exercised its option to refund the Victoria 5 per 
cent. inscribed stock, 1935-45, of which the {1,049,868 out- 
standing has been called for repayment on November Ist. 
The total amount of new stock offered this week was there- 
fore £13,469,981. The distinguishing feature of this latest 
Australian operation is that the 3 per cent. conversion stock 
offered is of the uncompromisingly short-dated type. Its 
maximum currency is six years, and its primary appeal, 
therefore, unlike that of all the previous important conver- 
sions, is to the money market proper, which has responded 
in no uncertain fashion, and applications are likely to ex- 
ceed, many times over, the share of the new loan which will 
be available to cash subscribers. From the borrower’s point 
of view, however, the terms of the loan are perhaps open to 
criticism. Certainly no borrower free to choose the date for 
a large debt conversion operation would select the period 
1939-41, when interest rates, if the trade cycle runs true to 
form, may be at an unfavourable phase. The explanation 
of the Commonwealth’s choice doubtless lies rather in the 
political than in the financial field. Australian public 
opinion is sensitive on the subject of its public debt charge, 
and the terms of the new loan have doubtless been 
governed rather by the desire not to pay more in current 
interest than by considerations of long-term expediency. 
For an issue of the twenty-year type Australia would have 
had to pay, not only appreciably more than the 3 per cent. 
on the maturing New South Wales stock, but also more 
than the rate for the £22 millions issue of 3} per cent. stock, 
1956-61, offered in January at par. As events have proved, 
that issue was made when gilt-edged prices were at their 
zenith. The stock now stands at nearly 14 per cent. dis- 
count on the issue price, so that a new issue of the same 
class could hardly have been offered now at more than 
98 per cent. Australia’s record of _achieving a saving of 
interest by every one of her conversion operations has thus 
been maintained. It is certainly impressive, whatever 
slight misgivings may be aroused by the latest operation of 
the series. In less than three years the Australian Govern- 
ment, with the generous co-operation of the London 
market, has converted as much as {160,300,000 of debt at 
a total annual interest saving of nearly £2,500,000. The 
Commonwealth has still outstanding three loans which are 
now in the conversion zone. These carry interest at 4} per 
cent. and 5 per cent., so that she can look to a further 
substantial saving of interest. 


* * * 


L.M.S. and Southern Interims.—The railway interim 
dividend season has opened in somewhat odd style. The 
actual distributionsexceed the best market expectations, but 
the accompanying statements nevertheless prove somewhat 
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inauspicious. The London Midland and Scottish 4 per cent. 
first preference and 5 per cent. redeemable preference stock- 
holders receive a full half-year’s dividend, whereas last year 
only 14 per cent. and 1{ per cent. respectively was paid. 
The hoiders of the Southern 5 per cent. preferred ordinary 
stock receive a quite unexpected 1 per cent. The Southern 
distribution, however, is only the jam which coats the 
somewhat bitter pill that ‘‘ the directors have no reason to 
think that the results for the whole year 1935 will be better 
than those of 1934.’’ This announcement is the clearest 
indication that the directors do not intend, this year, to 
make an allowance for the reduced rating assessment. 
It is, in any case, doubtful whether a final decision can be 
reached this year, even in the Southern appeal case. The 
usual half-year revenue figures are also a little disappoint- 
ing. Both for the London Midland and Scottish and for 
the Southern, the half-year’s increase in gross receipts has 
been less than was indicated in the weekly traffic figures. 
The explanation lies in the fact that the 1935 calendar half- 
year contained one more Sunday than that of 1934. The 
London Midland and Scottish railway gross receipts have 
increased by £200,000. Of this, £170,000 has been absorbed 
by extra wages and salaries. The cost of last January’s 
wage concessions in a full year was officially estimated at 
£360,000, so that the increase accords with expectations. 
Other railway expenses, however, have been reduced by 
£70,000, which must be regarded as a very creditable 
achievement. The total railway net gain is thus £100,000, 
but this, unfortunately, is entirely offset by a somewhat in- 
explicable reduction of {£100,000 in ancillary receipts. 
Since net revenue is unchanged, the first preference divi- 
dends are covered in full, with something to spare for the 
4 per cent. preference of 1923. The Southern statement is 
less pleasing. Gross railway receipts have fallen by £30,000, 
and expenditure has increased by £45,000. This extra cost, 
however, includes a proportion of the annual charge of 
£120,000 attributable to wage-cut restorations. Net revenue 
is reduced by £75,000, for the ancillary services have broken 
even on the half-year. The half-year’s earnings would 
accordingly provide the equivalent of 0.27 per cent. on the 
preferred ordinary stock. It would appear, therefore, that 
the directors expect this difference to be picked up in the 
second half-year. The London and North-Eastern and 
Great Western declarations are not available as we go to 
press. 


Millars’ Timber Scheme.—The market expressed 
its disappointment with the long-expected capital reorgan- 
isation scheme proposed by Millars’ Timber and Trading 
Company by marking down the ordinary shares from 
5s. 44d. to 3s. 6d. The scheme had been postponed until the 
assets of the group could be justly valued on their earnings 
prospects. After re-valuation on what appears to be a satis- 
factory going-concern basis, the net value of the assets 
amounts to {1,076,667, leaving £623,333 of the share capital 
uncovered. It is proposed to write off 14s. 8d. on each {1 
ordinary share, and to transfer Is. 4d. of each share so 
reduced to preference shareholders. The latter are asked 
to forego arrears of dividend amounting to 6s. per share, 
and to surrender cumulative rights on one-half of their 
holding. As compensation they are to obtain one-fourth 
of the equity, and, by a division of the existing shares, 
an additional preferential one-half per cent. on their pre- 
ference holding. They will thus receive one 10s. 7 per cent. 
cumulative preference share and one Ios. 6 per cent. 
preferred ordinary share for each existing preference share 
and one 4s. ordinary share for every three shares held. 
The accounts for 1934, which were issued with the scheme, 
show that purchase account, which stood at {1,543,930 
at the end of 1933, has been reduced to £415,531, by 
transfers from reserves and to suspense account, while 
interests in subsidiary companies have been similarly re- 
duced from {£797,427 to £362,961. General turnover in 
overseas markets was some 46 per cent. higher in 1934, 
and a further increase is reported for the first six months 
of the current year. After providing for losses of sub- 
sidiary companies, the net profit amounted to £18,684, of 
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which {9,472 represented income tax recovered. If the 
plan is approved the way will be cleared for a resumption 
of preference dividends, granted turther recovery in 
profits. Presumably the board is satisfied as to tradin 
prospects, for, on the latest year’s results alone, the 
scheme might appear somewhat premature. Its pro- 
visions, which have been drafted by an eminent firm of 
accountants and approved by the Association of Invest. 
ment Trusts, appear equitable in the circumstances, and 
the helpful manner in which they are presented deserves 
commendation. 





* * * 


Actuaries’ Investment Index.—The opening of the 
summer three-week account has been responsible for a 
further general decline in the share markets. The Actuaries’ 
Index of 158 industrial equities has eased to 77.2 this week 
against 77.5 a week ago and the same figure a month ago 
(December 31, 1928 = 100). The corresponding yield 
figures are 3.86, 3.83 and 3.80 per cent. respectively. The 
selection of component indices given below illustrates the 
general character of the week’s decline : — 





Prices 
(Dec. 31, 1928= 100) 











Yields (%) 
Group (and No. of 
Securities) Month | Week | This | Month | Week | This 
Ago Ago Week Ago Ago Week 
(June 25)/(July 16)|(July 23)|(June 25)/(July 16) (July 23) 
| 
Lower this Week : 
Insurance Co."s (24)............ 120-4 | 123-3 | 122-2 3-49 3-41 3°45 
i 92-9 838-3 86-2 3-74 4:00 4°13 
Oil GPP xerevcceseesonvesesossconenes 69-6 67:9 66-8 4-11 4°57 4:87 
Shipping (9) ........-... eee 15-1 14-6 13-7 in bes si 
Miscellaneous (52) ............. 69-8 70-3 70-0 3-97 3-95 3-98 
Higher this Weck : 
Electric Supplies ............... 117-3 116-1 116-7 4°37 4-44 4°42 
IED i cbnendcdebbamenbails 69-5 7u-9 71-3 1-55 1-51 1-51 





Coal shares have experienced a further fall. Oil and ship- 
ping shares, after a tentative awakening of speculative 
interest recently, have failed to hold their ground. The 
important group of miscellaneous industrials, however, is 
still fractionally higher than a month ago. 





—_—— 


COMPANY NOTES 


Jute Manufacturers’ Shares.— Jute differs from other 
textile fibres, since it is not employed mainly for the manu- 
facture of consumers’ goods. Though substantial weights 
of jute yarn are used in carpets, linoleum, furnishings and 
clothes foundations, the main demand for jute tissues is 
for packing or protective materials, and particularly for 
raw materials and bulk consignments entering into inter- 
national trade. The jute industry has consequently suffered 
severely in the depression, which brought not only 
diminished markets but, in the earlier phases, heavy stock 
losses as a result of falling prices for raw jute. As the 
commendably clear accounts of the Samnuggur-Titaghur- 
Victoria group of companies shows, the most efficient manu- 
facturers have been able to make substantial economies in 
conversion costs—quite apart from the saving on cheaper 
fibre—to offset some of the fall in prices for finished tissues. 
In Scotland, too, the Jute Industries group has consider- 
ably improved its efficiency. This factor, combined with 
such hopes as there may be of a revival in international 
trade, offers jute manufacturers the possibility of a late- 
maturing recovery. It would, however, be imprudent to 
rate this prospect too highly. The Census of Production 
for 1930 strongly suggested that in the six years since 1924 
the market for the home jute industry had been contracting 
and the manufacturers’ margin falling. Ever since 1925 
Jute Industries, Ltd., had reported meagre earnings, and 
though the profits of the Indian mills remained satisfactory 
until the depression, the margins of even the best Indian 
concerns are greatly diminished now. Governmental 
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improve raw jute prices by crop restriction, which 
ad scasieeahie success in recent months, are not 
making it easier for manufacturers to improve their margin, 
since higher prices for jute goods weaken their position 
against competitive wrapping materials. Already paper 
has virtually replaced jute as a packing for cement, while 
bulk carriage is being employed for an increasing number 
of products. In addition to competition from substitutes, 
Oo 
(Profits in £000 or '000 Rupees) 
nn 
| 1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 


ne 





Mar. 31) :— £ £ £ £ £ £ 
a | 293-4 | 128-9 pr 4-2 \e.42-3\Dr48-6| 34-0 | 36-7 
ane | 84-6] 50-8| Nil | Nil | Nil | 11-6] 12-3 
Div. So -sosevcnseeesesesenee 75 35 5 Nil 5 10 12} 
> (Mar. 31) ‘"— Rs. Rs. Rs. Rs. Rs. Rs. Rs, 
Ogee. tae. ee 1568-5 |1085-3 |Dr199-1|Dr.36-1| 36-8 | 375-5 | 450-0 
IIT ccssnntimeuncons 26-5} 18-3] Nil Nil 0:7} 63) 7:6 
i 17 | 15 3 3 3 7 10 
» Industries (Sept. 30) : £ £ £ £ £ £ 
peer ences 51-8 |Dr.36-5|Dr.8-0 $4 22-51 97-61 2”. 
No preferense dividend paid 
sur (Dec. 31) :— £ £ £ £ £ £ £ 
Sa  coainadeh 109-0 | Dr.47-0} 72-1] 41-7 | 76:5] 45-4] .. 
Earned % .......0cccceeeees 20-2] Nil 16-0} S81] 14-6] 8-5 
TEE ccmadinaahianaih 30 25 20 124 15 15 
Titaghur (Dec. 31) — £ £ £ £ £ 
Earned for Ord, ......... 96-7 |Dr.55-3| 65-4 35°7 69-1 42-7 
Baened Se .ccccccccccscccces 17-9 Nil 14-5 7-0 13-0 8-0 
Div. % ...-.- ceaenuhioece i 30 25 20 12) 15 15 
Victoria (Dec. 31) :— £ £ £ £ £ £ 
Earned for Ord. 77°S |Dr.25-8| 40-7 | 26-3] 46-6] 35-8] .-. 
Earned % ......-++. vee | 2065 il 13-6] 7:7] 13-3] 10-1 
a telistataie 30 25 20 12} 15 15 








the Indian and Scottish manufacturers must face the risk 
that contemporary nationalist policies will encourage the 
establishment of jute factories in consuming countries 
behind a tariff wall. Both the Indian and Scottish trades 
depend on exports for an important part of their sales. It 
seems reasonable, therefore, to conclude that while the 
recovery possibilities of the jute trade are not yet exhausted, 
it would be unwise to count on margins being re-established 


on a scale to yield the profits of the better pre-depression 
years. 


* * * 


Armstrong Whitworth Developments.—Important 
changes affecting the organisation of Armstrong Whitworth 
Securities were announced by Major-General Guy Dawnay 
at the general meeting on Wednesday. After referring to 
the improvement in the engineering sections, which, 
together with the realisation of the shipbuilding company, 
had permitted the recent balance-sheet revision, the chair- 
man referred to the repayment of the {921,431 4 per cent. 
debenture stock at {102} per cent. in December. The 
Securities company, it was stated, has nearly {900,000 
available for liabilities, working capital for the operating 
companies, and debenture repayment. It is proposed to 
transfer the assets of the Securities company, other than 
the shares of the Engineers and Ironfounders subsidiaries, 
to a new company. This company, in turn, will obtain a 
loan, against the assets which it acquires, sufficient to 
enable the Securities company to repay its debentures and 
to provide ample working capital to finance the recent im- 
provement in the business of the two major operating con- 
cerns. The chairman stated that the Bank of England had 
ae this financial arrangement possible in recognition of 
en of the undertaking as a labour unit to the 
aa “a coast. As a result of the transfer, the functions 

aa ecurities company will be reduced to those of a 
ae Sena, with consequent economies in manage- 
ee ile the new company will gradually realise the 
aa eee to it. Any surplus realised, after repay- 
ean loan, will accrue to the Securities company. 
pn S has already been made this year in realising 
sonal assets, and the new company, which may be com- 

— essentials, with the R.M. and E.D. Realisation 
= i a may obtain satisfactory terms for such assets 
ably Parse works, whose position improved consider- 
benefit ¢ ‘ 1934. The scheme will bring considerable 
aoa rp € operating companies, for the group will be 

of debenture debt and well provided with working 
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Fixed Trust Certificates 


Yield £5-0-4 per cent 


on the basis of a price of 20/- per sub-unit. 


THE CAPITAL INVESTED IS DISTRIBUTED OVER THE 
FOLLOWING 20 LEADING SECURITIES 





RAILWAY COMMODITIES & TEXTILES 


London, Midland & Scottish J. & P. Coats Ltd. Ord. Stk. 
Railway 4% Pref. Stk. Lever Bros. Ltd. 
IRON, STEEL & COAL 20% Cum. Pref. Ord. Stk. 


Tate & Lyle Ltd. Ord. Shares 


MINING & FINANCE 
Consolidated Gold Fields of 
South Africa Ltd. Ord. Shares 
Crown Mines Ltd. Shares 
Anglo-Persian Oil Co. Ltd. Government Gold Mining Areas 
9% Cum. 2nd Pref. Stk. (Modderfontein) Consolidated 
Burmah Oil Co. Ltd. Ord. Stk. Ltd. Shares 


LIGHT & POWER BUILDING & ALLIED TRADES 
Imperial Continental Gas Associated Portland Cement 

Association. Capital Stk. Manufacturers Ltd. Ord. Stk. 
Scottish Power Co. Ltd. Ord. Shares London Brick Co. & 
BREWERIES, TOBACCO, ETC. Forders Ltd. Ord. Stk. 
Bass, Ratcliff & Gretton Ltd. NEWSPAPERS 

Ord. Shares Amalgamated Press Ltd. 
Distillers Co. Ltd. Ord. Shares Ord. Shares 
Daily Mail & General 


Imperial Tobacco Co. 
(G.B. & 1.) Ltd. Ord. Stk. Trust Ltd. Ord. Shares 


Allied Ironfounders Ltd. 


Ord. Shares 
Staveley Coal & Iron 
Co. Ltd. Ord. Shares 
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Trustees for Certificate Holders 


THE CLYDESDALE 
BANK LTD. 


HE Trustees hold the securities and collect and distribute Dividends, 
together with the proceeds of the sale of any bonuses and rights, half 
yearly on Ist December and Ist June to the certificate holders free of charge. i 
























HE expenses of maintaining the Trust, including the cost of dividend , 
distributions to the Certificate Holders, for the trust period of 20 years, A 
are specially provided for. 7 


E yield per cent. on the above securities for the year ended 31st May, 
1935, was as follows :— 





DIVIDENDS ... on sites i 
BONUSES AND RIGHTS 


TOTAL 


Sums of approximately {20 and upwards may be invested. 
Current price quoted in daily papers. 
NDER the terms of the Trust Deed, the Managers, National Fixed H 
Investment Trust Ltd., undertake to repurchase from certificate-holders 
any Sub-units offered at not less than the selling price on the London Stock 


Exchange of the Constituent Securities, less charges at the usual Stock H 
Exchange Rates. 


Full particulars may be obtained from any branch of the following Banks 
THE CLYDESDALE BANK LTD., THE MIDLAND BANK jj} 


LTD., THE NORTH OF SCOTLAND BANK, LTD., OR 
FROM ANY STOCKBROKER 





----OR BY POSTING THIS FORM TO -- -- 


THENATIONAL FIXED INVESTMENT TRUST LTD. 
125 PALL MALL, LONDON, S.W.1. 


Please send me full particulars of Scottish Fixed Trust Certificates 
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capital. If the recent recovery at the Scotswood and Gates- 


head works is maintained, the work of the board during six 
years of adversity may eventually be justified. Some time 
must elapse, however, before the development of Diesel 


traction which it has undertaken proves adequately remu- 


nerative, and the depressed condition of railway finances 


the world over has so far prevented any substantial 
recovery in locomotive construction. The operating com- 
panies, nevertheless, have a greater volume of work in 
hand, and their prospects are undoubtedly more favourable 
than at any time since the board of the Securities company 
assumed office in 1929. 


¥ * ® 


Furness Withy Accounts.—It is always difficult from 
the Furness Withy profit statements to obtain any true 
indication of the way in which business is moving. For 
the third year in succession, the profit balance has been 
struck ‘‘ after a transfer from reserves.’’ The figure does 


show a slight increase, however, at £395,083, against 


£378,165, and it may, therefore, be assumed that the 


previous year’s profit level was maintained in 1934-35, 
and probably increased to a small extent. The directors, 
indeed, admit that ‘‘ in some respects an improvement 
is noticeable,’’ although ‘‘ there has been no material 
increase in the volume of international trade.’’ It 
was, of course, a foregone conclusion that the ordinary 
dividend would again be passed, and shareholders have 
still a long time to wait before any resumption of pay- 
ments can reasonably be expected. The following table 
analyses the profit and loss accounts for the past three 
years : — 


Years to Apri! 30 


1933 1934 1935 
£ £ 
TE acai iii nila 379,674 378,165 395,083 
I .nccccnsncesneseccsseecsces 200,000 300,000 300,000 
Earned for dividends ............... 179,674 78,165 95,083 
Preference dividend.................. 56,250 57,187 58,125 
Ordinary shares : 
DENINEE: chotuhcahech sus sosevennpercese 123,424 20,978 36,958 
To cee 135,000 Nil Nil 
BE GED. ccnvcccscsecsonsesvesces 2-7 0-5 0-8 
SID - ccncceuaipninnnisesensetes 3 Nil Nil 
CE BI IINT  cnciccnsncnnsscceescns 145,197 166,175 203,133 


* After unspecified transfers from reserves in each year. 


The balance sheet is hardly more informative than the 
profit-and-loss account. The depreciation allowance is 
rather less than 1 per cent. on the book value of the 
shipping property, which is by no means an unsatisfactory 
rate in times of depression. Much, however, depends upon 
the valuation of the investments in subsidiary companies. 
In order to reduce this item, the board has transferred 
£500,000 from general reserve. At the same time, both 
the current credit and debit accounts with the subsidiaries 
have been reduced. The ordinary {1 shares, now quoted 
at 14s. 6d., carry deferred recovery prospects, but they 


cannot be rated highly under present conditions of world 
trade. 


* * * 


Distillers’ Meeting.—Mr William Ross’s speech at the 
annual meeting of the Distillers Company was in the nature 
of a valediction. Few chairmen, indeed, can boast of his 
record of fifty-seven years’ service, of which thirty-five 
years have been occupied in active direction of the com- 
pany. His survey of the trade outlook, on the whole, 
confirmed the inferences which were made from the 
accounts in these columns on July 13th, page 83. He 
pointed out that the total quantity of spirits entered for 
home consumption had shown an increase during the first 
nine months of the trading year. In the first quarter of 
1935, however, this surplus had been converted into a defi- 
ciency for the year. He was inclined to attribute this move- 
ment to the withholding of purchases in the hope that the 
Budget might bring a reduction of duty. The industry, he 
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declared, had pledged itself to pass on any remission to 
consumers, leaving the companies to derive indirect benefit 
through increased consumption. He explained that the 
moderate improvement in exports during the past year 
could be attributed to the large increase which followed the 
repeal of prohibition in the previous year. The regular 
shipment of standard brands might accordingly be encoy. 
raged when these shipments were consumed. The speech 
disclosed that a “‘ considerable margin *’ for increased pro. 
duction of industrial spirits was available at the company’s 
works, and that, in view of the low profit margin which had 
been fixed on this business, there would be little to fear 
from new competition. It isa fair inference from these 
remarks that stability of earning power, rather than rapid 
upswing in profits, is indicated for some time to come. A 
further pointer in the same direction is suggested by the 
increase in creditors and contingencies, amounting to 
£266,976. Provision has been made under this heading for 
suspended profit on inter-company transactions, which is 
brought back into the parent company’s revenue when the 
associated companies dispose of their stocks. A very sub- 
stantial increase in the amount set aside has been necess- 
itated by the greater maturity of the whiskies now sold, 
since a longer period naturally elapses before profit is taken 
back from reserve. 


®& * ® 


Anglo-Oriental and London Tin.—Although it is im- 
possible to compare the latest accounts of Angio-Oriental 
Mining Corporation and London Tin Corporation to 
April 30th last with those of previous periods, owing to 
changes in accounting dates, the position disclosed is not 
impressive. The reconstituted boards have commendably 
given shareholders ample information as to the position of 
the two companies. The balance sheet of Anglo-Onental 
reveals that the company’s holding in London Tin Cor- 
poration was valued, at the date of the balance sheet, at 
£393,881, against a book value of £1,212,731. From the 
accounts of the Anglo-Oriental and General Investment 
Trust, however, it appears that other investment holdings 
are intact. The revenue account discloses a net loss for 
the 10 months’ period, after provision against a loan, of 
£17,961, compared with net earnings of £50,139 for the 
previous sixteen months. The position of London Tin has 
been greatly weakened by the payment of the 7} per cent. 
preference dividend for the five years to March 31st last. 
After special reserve provisions, a deficit of £80,010 is cat- 
ried forward and replaces a credit balance of {£248,272 
brought in. The total due on bank and other loans has 
been reduced from {743,511 at September, 1933, to 
£366,734 at April 30th last, from the proceeds of ordinary 
share issues during the period. If the stock of tin, which 
appears for the first time at an estimated value of £166,985 
is regarded as offset by secured loans, the current position 
shows an appreciable weakening during the nineteen 
months. Investments are shown at {2,912,132, and are 
covered by a valuation at April 30th in which {1,914,811 
is represented by quoted securities, and {998,518 is taken at 
directors’ valuation. An important change is revealed in 
the valuation of subsidiary companies and other invest- 
ments. The former have fallen from {2,074,713 to 
£752,242, while investments in other companies have 1n- 
creased from {1,163,282 to £{2,159,890. Since earnings for 
the nineteen months amounted to {179,971 (apart from 
£128,775 reserved for loans) compared with {60,335 for the 
year to September, 1933, the outlook holds some promise. 
Apart from special items, and allowing for nineteen 
months’ preference payment, earnings for ordinary shares 
were at the rate of 2 per cent. per annum. It may be pre- 
sumed, however, that the new board will strengthen the 
cash position before resuming ordinary dividend payments. 
The 7} per cent. {1 preference shares of Anglo-Oriental are 
quoted at 12s. 9d., including dividend arrears since August, 
1931, while the 7} per cent. preference ros. shares of Lon- 
don Tin, participating up to ro per cent., which are now 
up to date, are quoted at gs. Dividend prospects for the 
equity issues standing at 3s. 3d. (§s. nominal) and 7s. gd. 
(ros. nominal), respectively, do not appear to warrant 
immediate speculative interest. - 
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ds Rhodesian Development.—The main- 
— er dividend of the Goid Fields Rhodesian 
Development Company at 12} per cent. for the year to 
May jist last is less impressive when considered in the 
light of the report and accounts, which have subsequently 
come to hand. While the improved position of the gold 
mining industry reacted beneficially on the company’s 
underlying position, there is no indication that it 
contributed any material increase to dividend revenue. 
Certain other interests of the company were less remunera- 
tive. Its extensive land holdings, in particular, were not 
in active demand, owing to the prevailing difficulties in 
primary commodity markets. The gross income for the 
year declined by {67,000 to £240,496, and the net profit of 
{229,823 compares with {297,663 for the previous year. 
The amount transferred to reserve is halved at £25,000, and 
{43,739 has been appropriated to write off investments, 
compared with a transfer of £6,006 a year ago. After meet- 
ing the total dividend of 1s. 3d. per share, absorbing 
{94,283, the forward balance of £23,704 compares with 
{25,861 brought in. During the year a number of mining 
holdings were changed and certain new interests acquired, 
particularly in Rand and West African properties. There 
is no indication, however, as to the extent of any liquida- 
tion in the holdings of ‘‘ heavy ’’ dividend-paying shares, 
and whether the former holdings in such shares as Sub 
Nigel and New Modderfontein are still retained. If, asseems 
probable, the industrial holdings have been largely, if not 
wholly, liquidated, there can be little doubt that an appre- 
ciable slice of the net profit accrued from this direction and, 
possibly, from the sale of highly-priced gold shares. These 
inferences suggest that the company is prepared to bank 
on the potentialities of gold mines which are now in the de- 
velopment stage at the possible expense of current revenue. 
Shareholders, however, will recognise that the board has 
always shown sound judgment, and has generally been 
successful in its earlier operations. The ros. shares are 
now a slightly easier market at around 12s. gd. ex 
dividend. 


* * * 


_ Tanganyika Concessions Group. — Following the 
issue of the annual reports of these three companies this 
week’s meeting of Tanganyika Concessions provided little 
further material information. Apart from a non-recurring 
gain of {79,067 on its East African gold flotation, the 
Tanks ’’ report showed a net revenue of {21,600 for 1934 
on investments totalling {11,600,000. This amount, how- 
ever, was converted into a net loss of £15,942 after guar- 
antee payments to the African Railway Finance Company. 
The quoted securities at December last showed the heavy 
depreciation of £2,500,000, compared with {296,000 for 
1933. The report states that the figure has since been 
teduced to £1,860,000. The Benguela investment is still 
entered at {6,571,620, thus valuing the ordinary shares at 
par and the debentures at 40 per cent. In view of this 
valuation, the reserve fund can only be regarded as having 
4 nominal existence. A debit at profit and loss of {176,690 
- carried forward. In the current year the company will 
— a liability of over £100,000 in respect of the African 
; allway Finance Company, together with {230,000 cumu- 
ative dividend on the ‘‘ B’’ preference shares and some 
£35,000 for administrative expenses. A distribution equiva- 
— to £3 per share on the Union Miniére holding will be 
Raln ;.” cover these prior charges. The Benguela 
Mines iS primarily dependent on the Union Miniére 
es rs traffic; but under international agreements 
: put during the next two years is to be restricted by some 
ca we. Present indications suggest that some modi- 
— : fang capital structure may eventually be under- 
ae ca o* Sammbenia Exploring Company’s investments 
Following — relation with current market quotations. 
seman § the Kentan flotation, a debit at profit and loss 
ieaue ~ changed to a credit of {10,458 at the end of 
me aren future developments in the East African gold 
this com avourable they may prove of material benefit to 
properticn Ya view of its large interest in the Kentan 
aoe e Rhodesia-Katanga Company report shows 

© 25 per cent. of its capital is comprised of liquid 
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assets, but after taking credit for {100,000 profit on its East 
African gold interests it carries forward a debit of £174,000 
on profit and loss account. 


* *® * 


Other Company Results.—Our usual table on page 211 
summarises the results of 52 other companies. Further 
brewery results make a good showing. The net profit of 
Threliall’s has improved from £237,470 to £255,679, and 
the dividend has been increased trom 15 to 10 per cent. 
Increased profits and dividends are also reported by Col- 
chester and Associated Breweries. In the Finance group, 
McDougalls Trust, for the first full year of operations, 
reports a net profit of £178,344, and pays 5 per cent. upon 
the ordinary capital. The preference shareholders’ reserve 
now covers two years’ dividends, as required by the Articles. 
This week’s heavy industry reports are again cheerless. 
The directors of North’s Navigation Collieries have adopted 
the unusual procedure of writing up the value of the assets, 
and have applied a surplus of £323,871 over book value, 
together with reserves not required, towards reduction of 
the larger debit carried forward from 1933. Among further 
company improvements, Bertam Consolidated reports net 
profits of £42,472, against £21,061, and pays I1 per cent. 
against 7 per cent., while East Asiatic has earned £45,223, 
against £23,951, and has declared an increased dividend 
of 5 percent. The trend of further tea companies’ reports 
continues inauspicious. The general recovery in invest- 
ment trust revenue proceeds steadily. Among this week’s 
reports British Steamship shows an advance in net revenue 
from {78,416 to £84,099. A number of smaller industrial 
companies’ accounts have appeared this week, but they 
show few spectacular advances. Tilbury Contracting has 
enjoyed a somewhat better year, and the dividend is raised 
by 2} per cent. to 17} per cent. The report of Oxford 
and Berkshire Cinemas for the first trading period of six 








STANDARD BANK 


OF SOUTH AFRICA umes 


Bankers to the Imperia] Government in South Africa; and to the Governments 
of Northern Rhodesia, Southern Rhodesia, Nyasaland and Tanganyika 





CAPITAL Acthorised and Subscribed £10,000,000 


CAPITAL PAID UP .... £2,500,000 





RESERVE FUND w £2,500,000 
CAPITAL UNCALLED £7,500,000 
£12,500,000 


Boarp or DiREcTORS 


William Reierson Arbuthnot, Esq. Robert E. Dickinson, Esq. 
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months reveals that the 16 per cent dividend paid has left 
a relatively small amount to go forward. The first public 
report of Hollychrome Bricks, whose shares were recently 
‘* introduced,’’ discloses a profit of £19,124. This week’s 
interim dividend announcements, other than those of the 
L.M.S. and Southern Railways discussed in a Note on 
page 185, have provided no surprises. The Imperial 
Tobacco distribution is maintained at 7} per cent., tax 
free, and the gas and electric light companies’ declarations, 
which are set out in our usual table, are all unchanged. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
panies : Standard Bank of South Africa, Provincial Bank 
of Ireland, Brazilian Warrant Agency and Finance, United 
Dominions Trust, Zinc Corporation, Anglo-Dutch Planta- 
tions of Java, Armstrong Whitworth Securities, Distillers 
Company, Estates Control, Griffiths Hughes Proprietaries 
(Kruschen), Duff Development, and Tanganyika Conces- 
sions. The chairman of the Standard Bank of South 
Africa, after reviewing the improved profit-earning capacity 
of the Bank, stressed the importance to the Union of pro- 
longing the life of the Rand goldfields. Mr Richard Trotter, 
addressing shareholders of Provincial Bank of Ireland, 
declared that the ultimate prospects of advances made on 
land were sound. Mr J. Gibson Jarvie, at the United 
Dominion Trust meeting, disclosed that the new subsidiary, 
Credit for Industry, had approved loans totalling 
{1,272,421 to smaller industrial concerns. Mr W. H. Ross’ 
speech at the Distillers meeting is discussed on page 188. 
Important changes announced at the Armstrong Whitworth 
Securities meeting are outlined on page 187. At the 
Zinc Corporation meeting, Sir Robert Horne declared that, 
if current metal prices were maintained, both profits and 
dividends for the current year would show a very satis- 
factory increase. He declared that, without making 
definite estimates of the potentialities of the mine, a life of 
not less than 25 years might be expected at present produc- 
tion rates. Addressing shareholders of Anglo-Dutch Plan- 
tations of Java, Col. Sir Robert Williams declared that 
improving conditions for both tea and rubber might be 
expected during the next twelve months. Mr Arthur 
Whitworth reviewed the benefits of the Brazilian Warrant 
Agency and Finance Company’s reconstruction in Novem- 
ber last, but he stressed the effect upon profits caused by 
the management of surplus coffee stocks in Brazil. At the 
Griffiths Hughes meeting the chairman declared that busi- 
ness had shown satisfactory increase during the current 
year. At the Tanganyika Concessions meeting, Sir 
Robert Williams advocated further railway development 
in Africa. The chairman of Duff Development declared 
that the company’s large proportion of young rubber was 
now fulfilling its promise. 


THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET | 
Aucust 13 


AccouNT 
AvucustT 15 


MARKET activity was inevitably at a low level this week, at 
the beginning of the three-week holiday account. The 
plentiful supply of new issues is still meeting practically 
the whole of the new investment demand, and prices both 
in the gilt-edged and in the investment industrial markets 
were a shade easier. The market generally, however, stood 
up to the uneasy situation created by the guilder crisis in 
encouraging style. From guilder devaluation, a number of 
the leading shares—Unilever and Royal Dutch in particular 
—would necessarily benefit, but any deflationary effect 
upon sterling commodity prices might easily induce short- 
term reaction in industrial share prices. 

At the beginning of the week the prices of British Govern- 
ment securities tended to sag. Later on, however, the tone 
became steadier; the rapid subscription of the new Aus- 
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tralian conversion issue and the good revenue retum 
imbued the market with more confidence. The new Trans. 
port Finance stock, however, slipped back to yy discount 
and the new India issue, by the same token, weakened 
slightly to 4 premium. India issues generally were some. 
what weaker, and Dominion and home corporation stocks 
were no better. The only forward movement, indeed, was 
that of New South Wales 3 per cent., which was bought for 
its conversion attractions. In the foreign bond market 
Brazilians once more provided the chief interest. On 
Monday, there were heavy sales from Portugal, and the 
funding issues, in particular, fell sharply. Recovery dig 
not occur until the middle of the week, and even then was 
due rather to speculative purchases at the new low levels 
than to any return of confidence in the situation. European 
issues could hardly be other than flat in face of the currency 
uncertainties. Both Japanese and Chinese bonds were 
very dull, although there was some improvement towards 
the middle of the week. The home railway traffic figures 
disappointed the market, and on the eve of the interim 
dividend statements the market was dull. The market 
turned better after the dividends, although the revenue 
statements were, in themselves, hardly encouraging. The 
Argentine railway traffics were again indifferent, and the 
stocks once more weakened. 


The industrial share market was dull and _ irregular. 
Dealings began in a number of new issues and this diverted 
the market’s attention from favourite investment counters. 
The steadiest showing was made by the international 
section, in sympathy with the healthy activity in Wall 
Street. U.S. Steels took the lead, with an advance of three 
points. Elsewhere buying was selective and prices were 
uncertain. Brewery shares were the main centre of in- 
terest, Guinness being keenly bought on final dividend 
hopes, while Watney deferred and Charringtons were in 
demand. Iron and steel shares, on the other hand, were 
easier, although a somewhat steadier tone developed 
towards the end of the week. Electrical equipments staged 
something of a recovery, led by Associated Electricals, and 
motor shares found support. Aviation shares, however, 
were entirely dull. In textile shares there was no improve- 
ment, and the rayon share market was not strengthened by 
the June output figures. In the stores group, a somewhat 
surprising advance in Harrods at the beginning of the week 
was not maintained, and a gain in Tate and Lyle, similarly, 
was not fully held. The two Unilever issues were in strong 
demand as the guilder weakened. Elsewhere there was 
little of interest. Millars Timber shares were inevitably 
marked down on the reconstruction scheme (outlined on 
page 186), from which the market had expected too much. 
Brick and cement shares were easier, and the Furness 
Withy results effectively dispersed the optimism which had 
begun to percolate in the shipping share market. 

The oil share market was quiet. A firm tendency became 
apparent on Tuesday, but interest dwindled. The threat to 
the guilder, of course, strengthened Shell and Royal Dutch, 
which were bought both on Amsterdam and on home 
account, but for the rest of the market it was a signal for 
caution. In the rubber share market, too, the only activity 
was in Anglo-Dutch and Allied. Since any devaluation of 
the guilder might involve a reaction in the price of the 
commodity, investors are naturally awaiting events. There 
was some liquidation of tea shares—for the most part, 
profit-taking after the advance of the last account—but the 
undertone remains satisfactory. 


Business in the gold share market came almost to 4 
standstill. Towards the middle of the week, however, a few 
buyers of Kaffir shares appeared and the tone became 
steadier. The selling from the Cape appears to have ex- 
hausted itself, but there is nothing in the current news to 
encourage purchasers. The quarterly reports are making 
only a mixed showing. In West Africans, there was again 
nothing to attract the market. East Africans, after their 
steady advance, were somewhat irregular. The demand 
for Kenya Consolidated, however, was very well main- 
tained, and the price continued to go ahead. Australians 
were dull, with Commonwealth once more definitely weak. 
Rhodesians, however, after a poor start to the week, 
firmed up in good style. Among copper shares there were 
small mid-week gains, but tin shares remained quite idle, 
despite the scurry in the market for the metal. 
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“ FINANCIAL NEWS” DAILY BARGAIN INDEX 
oximate number of Bargains recorded in Stock Exchange Lists) 












Week to] tuly 18. | July 19, | July 22. 
oy J 1935 1935 1 


July 25, 
935 5 


1935 1935 193 








July 23. | July 24, 














~ ‘t and 
——— Lcans | 6,720] 2,280} 1,260) 1,451] 1,369) 1,381} 1,107 


Transport, Com- 
munications, and 


Public Utilities 4,899 935 970 1,027 866 866 837 


Commercial, “| yoe2| soss] 3,82] 4,379 | 3,563] 3,607] 3,331 
Bank risincial | 9906} 688} 683) 747] 650) 587}  SiA 
Mines wcluding | seo | 1,120] 1,280] 1,301 | 1,033] 921 | 830 
a. 820 165 160 201 123 126 154 
Rute 2 | 1399] 226] 900 | 300] 190 | 188 | 200 

Total wu | 42,608 | 8942] 8519 | 9,406 | 7,294] 7,674 | 6,973 














ae i 7,160} 8,087] 8126] 6,989] 6,816] 6,910 


® Including Lron and Steel and Breweries. 


REVISED “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 





Higeas rena July 18, July 19, July 22, July 23. July 24, July 25, 
(July 1) | (Mar. 27) 35 1935 1935 1935 1935 1935 











—————————— 
100:0 | 87-4 | 98 9 | 98-8 | 99-1 | 99-0 | 99-1 | 98-9 
a  ————— 


“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


TT 


oo —— July 18, | July 19, | July 22, | July 23, } july 24, | July 25, 
(Feb 1) | (Mar. 29) | 1935 1935 1935 1935 1935 1935 























141-0 | 135-9 | 138-5 | 138-5 | 1384 | 138-5 | 138-5 | 138-5 








FOREIGN STOCK EXCHANGES 
NEW YORK 


Tue boomlet in Wall Street goes merrily on. Every day 
this week the share turnover topped the 1,300,000 mark, 
and despite recurrent profit-taking, prices have steadily 
advanced. This week’s impetus was provided by the 
encouraging steel and electric power output figures, to- 
gether with another batch of quarterly earnings state- 
ments. Motor stocks were again the leaders in the 
advance—General Motors touched a new high level at 377— 
and mail order and farm equipment stocks were also in the 
forefront. Rails and utilities, however, have hardly partici- 
pated at all in this week’s upward movement. The June 
railroad earnings were not particularly stimulating, and 
the market was irregular. The utility companies are not 
yet out of the legislative wood, although political develop- 
ments now appear to be adequately discounted. The 
bond market was less active. Treasury issues, after an 
uregular start due to inflation fears inspired by the activi- 
ties of Senator Borah, improved later. Industrial bonds, 
however, were subjected to profit-taking. There is always 
a danger of a break in the market, for political reasons, 


but apart from that possibility, the outlook is not un- 
promising. 


July July Julv24 jul 
\ y uly = July 24, 
17, 24 ~ 1935, 7 Joe tots 
- 1935 —-. 1935 1935 Eng. 
b. La. ' guiv. Equiv. 
Atchinne ‘33-39 10138 10144 1028 | Natl. Biscuit ... 324 30} GI : 
a een 50{ 543 543% | Phelos Dodge 18} 183 18 
Minos Contra” 8 9 9% | Pullman ...... = 443 453 46 & 
ca 143 143 14} | Sears Roebuck.. 47 51 51 ¥ 
mevivane 17 1 18% | Un. Fro't ...... | 78 78 78 
Southern Pacific + 24 25 26 U.S Leather ... 7 64 6 
Southem Rees: 18 19 19% | US Rubber... 125 133 13 
Union Pacific 7% 7 7 U.S. Steel ...... 37 41} 41 
vomit 108 105 105 Westinghouse... 58 61 61 
son Woolworth ..... 62 613 624 
m. Can 
2 scene 140 142Rxd 143 
Anaconte ne 424 ay = Am. Tel. and Tig. 126} 1273) 128 


itches aa 164 16 164 Interboro K.T 13, 12) 12 


“ 31 3 Int. Tel. Teleg. 9 9 9 

Chery ier Motor 83 sad SSH | Utilities Pw. 2 ot of 

ucts - i 

Exe tuts RE 56) ae aah | We Union Ty... 39) 40h 

ae fae hovlah 146} 147} 148 

Gen. Motors 27 28 283 | Shell.............. 39 34 34 

Int Harvester _ = 373 38h Shell Union .. .. a | or 

Mont. Ward . 29 50 50% | Std. Calitornia 33} 32 33 % 
vee 312 32h «Cio NJ... 47h 46} 6k 


¢ Cal-uiated at $495} to £. 
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ELECTRICAL ENERGY for 


Power, Heating and all Industrial Purposes 


on the North - East Coast o 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 


SITES FOR WORKS Apply to above address for particulars 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 














1935 | | 
Jan. 1 to July 24) Be. 
ne, og ginning} July 10, July 17,| July 24, 
Lowest | Highest] Lowest) Highest of Year 1935 1935 1935 
Sept. 19|Feb. 21) Mar.20] June 5 1935 
351 Industrials ... | 74:3 90-5 74-5(e)} 92 . . 
PENI vcccsinanee 34.0 | 51-4 4 36 at 38-6 334 ses 34-8 
37 Utilities ........ 55°23 | 83-4¢% | 52-2) | 74-1(w)| 57-9 74:1 72 6 724 





Total, 421 Stocks 65-6 82-1 63-1 80 O(w) 71-0 79:0 79 1 80-0 
Average yield of 
S80 Industrial 
Common Stocks | 2-78%| 3-90%| 3 25%| 4:06%,| 3-62%| 93-34% | 3-31%| 93-25% 
t (s) (v) (t) 











¢ December 26th. 


¢t February 7th. 
(t) March 13th. 


(s) September 12th. 
(«) January 9tb. 


(w) July 24th. (w) July 10th. 


Datty AVERAGE OF 50 AMERICAN CoMMON STocks (1926 = 100) 


























Highest | Lowest 
of 1985 of 1935 July 17, | July 18,} July 19, July 20.) July 22.) July 23,) July 24, 
(July 24) |(Mar. 15) 935 Iy3s 1935 1935 1935 1935 1935 


103-2 | 78:6 | 101-4 | 101-5 | 100-7 | 101-0 | 102 9 | 102 6 | 103-2 


ToTtaL DEALINGS IN NEW YORK 




















july 18. | July 19, | July 20, | July 22, | July 23. | july 24, 
1935 1935 1935* 1935 1935 1935 

Stock Exchange— 

Shares (Thous.) ... 1,500 1,150 430 1,370 1,730 1,310 

Bonds (Value 

Thous. $) 9 280 9,040 3,660 8,740 11,620 8,740 

Curb— 

Shares (Thous.) ... 237 215 92 163 259 168 





* Two-Hour Session, 


PARIS 


The repercussions of M. Laval’s emergency decrees have 
not been as great as might have been expected. This week 
the market was very quiet. After last week’s improvement 
in rentes, there was some profit-taking, and on balance 
the week’s dealings represent a definite decline. Bank 
shares, after their gains at the end of last week, also slipped 
back again. Industrials ruled quiet, but prices were fairly 
maintained. Some, at least, of the decline in Suez Canal 
shares was successfully recouped. Mining shares were 
quietly irregular, and there was strong buying of Royal 
Dutch, on the fears of guilder devaluation. 


1935 1935-1935 
Banque de France 10.050 10,020 10,100 | Wagons Lits... 
Crédit Lyonnais... 1,680 1,700 1,705 | Mexican Eagle 


July 17, July 22, July 24, 
35 


ly 17, July 22, July 24, 
m — i | 1935 1935 19. 






Suez Canal ......... 18,950 18,500 18,500 | “ Chartered ".. 

Chargeurs Réunis. 143 144 134§) Ford ........... a. 53) 52 

Rio Tinto .........0. 1,240 1,245 1,249 | De Beers.........000-5 407 392 = 399 

Royal Dutch........ 18,980 18,970 19,650 | “ Johnnies”......... 239 «= 289Ss« 282 
BERLIN 


The volume of business declined heavily last week. 
Prices, however, were not markedly affected until the 
announcement on Wednesday of an impending capital 
reconstruction scheme for Hamburg-Amerika and Nord- 
deutsche Lloyd. This led to a slight temporary reaction. 
Official dealings in these two shares were temporarily 
suspended. When they were resumed, the former closed 
the week at 18, the latter at 183. Reichsbank was steady, 
and Farbenindustrie and Siemens gained slightly, but 
steels were mostly somewhat weaker. This week opened 
with the market in undecided frame of mind, but Tuesday’s 
market was firm, particularly in the potash groups. On 
Wednesdav, too, apart from the banking and shipping 
groups, the tone was better. Electricals were very firm. 


i 
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Linoleum issues, however, were heavily sold. The bond 
market remained inactive and dollar securities were 


irregular. 
July 17, July 22, July 24, July 17, July 22, July 24, 
1935 1935" 1935 1935 1935 1935 
Reichsbank ......... 187°00 188-90 187°25 | A. B. Guu..ccccsceceee 45:75 40°10 41°75 
D.D. Bank ......... 93:00 92-75 91-50 | Siemens and 
ent - 93-00 92:75 91-50 Halske 183-00 180-00 180-00 
ee industrie 183-25 155-00 156-10 | A. K. U. .....e.ec0e. 65-75 62-75 63-10 
Norddeutscher Hamburg-Amer. 
Lioyd (New) 18 60 19-25 19-00 (* Hapag New") 18 00 18-25 17:90 
AMSTERDAM 


The Bourse did not show any real signs of nervousness 
until Wednesday, when the fall of the Government was 
feared and the bank rate was raised. The immediate 
reaction was twofold. On the one hand, there was a sharp 
fall in Government bonds, and on the other a sharp 
advance in industrials, oils and rubber shares. Royal 
Dutch was in particularly strong demand, and Unilever 
N.V., Philips’ Lamps and Amsterdam Rubber also 
advanced. Tea and sugar shares were very firm. 


July 17, July 22, July 24, July 17 July 22,July 24, 
192 1935 1935 1935 1935 1935 


935 

% Dutch Loan. 73 7 69 Steel Common ...... 22 23 254 

_——_ cesses 1 18) 17 SS 4 ee 24 31 333 

nilever N.V....... 99 101 107 Ford Motor ......... 259 247 280 
Philips Lamps ..... 259 260 2663 | Deli Batavia Tob.. 1: 142 1453 
Netherlands Ship Royal Dutch......... 184 186 195 

Union............+. 343 $4, 35% | Handels Ams. ...... 1663 171 179 

CANADA 


The Canadian stock markets have been experiencing their 
usual midsummer dullness and trading has been at a very 
low ebb. During the latter half of June and the early days 
of July, markets were very sluggish and most stocks lost 
some ground. More recently, however, some improvement 
has occurred, in sympathy with the upward movement in 
New York. Liquor stocks have staged a small independent 
boom, on unofficial reports of good earnings, but most of 
the buying has apparently come from the United States. 
Power stocks remain weak in view of the recent reaffirma- 
tion by the Ontario Government of the cancellation of 
power contracts with Quebec companies, and the newsprint 
stocks are still out of favour. Brokers expect no real im- 
provement in the stock market until the general election is 
over, but they look upon the good crops which are now 
promised as a hopeful bull factor in the autumn. The bond 
market has been comparatively steady but dull. In the 
mining market gold stocks have been slipping downward, 
but silver issues moved higher when the United States 
Government began to buy silver again. The Bureau of 
Siatistics’ ‘‘ Investors’ ’’ index for the week ending July 
11th was 95.7, as compared with 94.8, 95.5 and 97.2 for 


the weeks ending July 4th, June 27th and June 2oth 
respectively. 


Price, Price, July 24, Price, Price, July 24 
June 26, July 24, 1 June 26, July 24, 1935 
1935 1935 ° 1935 1935 Eng. 
Equiv.t Equiv.t 
Bell Telephone..... 126} 129 130% | Dominion Glass... 110 110 110% 
adian Car and International Petro- 

Foundry.......... t 6} 6% Jeum ............. S42 S4§ 34% 
Do. prefd. ...... 14 1 1 Brazil Traction ... 8% 8% 4868s 
Power Corporation 7} 7 7 British Columbia 

Mines ...... 42 37 38 Power“ A” ... 233 8622 22% 
Hollinger........... 14 1 1 Do. “B"........ 2 2 23 
Mclotyre............ 40% Bo 6 6} 6 
Bank of Montreal 180 1 1864 sebierk 54 54 
Bank of Nova Scotia 269 264 266} International Nickel 27 27 

j Massey Harris 4 4 

iN ncnsseneks 150 147 148% | Montreal Light 28 31 313 
Canadian Bank of Ogilvie Flour Mills 1 152 153} 

Commerce........ 143 1433 144§ uebec Power... 4 13jx 14 
Canadian Pacific Ry. 1 10. 0 winigan Water 15 1 16: 
Cockshutt Piow.... 7 7 Steel t 9 49 50 


t Calculated at $4-96 to f. 





CAPITAL ISSUES 


THE approaching holiday season has been responsible for a 
certain falling-off in new issues this week. The Common- 
wealth of Australia, for this reason, may be the last trustee 
borrower to come to the market for a spell. We comment 
on some interesting features of her latest conversion opera- 
tion in a Note on page 185. The largest industrial offer of 
the week comes from Earls Court, Lid., which intends to 
revive the 18}-acre site in that district for large-scale exhi- 
bitions. Buildings and works are to be completed by the 
end of next year at a cost of £1,230,750. About one-third 
of the estimated total profit is anticipated from letting 
agreements already signed. The Prudential Assurance Com- 
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pany will subscribe £650,000 on first mortgage. The 5} per 
cent. second mortgage debenture stock carries a rate which 
recognises the speculative nature of the enterprise at this 
stage, for although satisfactory profits have hitherto been 
earned in the exhibition business, the new company must 
face competition with established concerns. The balance of 
earnings estimated as available for the equity, however, 
may otter, if success is realised, fair long-term possibilities, 
The debenture and preference issue of John Lewis Pro. 
perties primarily finances an important West-End Store 
property acquisition. The properties are securely let to 
John Lewis and Company, and the service of the issues 
constitutes, in fact, a prior charge on the profits of the 
parent concern. The issues therefore rank appreciably 
higher than those of a general property company. The 
offer for sale of Westland Aircraft 5s. shares at 40 per 
cent. premium gives the public a 50 per cent. participation 
in an aircraft business formerly owned by Petters, Ltd. 
The business has experienced unfavourable conditions dur- 
ing the last three years, although large profits were earned 
between 1929 and 1932, and current business has improved. 
Out of total assets amounting to £175,000, one-fifth is re- 
presented by goodwill. The vendors have acquired shares, 
for cash and consideration, at par. In view of the issue 
premium, the goodwill element in the public capitalisation 
of the business must accordingly be placed at £85,000. On 
the basis of recent results, the shares must be classed as 
speculative. The business of Roberts Brewery is seasonal 
and rather localised, and the assets are acquired substan- 
tially under current valuation. Although recent changes in 
policy are expected to increase profits, the latest results, 
after providing for leasehold amortisation and depreciation, 
and without allowance for directors’ fees and management 
expenses, cover the preference shares with little to spare. 
The prospects for the ordinary shares, therefore, entirely 
depend upon the realisation of increased revenue. The 
shares of Rest Hotels will be dealt in only on the Edinburgh 
Stock Exchange. The business is a new venture, which 
has yet to prove its profit-earning capacity, and speculative 
interest in the shares may be left to local investors. 
Statements ‘‘ for information ’’ have been published by 
Eburite Corrugated Containers, an established business with 
a rising profits trend, whose preference shares have satis- 
factory cover, and Westpool Investment Trust, which has 
issued 3} per cent. debenture stock at par. Dealings in 
West Spaarwater commenced this week, but at quotations 
which somewhat disappointed the market. 


ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to July 20, 1935, including conversions, 224,037,524 
A mount previously recorded, Jan. 1 to July 20, 1935, excluding conversions, £112,951,982. 





National Savings Certificates. 
Net receipts, Week to July 20, 1935, £100,000. 


Nominal Conver- New 





First Further 


Capital sions § Money Payment Liability 
£ f£ £ £ £ 
To the Public 
Westland Aircraft, 500,000 Ord. 5/-, 

ere re 125,000 175,000 50,000 125,000 
Earls Court, 160,000 Ord. 5/-, at par 400,000 400,000 80,000 320,00 
Do. £400,000 5§% 2nd Mt. Deb. 

RIED ccc ssnassvexaecsessanver 400,000... 400,000 40,000 360,000 
Rest Hotels, 160,000 Ord. 5/-,at par  40,000_—s=.. 40,000 8,000 32,000 
Roberts Brewery : 

248,000 Ord. 5/-, at par............ 62,000 62,000 12,400 49,600 

80,000 80,000 20,000 60,000 


80,000 53% Cum. Pref. £1, aon 
Australia (Govt. of), 3% Reg. Stk., 
1939-41, at par (to repay 
12,420,113 N.S. Wales 3% Ins. 
tk., 1935, and £1,049,868 Vic- 
toria 5° Ins. Stk., 1935-45) ..... 13,469,981 13,469,981 


673,499 12,796,482 
John Lewis Properties, £825,000 











34% Deb. Stk. at 96% .0.......... 825,000 792,000 82,500 709,500 
Do. 450,000 44% Red. Cum. Pref. 950 
a ianeigiatsbinianaeansans 450,000 461,250 45,000 416, 

aad Pan 
alia acne tees 15,851,981 13,469,981 2,410,250 1011399 14,868,832 
ee See mee 
pride Succes oF. 
riti: xygen, > . 9 
a iat 276,186 966,651 276,186 690,465 
Scottish Mortgage and Trust, 75,000 
New Ord. £1, at 32s/- ............08 75,000 120,000 120,000 
Metal Box, 89,543 Ord. {1, at par 89,543 89,543 89,543: 
Meadows (Henry), 11,000 Ord. £1, 250 
aie 11,000 11,000 2,750 8, 
South Midland Gas, 2,500 £1 44% 875 
Cum. Pref. £1, at {1 Is.............. 2,500 2,625 750 1, 
Hector Whaling, £71,250 8% Debs., 
ert en cee ens 71,250 71,250 71,250 -- 
Williams and Williams, £100,000 39,500 
5% Deb., at 99$%...0.....0.-eeceree 100,000 99,500 10,000 , 
West Spaarwater, 2,889,000 Shares 2.205 
Lo a 722,225 722,225 722, 
ncashire Electric Light and Power 
369,000 Ord. {1 ,at 30/- ........... 369,000 553,500 553,500 


eee 
2,636,294 570,479 2,065,815 


1,716,704 





-. Total Offered for Subscription— 
Total Offered for  nateine Including Excluding 
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Conversions Conversions Conversions Conversions 


Whole year— 

Jan. 1 to date— osahen 118,098,526} 1934............ 410,980,300 169,108,700 
IBS wv 5057147944 112,174,863 | 1933............ 467,921,500 244,780,500 
__ .- iceman 208,610,973 114,188,008 1992.........000. 2,699,684,265¢ 188,909,963 
1953s" 391"9g7/490 162,472,825 | 1931............ 114,290,666 102,044,291 
= seensnese SEU" 999,750,156 | 1928............ 693,100,056 369,058,073 


a — on £1,920,000,000 for conversion of 5%, War Loan into 34°, War 











I ° 
_ Nature of Borrowing 
Debentures Preference Ordinary Total 
January 1 to date wmv" @9395.553 25,079,167 25,685,801 118,088,526 
convenes 70,929,085 11,537,606 29,708,172 112,174,863 
ae 212,917,900 45,062,600 ‘111,177,600 369,158,100 
aan 064,300 12,733,700 9,982,500 244,780,500 
ae 102,769,300 21,461,000 44,878,400 —:165,108,700 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Cash 
ae Began — 
Amount previously recorded.......-0+.+-eeereeereees 20,069,783 30,677,193 
ieee... ccismennmennnneniabinniona 20,069,783 30,677,193 
Total, year 1934........cseceeeceeeeeeereeeeeeeeeeeenees 17,050,032 22,910,957 


PUBLIC OFFERS 


Commonwealth of Australia.—-Issue of £13,469,981 3 per 
cent. registered stock, 1939-41, at par. Holders of New 
South Wales 3 per cent. inscribed stock, 1935, and Victoria 
§ per cent. inscribed stock, 1935-45, which have been called 
for payment, are offered conversion at par. Repayable 
October 1, 1941, or from October 1, 1939, on three months’ 
notice. Total debt, £1,242,114,826=/184 14s. per head of 
population. Total excess exports, including newly-mined 
bullion, £16,000,000 for year to June 30, 1935. Lists for 
cash subscriptions closed 9.5 a.m. July 25th. Conversion 
list remains open until July 3lst. 


John Lewis Properties, Ltd.—Issue of £825,000 3} per cent. 
first mortgage debenture stock at £96 per cent. and 450,000 
4} per cent. redeemable {1 preference shares at 20s. 6d. 
l‘ormed to acquire properties in London and elsewhere, to be 
leased to John Lewis and Company, Ltd., at total rack rent 
of £72,500 per annum. Properties valued £1,307,580 acquired 
for £1,331,080. No management expenses payable. John 
Lewis and Company subscribe for 150,000 £1 ordinary shares 
at par. After debenture interest and sinking fund, £37,125, 
balance of £32,655 available for preference dividend of £20,250. 
Stock redeemable by August, 1971, at par, or after August, 
1940, at £101 per cent. on three months’ notice. Shares 
redeemable at 21s. 6d. from August, 1950, and finally on 
August 1, 1971, at 21s. 


Earls Court, Ltd.—Issue of £400,000 53 per cent. second 
mortgage debenture stock and 1,600,000 5s. ordinary shares 
at par. Acquires 99-year lease of site at Earls Court and is 
to erect exhibition halls by end of 1936. Estimated income : 
rents from leases signed, £71,775; other rents estimated, 
£65,000; profits from catering, etc., estimated £97,000; total 
revenue, {233,775 ; net profit, £156,416. Cost of new building 
and reconstruction, {1,230,750 maximum. Prudential Assur- 
ance have subscribed £650,000 4% per cent. first debenture 
Stock at £98 per cent., less £1 per cent. commission. Second 
debenture stock redeemable by March, 1991, or from 1965, on 
three months’ notice, at £105 per cent. Lists closed 9 a.m. 
July 23rd. It is understood that the underwriters were 


left with 57 per cent. of the debenture stock and 81 per cent. 
of the ordinary shares. 


. Roberts Brewery, Ltd.—Issue of 80,000 5} per cent. cumu- 
ative {1 preference and 248,000 5s. ordinary shares at par. 
Acquires brewery founded 1844 in Aberystwyth. Total 
Fawr acquired £163,436, vendor discharging liabilities. 
_nenention £129,236, £119,236 cash and balance in 40,000 
Ss. ordinary shares. Profits, before leasehold depreciation 


etc. (totalling 43,125), years to March 3lst: 1933 650 ; 
1934, 48,230; 1935, £7,886. — 


pani Hotels, Ltd.—Issue of 160,000 5s. ordinary shares at 
fond ormed to develop convalescent hotels, with medical 
= a €tc. Acquires hotel in Banchory valued £30,393 

£15,000. Annual profit, for average of 55 beds filled, 


£6,087; 70 beds, £9,775. 
BY OFFER FOR SALE 


oe Hland Ai Ltd.—Offer for sale of 500,000 5s. ordinary 
at 7s. per share. Formed to acquire works of similar 


Wallan aPlished 1915 from Petters, Ltd. Produces Westland, 
0,000 and other military and civil types. Assets, including 

v. patents and £35,000 goodwill, total £175,000, acquired 
1932, 
1934, £3,994; 1935, Dr. £2,457. 


at par in 5s, , 
£118,530: 1993. sti, ad ifofits, years to March Sst: 
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_ £1 of stock for every six shares held. 
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OTARDS 


ESTAB® 1795 


THE BRANDY WITH A PEDIGREE 


Average, 1925-35, £48,252. Vendors subscribe 300,000 5s. 
shares at par. Capacity, 250 machines per annum. Full 
production ensured until end 1936. List closed 9.10 a.m. 
July 22nd. Oversubscribed. 





BY STOCK EXCHANGE INTRODUCTION 

Eburite Corrugated Containers, Ltd.—lIssued share capital, 
240,000 5s. ordinary and £200,000 5 per cent. cumulative 
participatory 10s. preference shares. Charterhouse Invest- 
ment Trust purchase 160,000 preference shares at par. 
Business founded 1895 to manufacture packing paper, etc. 
Profits, after depreciation, before income tax and interest : 
1932, £15,724; 1933, £21,587; 1934, £25,480. Bank over- 
draft £8,517 and debentures and redemption premium {36,750 
to be repaid out of proceeds of issue. Total net assets, in- 
cluding proceeds, £132,551. 


Westpool Investment Trust, Ltd.—Particulars of issue of 
£150,000 33 per cent. debenture stock at par. Repayable at 
par August I, 1968, or after August 1, 1963, on three months’ 
notice. Profits, before charging debenture, bank and loan 
interest and income tax, years ended April 30th: 1933, 
£15,989; 1934, £16,408; 1935, £26,628. Total net assets, 
including proceeds of present issue, £977,476, secured with 
existing 4 per cent. debentures by first floating charge. 


ISSUES TO SHAREHOLDERS ONLY 


South Midland Gas Corporation.—Issue of 2,500 £1 redeem- 
able 43 per cent. cumulative preference (1974-84) at £1 Is., to 
rank for dividend from October 1, 1935. 

Hector Whaling.—Issue of £71,250 8 per cent. participating 
redeemable unsecured debenture stock at par in proportion 
The issue is to provide 
funds to acquire an interest in a new whaling company. 


Meadows (Henry).—Issue of 11,000 shares to existing 
shareholders in proportion of one share for every nine held, to 
rank for dividend from September 1, 1935. 


Williams and Williams.—An issue of £100,000 5 per cent. 
first mortgage debenture stock at {99} per cent. Payment in 
full may be made at any time before August Ist, but no dis- 
count will be allowed. 


British Oxygen.—Issue to shareholders of £276,186 /1 
ordinary of British Oxygen at £3 10s. per share. 


West Spaarwater, Ltd.—Offer of 2,889,000 5s. shares at 
par to members of East Rand Consolidated, H. E. Proprietary, 
and Klip Nigel Estate and Gold Mining. Acquires rights 
underlying Kilippoortje North and Western part of Spaar- 
water No. 154. Consideration £150,000 cash and right to 
subscribe 600,000 shares at par. Proposed to sink shaft 
4,000 feet. £716,250 available for working capital. 


Lancashire Electric Light and Power.—The directors are 
issuing approximately 369,000 ordinary shares of {#1 each 
at 30s. per share to holders of the ordinary and 7 per cent. 
participating preference shares, in the proportion of one new 
ordinary share for every seven existing shares held, to rank 
for dividend from January 1, 1936. 


CONVERSIONS AND REPAYMENTS 

Consolidated Gas, Electric Light and Power of Baltimore.— 
This company will on September 10, 1935, redeem at £105 
and accrued interest all of its outstanding Series H, 44 per 
cent. first refunding mortgage sinking fund bonds. 

Gillette Safety Razor Company.—The board has called 
$2,689,000 of the company’s debentures due in 1940, being 
the entire amount outstanding, for payment on October 1, 
1935, at $102 and interest. It has not been decided whether 
the entire amount will be paid out of the company’s treasury 
or whether a short-term loan will be made for part or all of the 
redemption price. 

FIXED TRUSTS 

Fixed Trusts—A new fixed Trust, Security First Trust, 
will be launched shortly by interests associated with Dawnay, 
Day and Company, who sponsored the “ Investors " group 
of fixed trusts. The new trust will include shares of 23 British 
companies. 


(Continued on page 196) 
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In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. Where 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of re 


THE ECONOMIST 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


Notre—Shares with a New York Quotation or with definite American interest ave distinguished y italics 


when the stock stands at a discount and the earliest date when the quotation is above par 





dividends, account being taken of any enhancement or reduction of interim dividends. 


Prices, 
Year 1934 


} 


High-/ 1 Low- \' ‘High-7 





; 
' 
‘ 
| 
i 


_est est st | 
| 
933 7 
120 1094 
1024 024 | 
106% 973 | 
111% 10) 
11 1 
1 | RISE | 
1044 | 984 | 
121} | 111 
1 | 1014 | 
1i 1 
109 101 | 
i 86 if | 
1 | 101 
| 61% 
74 | 
90 | | 
18 | 108% | 
1073 a | 
1173 | 10 074 | 
107% 1 
119 | 113§ | 
120 | 113 
117 | 109 
| 104 
11 uw 
1013 | 89 
95 | 69} 
63 | 37% 
1144 | 108 
| 19 
914 | 72 
304, 16 
100 | 87 
1108 | 1013 
99 | 824 
893 | 76 
114 | 104 
| 22 
953 46 
693 | 30 
36 | 31 
433 | 374 
i 393 
883 76 
95 84 
26 98 
50 | 25 
954 | 84 
20% | +148 
13397 
_ 102 
81 | 54} 
53 | 18 
130 114% || 
il 
a i 1 
on | cost 
972 | 864 
Prices, 
Year 1935 
Jan. 1 to 
July 24, 
inclusive 
High- | Low- | 
est | est | 
“T18$ | | a 
130 
139% | 1508 | 
| 110 
131 123 
1 | 91 
1014 | 97 
123% | 119} 
| 
ot “St 
1 104 
92 79 | 
$13 | 21 
22%| 16 
| 43; 
874 | 7 
258 | 19 
87 | 77 
1233 | 112 
23 154 
10 | 5 
273 | 21 
24 163 
17 | 123 
9 3 
4m) 9 
903 | 86 
32 | 30 
15 10 
21 14 
8 
65/- 50/- 
80 454 
35/- | 22) 
4 1s | 


(a) Interim dividend. 


(f) Flat yield without allowing for redemption. 
on 74% basis. 


_ 2b per cent. 























Prices, \\ 
Year 1935 | 
Jan. Ito | i 
july 24, | Name of Security 
inclusive | 
‘Low. | i 
est | est | 
\ ok Oe 
94 83 | Consols 24% ........0008 
il il l Do. 4% Red. at par | 
|| on or after Feb, 1957 (n) | 
103 &| 101g || Conversn. 20% 1944-49 | 
107 104 Do. 3%, 1948-53..... 
112% | 104§ || Do. 34% after 1961 (5) | 
1144 isol Do. 44% 1940-44 | 
1244) 1 
106 
1218 
102% 
1194 
"set | ‘os 
= 
95 . 3%... 
100. . 34% 
1 . as 4 
1084 | 107 | U.K. & Arg. 4%A (1947), 
Dom. & | 
113% | 107} || Australia 5% 1945-75 
1084 | 105 || Canada 4% 1940-60 ... 
119% | 116 || Gold Coast 44% 1956.. 
1204 | 116 || Nigeria 5% 1950-60 .. 
1153 teat | N. Zealand 5% 1946... | 
110 | Queensland 5%, 40-60 
118 114 i S. Africa 5% 1945-75.. 
Governments 
101 98% } Argentine 49 Yo Rese. 1952. 
100 , Austria 7% 1957 ...... ' 
62 523 || B Aires (Prov.) 34% 
112} | 106} | ian 7% red. by 1956 
20 | 164 | Bulgaria 74% 
844 57 Brazil 5% Fund. 1914 
22 16 || Chili 6% (1929) = 
90 762 | China 5% (1912) ...... 
100 | 91 | Do. 5% (1913)......... 
1133 | 104} || Czechoslovakia 8% 
"B04 95 REE DH, ccocccccccescce 
89 64 || Danzig 6 % saahaliibaiie 
109g | 105% || Egypt Unified 4% ...... 
303 26 French 4% (British) .. 
78 604 | German 7% Dawes i | 
58 42 | Do. 54% coms Sa. 
37 30 Greek 6% Stab. it 
454 | 38 Do. 7% Refugee...... 
51 39 || | Hungary 24% a cikeesaaind | 
91} 78 | Japanese 54% 1936-65 
96} | 85) Do. 6°, (1924) red 1959 
143 115 Norwegian 4% 1911 .. 
50 42 Peru 74% 1922 paeeueens | 
100 93 SEE ETT chenanciceennen | 
16 11 Roumania 4% Con. 1922 
140} | 109} | Swedish 33% 1908...... 
112g | 110 || U.K. & Argentine 1933 
|} 53% B. . (1951) | 
83} 423 || Do. C Certs. (3% Max.) , 
tocks 
37% 24 =| Berlin 6% 1932-57...... 
120 116} || B’mgham 5% 1946-56 
122¢ | 118 | Bristol 5% 1948-58 . 
96 75 || Danzig 7% 1935-45 . 
1254 | 1213 || E. London 5% 1960-70 
108 | 105 | ohannbg. 54% 1937-52, 
93 GE TPE savevescrseses 
1033 | 102} || Seine (Dpt.of) 44% 1952) 
Lasttwo | i 
Half-yearly || 
Dividends | NameotSecurity | 
i} 
g fa) (6) (c) |! 
7 | Public Boards 
24 2} |, Central Elec. 5°%1950-70 
LonDon PASSENGER i! 
Transport Boarp— 
2} 3 : % “A” 1985-2023 
| 2 5% “A” 1985-2023... || 
| 2 44% Ie, gt Ae 1942-72 
| 2 15% "B” 5-2023 ... 
3) 14(a))| "e” Seectee... | 
1 1¢ || Met. Wat. Bd.“ B” 3% 
2 2% || Pt.of Lndn.5% 1950-70 , 
British Railways | 
tio) 3 23 (0) S. Western Ord. Stk.... || 
vil L. & N. E’st'n Def. _ i 





Nil Do. 5% Pref. Ord. 
24(C)) aol] Do Do. 5% Pref. 1955 . 
N ul 4° 


M 2nd _ Stk. } 
Nil | Nil ums On Ste 
Nil(c)} SHH! 4% Pref. See a 1923 | 
14(a) 240 4% Pref. Stk. ......... f 
Nil il || Southern I ef. Stk....... 
Bic) | 4(c) Do. 5% J ‘ef. Ord. Stk. || 
2$(a)| 2%(0)|| Do. Si rref. Stk | 
wa | Nit || Antofagasta Ord. Stl. 
Nil Nil || B.A. & Pacific Ord. Stk. |} 
Nil Nil || B.A. Gr. Sthn. Ord. Stk. |! 
Nil Nil || B.A. Western Ord. Stk. 
Nil Nil || C. Argentine Ord. Stk. | 
Nil Nil || C. Uruguay Monte V.. 
Nil Nil || Cam. Pacific « om. ($25) 
1 Can. Nat. 1927 Guar. 2% 
24e) 2(c) || Costa Rica Ord. Stk. . “| 
Nil Nil || Entre Rios Ord. Stk... 
Nil Nil Do. 6% Cum. Pref. Stx!| 
Nil | Nil Lespeltine Ord. Stk.... || 
Nil | Nil || Nitrate 10)...... | 
| $4(c) | $24(c)|| San Paulo Ord. Stk. ... |! 
1(6) | 1a) || Taltal Rly. Ord  —— | 
Nil Nil || Utd. Havana Ord. Stk. 


b) Final dividend. 


| Price, | 





| Price, 








July’ july 
24, | oo 
1985 | 1935 | 
} 
| 
86 | 85; | 
116 | 16 | 
1olg | 1014 
106} | 106 | 
103} | 108¢$ | 
112 | 112 | 
| 122 
| 1043 
| 119 
| 101 
| 1173 | 
| 106 
| ee | 
| 103 | 
| 75 
| 86 
98 | 
| 117 
107§ | 107% | 
110 | 110 | 
106 | 106 
118 118 
119 | 119 
113 | 113 
107 | 107 
116 | 116 
100 pee 
96 | 99 
1093 | 110 
164 | 174 | 
60 58 | 
16 | 164 | 
79 | 794} 
914 | 91) 
110 | 112 
95 | 95 | 
674 | 66} 
109 | 108 | 
27x 27 
63 64 
45 | 423 
36} 
424 | 42) | 
474 | 47} 
89} | 90 
94x 94 
125 | 125 
43} | 43} 
99 | 99 
124 | 123, 
120 120 
1123 |= 
| 
82 | 82 
27 | 254 
1i8 | 118 
120 120 
 BOg |] 775 
122 | 122 
106 | 106 


96} | 963 | 
102} | 1024 | 
| 


Price, | Price, 





| July’ | July 
"17, | 24, 
| 1935 | 1935 
117; 117 
1243 | 124} 
1344 | 1344 | 
ui wi | 
1273 | 1273 | 
98 | 98 | 
99} | 99} 
120 | 120 | 
51 51 | 
6 53 
12 ll 
844 | 844) 
25 | 24) 
22 | 2 
57 57 
844 . 
23 | 22 
84 | 84 
123 aa 
20 | 205 
9 9 
23 | 223 
i9 | 18 | 
13} | 13 
44 | ‘t 
10 | 10 | 
81:| 87s 
2 j 31éx 
11g 10 
164 16} 
44 
55/- | 55/- 
48 | 45% 
30/- | 30/- | 
a ' 2 
(c) Last two 


(g) For 15 months 


tli +; 


Fall | 











~~ 


: : 


Yield 


Yield worked on redemption at par on Feb. 1, 1957. 


(s) Yield worked on redemption at par on April 1, 1961. 


| Rise | Yield, 


july 24. 
1935 
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dividends, 
worked on a 15% basis. 
(p) Yield worked on 


















The return on ordinary stocks and shares is calculated by reference ¢ 
Allowance is made for accrued dividends in calculating the yield on “ 


July 27, 1935 





Stocks 
Payment is 
© the latest 
cum div.” shares. 


year 1935 || 1 | | 

ear | | Last two | Price, Pri } 

Jan. I to \ Half-yearly || . | July md Rise | Yield 
July 24, || Dividends | Name of Security or | July 2% 
inclusive || \\ ous = all |" 1935’ 

High- | Low- © (6) om | 
est | est | Se iE eg ba 

j | i Banks . ‘Bie 

Mii dis) Sydis) Nil | Nil | AngloS. A {10 68 pd. | 58 ais| sp ais ve | Na 

7/23! || Nil | Nil | American B 6/- | 6/3} +3d) Ni 

47/6 | 42/- | Stand) Sina) B Bank of N. aioe i | 45/-| 45/-| 2 | 345 y 
3803 | 354 Bank of England Stk. | 370} 370} a | 336 
79/74 70/10} 7(b)| 7(a) | Barclay B. (£1) ......... 75/6x| 75'- | —6d! 314 6 
= j 84/108); 231d): 24(a))| Barcl. (Dom. &e.) A ; } | S8/- | 38/6 | +6d| 212 4 
8} | 3h(a) 4(6)(k)| BK. of Australasia ( ee | ehiabe 

34 84(c)} 8c) || Bk. of Montreal (3160) | £374 | £37 | -fh |) 4 4 6 

| e's 5(c)(o)| S{c)(o),| Bk. of N.S. Wales (£20) | 24 | “243 | + $1326 
io 82/- 6(c) | 6(c) || British Overseas A || 85/- | g5/- a aoe 
6} | 134 7a)! 7(b) || Chtd. of India (£5)..... | MOR} 133) -— 9! 5 4 6 

ta 11/9. 2}(a)(o 3) (b)(o| Comed. Bk. of Aus. 10/- | 13/1baiax) |. | 3 6 6 

86/- | 78/6 | 8if6)! 84 (a) District A £5, £1 pd. ... 83/9 89/9x +1/8) 318 0 

58/- | 53/6 5(b) | 5(a) || Do. B £1 fully paid .. 55) 53/9x, -—3d | 312 9 

90/7 | 75/6 | 2)6)t| 24(a)t | Eng.Scot.&Aust. 5,£3pd| 80/-| sol |. | 315 oF 
11 10%, 64(a) 11 (b)|| Hasabros £10, £2) paid | 108) 10k) |. | 4 6 6 

140} £106} = 24(a) | Hong. and S. ($125) ... || £111 \f109x +44) 5 1 0 

63/-  §7/. (6), 6(a) Lioyds £5, with £1 Pa. j 80/-x| 6o/-| ... | 400 
9% 867} 716) | 7(a) | Martins £20, £24 pd. ... |! Six) st | — b) 446 

92/6 | 87/6 | 8(b)| 8(a) | Midland £1, fully pd... 89/8x) 89/6 . 1 es 
43, | 374 || 4(a) | 11(b)| Nat. of Egypt £10 ...... ~ i 42h | 42g | 312 0 
45}! 42 9a); 9(5)  Nat.of tain 41 Sied 43 | 43 | $10 
15% 13% | 741d) 7 (a) Nat. Prov. £20, £4 pd. || 43x) 149 | 420 

4824 | 452 | 84(), Ska) Royal Bk. of ecotland | 475 473, | -2 | 312 9 
15%! 13%,)| Sia), 7(d) |, St. of S. Af. £20, gS pd | 15k) 15 |- 4) 400 

95/6 85/6 | 3/0) | 9(a) | Weraien 5 O | 90/- | oy-| "laos 

} ' {| | 

90/3 | 80/- , 10(b), 9a) | Alexanders £2, £1 pd.... | 87/6x| gs/9 | 41/3) 4 6 0 
68 6H 5(b) | Sia) | womens © ie flly pd. i 6%x) 6h +4 | 319 8 
134 12 15(b)) 15(a) | B£7s, 2b pa. | 12§x 13f | - | #2 
12 11} | 1240), 74(a),, Union £5, £24 pd. ...... 12jx, 12 os | 423 
30; | 28 | 40(a)! $0(b), Alliance £1, fully pd... || 308} gop] |. | 219 0 
1S 4) \,t3/6(a) te; Atlas £5, {1} pd aS i 143 14 | om | 215 Ot 
12 | 104° 20(a), 20(b) Com. Un. £1, ily a 10); 108) —%! 316 0 
24g | 19} | 24(a) 40(b). Gen. Accident £5 qr 24 | 23); -— 9] 3 8 9 
34% 31 25(a)) 25(b), Lon. & Lane. £5, £2 34 33 — |} 219 0 
48 | 42. | 12/-(a))12/-(6), N.Brit.&Mer.45, £14 pd. | 47 463 | — 34 | 212 9 
= 18} | 35(a) 40(b) Northern £10, £1 pd. . 20§ | 20! — 4! 312 9 
22 | 19} | ¢25(a)) #25(6),) Pearl (£1), fully _- 22 21x}... | 2 8 OF 
sat 1 30{a) 30(b) Phoenix £1, fully pd. . 17 se} }— 3); 312 0 

| 32) | ¢92\(c) #92(c) Prudential {1A ...... || \ a 36 “| 210 6 

110/74, 91/- | +37$(c),t37}(c))| Do. £1, with 4s. paid .. wet 103/99 -1/3. 1 7 @ 
103 | 8% , I1fa), 19(6) Royal Exchange (et) | 10g 103 }oo | 219 3 
Hi | 3/3/a); 3/3(b) | Royal £1, 19s. paix StH) 9 | +% | 311 0 
54) 8}(a)! 83(d)| Sea Insur., £1 fully pd. | 5 Si... 1 38 @ 
4h sit 1/3(a), 1/5(b), Sun. Insur. ,£lwithS/-pd || i 4) 48 | —& | 218 0 
8 | 6 +8(b)| +(8(a@) | Sun Life Assur., £1 fy | 74) #7 | 2 2 0 OF 
193 | 18% t174(a) +30(b)| Yorkshire (1, fully 13} | 18} | | 210 6 

255 | 2414 | 3 (a) 64(b)| Anglo-American Deb. .. | 251 | 951 | .. | 319 6 
52 | 46 || Ibe) 2c) | Anglo-Celtic Ord... | 50} | Sop) ... | 319 3 
7/0 4/9 I(c) | Nil(c)\, Atlas Electric, etc., £1... 6/3 | 6/3 | ... | Nil 

13/9 | 7/3 | 24fc) Nil(c),| Brit. Assets ‘Trust si | ay-| aa96 +26! Nil 

247 | 222 || Gib) | 4(a) | Debenture Corp. Stk.... || 2444 | 244) | ... | 4 2 0 
86 | 70 || 1$(@), 14(0)| For. Amer. etc., Def. . 71 | 7b) -.. 431 

141 1344 | 3(b) | 24(a) Guardian Investment .. 137$x) 1374 me | 400 

275 217 -3(a)| 64(b) Indus. and Gen. Ord.... || 267 | 267, |... | 311 0 

329 | 289} 7(b) | S(a) | Invest. Trust Def. ...... 315 | 315 — 1 eae 

16/3 | 12/6 | 2(a)\ 44(b)| Lake View Invest. 10/- | 16/- | 16/-| .. | 4.30 

287 | 240 64(b)' 3$(a) Mercantile Investment 281x | 281 sa 310 9 

190 | 165 |} 3(a)! 44(6) Merchants Trust Ord... || 170} | 170) | ... | 4 8 0 

309 = 266 =| «=96(b) | 5(a) | Metropolitan Trust ... || 285 | 28ix 41 | 318 3 
8/23 47 10(c), 44(c) Scottish Investment(5/-)| _6/ | 6) + 311 9 

203 | 2}(a)) 6(b) | Scottish Mortgage, etc. || 197} | 197) | .. | 4 6 1 

208 1844 | 24(a)| 6(b) | Trustees Corp 203$x) 2055 | +2 | 4 2 9 

224 195 | 5(6)| (a) United States Debente | 2224 | 220)x, +1 | 312 6 

18/10}, tae | 2(c)| 2c) | Argentine Land, etc. {1 17/3 | 16/3 | ~1-| 290 
43} | Nil | Nil | Australian Estates, etc. |, 30 30 —-_ 
7/44) a7} Nil | Nil, Brit. Nth. Borneo f1 ... 6/6 | 6/6) ... | _ Nil 

23/4%, 19/3 | 6d(a)) 6d(b)) Brit. S. Africa ipa 22/- | 22/-| ... 411 0 

33/104) 28/44 (c), 10(c) Charterhouse Inv. {1... |! 33/6 | 33/6 oie? 
19/3 | 16/6 | 2a)! 2() || C.of London R. Pty.f1 | 18/14) I8/1h |. | 4 8 0 

58/10}) 49/- | 8}(b)| 24(a)|| Daily Mail & Generai |, 56/9 | 56/3 | —6d|) 4 1 0 
7 tt t2$(a) Dalgety £20 £5 pd....... | 68 6§ | ... | 319 6 
17/3 | 12/= |i | Nia Nil(b) Forestal | 16/9 | 166 | —34| Nil 

a) ae | Barter efi | P| Pe) a) 

‘i vi / Cum i 4 4k| - Ni 
oh 208 2c) |} S(c) | | Java Invest., ete., £1... || 25/73} 25/- | —7}d) 400 

93 ' 68 | Nil | Nil eruvian Corp. Pref Stk., 8 8 | os | Nil 
13/9 10/44, 2(c)  3(c) | Primstiva Ho lings £1 | 12/6 | 12/6 |... 416 0 
20/9 | 19/- 4(c) at Staveley Trust £1 - || 20/78) 20/74) = 4796 

37/3 | 29/9 || 4(c) | 6(c) || Sudan Plantations f1... |} 31/6 | 31/- | | -6d | 317 6 

41/- | 34/- 2k(a) 5}(b) | Barclay oy Si | 35, oe | i 4 610 

123/9 | 112/6 | $15(b)| t5(a)! Bass Ratcliff Ord. + |] 120 120/~ | ote? 

80/— | 66/3 | 10(b)| 6(a) || Benskins Watford . || 77/6 | 78/-| +6d, 4 1 0 

80/9 | 54/6 || Bla) | 910) Cherrington n & Co, | 77/- | so/- | +3/-| 3 0 0 

12/6 | 9/9 | Nil(e)! 5(c) || City of London Def. Si. | , 11/6 2g -3d4/ 2690 

96/6 | 83/6 | 6(a) | 14(b) | Courage Ord. {1 ...... } 95/- | 95 g5/-| ... | 449 

96/3 | 88/9 || 74(a) 124(b) | Distillers Co. Ord. £1... || 93/6x| — 6d | Re. 

150/6 | 134/- |) 16(5) | 124a) | Guinness (A) Ord. Stk.f1)| 141/3 145/- Fs 319 | 

110/9 | 96/6 18 () 74(a) Ind Coope & Allsopp £ 1 wo7/6 108/6 | +1/-| 4 7 8 

51/6 | 44/- 74(b) | Meux’s Ord. {1 ......... 51/6 | +64) 4 1 

95/6 | 80/74 ri Me Mitchells & tiers {1 | oa 94/- |... 3 4 - 

50/— | 40/-— ai) Ohisson’s Cape {1 ...... || 48/- | 49/-| +1/-} 4 2 2 

85/= | 70/- | 134(d), ite \| Simonds (H. & Di -- |} 82/- | 82/- | | 4 : o 

94/6 | 84 ove S| t5(a) it12 (6), S. African Bws. {1 «..... | St. | Sure +64) 317 @ 

49/- 34(a)| 5$(b)!| Taylor Walker 1 || 44/6 | 45/6 | +1i-| 4 ; 

20/74, 3/6 | Se) ate) | || Walker(P)& R. Cain £1 |) 20/- | 20/— |---| ss 

76/3 | 64/3 | 8(b)| 5{a) | Watney Come Def. £1 | 72/- 75/6 | +3/- | 3.8 

j i! | e @ 

45/7} 34/112, 7(a) 5(b) | Ailied Ironfounders {1 || 40/- | 40/74) +744) 6206 

4/10}, 2/44, Nil || Amal. Anthracite <1... |; 2/9 | 2/9)... | Fo 

51/- | 43/- | 4(a)| 4(0) || Babcock Wilcox {1 ...... ) Sty-| So/-|-1/-) 3 4 0 
7/74) 4/6} Nil(c)! 24{c) Baldwins 4/- ............. |} W-}] a-}] - | 's 

Uy | ,2/6 Nile} Nil(c) | Barrow Hematite {1... || 6/3 | 6/3 Nil 9 

29/6 || 1}(a)| 64(>)| Bolsover Col'ry Ord. £1 || 32/6 | 32/6 419 

26 4/- | Nil | Nil || Brown (John) Ord. 6/- || 11/3 | 11/3 =. 

24/93) 21/9) tia) +4(b) | Butterley Co. Ord. £1 || 23/9 | 23/9 + 
5/3 | 2/44 || Nil(c)) Nil(c) Cammell Laird §/-...... || 4/3} 4/3 |... Nil 
7/6 | 4/11¢) Nil | Nil ba ae | 7/3} 7/3] --. os 

S| Tag | HA) Go any Get fi fgal| fae | 7)“ 

. ‘4 9) —73d 

90/6 | 18/6 || Nil Nil || Guest nine Ord. £1 I 23/6 | 27/6 | —1/-! _Nil 


¢ Free of Income 


























(@) Paid in New Zealand Currency. (e) Allowing for rate of enchang’. 
(hk) Yield on 32% basis. (Rk) Also Centenary Bonus 2% yield wor' 
patna at par on 1, 1952, (t) Based on interest payment 
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63 sit Nil | Nil 
24,74 199 3416) | Nia) | 


63 
10/6 


306 





61.9 50/74 110(c), 

83/14, 55/3. 7(c) | Ble) | 

81/3 | 21/3 | 5(b) | 3{a) || Whitworth & Mitchell £1 } 
Electrical 


Figo wer were” 


$99 | 54/- | 74(0) | 


35/104) 30/- | 24/a) 
65/6 57/- |, 6(b) | 4(a) 
45/3 39°9 2}/a) | 54(b) | Scottish Power £1.. 
Yorkshire Flectric .. 


7 25/- | 24/4) | 21(b) \ Gas mee oke 
1a! o Imp. Continental 
‘1h 24/6 | 2h(a) | 23(b) | |! Newe.-on- -Tyne £1 ...... i 
S. Metropolitan Stk.. 

&e. 


tN 
“a 


32/74 30/3 
15/l¢, 8/3 Nit | Nil 


1726 | 104/3 
18; 








3 
4 








uly 27, 1935 


High | | Low: | (a) () () 
L est | % _% 
15/109! Nil | Nil |! 


| yg/74. (c)5(s)! (c)4R 


13/84 86. 3c) | 20 | 


26 Nil | Nil 


22/3 17104 Ba) | 4410) 


Die 3 (b)  14(a) 
333 Nite) | Ble) | 


16. 13/74 Nille)| 3{e) i Steel & Iron 
3| 47/- 4a) | 6(0) | Stanton Ironworks it 
6 37/14 t4(> | $3(a) H Staveley Coal, &c., £1.. 
Stewarts & Lop ds fl 
Swan, Hunter tt 

9 Thomas (Richard) (6/8) 
9 63% Cm. Tax free Pf.£1 | 
9 Nil | Nil | Thornycroft, John, £1.. 
6 

9 


33/6 | 25/54 24(c 5(c) |) 


14/14 Nillc) | S(cp | 
4 Nille) 6(c) | 
26'9 || Nil(c) | t64(c) | 
8 
| 29 Nil Nil 
| 24/6  Shic) | 24(@) 
| 8 4(c) | 6(c) | 
24/44 Gc) | Ble) | 


145/- | 99/6 10(a | 2010) | 


{ | 
5/8t, 4/84 Sic) Sle) | 
46 Nil Nil 


12/6, 6/10}. Nil , Nil 
169 84) Nil Nil 
12/6 84) Nil Nil 
68/6 6I/- | 13§$(c) 13%(c)\ Coats, J. and P. (£1) . 
60/9 46/74 6(b)t | 24(a)t! Courtaulds {1 
5 English Swg. Ctn. £1.. 
, English Velvet, &c., 
|| Fine Cotton Spinners £1 
9- Sic) | 3{c) } Henry (A. & S.) Ord. 
—_ Thread Stk. A) | 


$10(c), j —— & Baldwins ap- 
Snia Viscosa Lire 200 


39/104, 24(a) | 74$(b) 
26, Nil | Nil 
5/44 ‘Nil Nil 

25/- 3(b) 3(a) 
5/- Nil Nil 


4 23/9  3(c) | 6(c) | 


88/6 74/114, 5(a) | 10(6) | 
77/6 | 67/6 5(a) , 10(d) } Callenders (£1) 
; B2/- . Gla) | 64(d) |} H Crompton Parkinson 5/- 
|, English Electric £1... 
459 8(c) | 10(c) || General Electric ({1).... 
6 || 74(a) | 224(6)) Henleys (W. T.) (£1) .. 
, Johnson & rome fl. 
25/44 19/6 4(c) | eed | —- fl. 


6/- Nil | Nil 
27,9 2hla) | 5(b) | 


$10} | $83 | Nil | Ni 
6 | 75/6 | 9(b) | 6(a) 
23/- Bic) | 33(d) | 
32/14 34(@) | 34(d) || 


39/44, 35/3 | B4(a) | 4(b) 


40/3, 3(a) | 5(6) 


3(a) 

4574 . Sle) | 4318) 
3) 35 (a) 5(b) 
56/74, 49/6 | 7(b) | ste) 


si. Hs |S} | 


42/1f 5(b) | 3fa) | 


197 | 5(a) | 7() |) 
1224 34(d) | 24(a) | 


154) Nil | Nil 
5¢ |! Nil | Nil 


81 | 24(c) | 4i(c) } Holdang 
Great Resthee £10... 
, Marconi Marine (1... 


37% ne) | 2}(a) | 


38/3 | 31/- 24K) | | 


33/3 » s (b) | om tayl Assocd. EauipmemOrd {11 
\(c) w100(c Austin 5/- 
! Birm. Sml. Arms £1... 


41/6 | 


14/14) 8/- NY | Nil 
22/44 100(b) 33$(a) Dennis 1/- 
Ford Motors MON ss ccences 2% 
uy Motors (10/-) .. 
61/3 | | 240) i Lucas (J. re 

(c)), Leyla’ 
3} Morris 74% Cum.Pref.{1 


ycle Holdgs £1 
ce fl 15 


30/14 Nil(e)  S{e 
1/3 Nil Na | 


'40/ {oa 


50/74, 37/6 Sib) | 4(c) | 
| 12/9 | Nil 150) | 
7/6 (c) | Nile) || 


| Nil(c) |, Singer £1. - 
72/3 63/9 15{. | 15(c) I i Motor Co. £1 


291) Na | Nit || Cunara ft 
|| Furness Withy {1.. 
| Nil F- 40. Beit 6 


Tea 
Allied ee £1 


/- 12/9 3 
19/1} 15/- | na | | Nil(c) || 


14 139) Na | 2 
N04, 20/9 aia) | A} | 


154 3(a) | 6(b) | 


14/9 || Nilfe) | 
| so || Ie)! 24 | 


| 
813 | 2206 | 0 a0 | 





6 | 28/10 
8/104) 29 2H) ed | 
13/5} | 34 5(c 
32/6 ae 14 1) | 
28/3 | 21/74 224 (6) | ia) | 
ri ~ \\ Nab | 4 
| wo Py a 
| 70/- i" 
iN The ite | 
79 he) | Nillc Pt 
| 18%) (ec) | 7 ) Phoen 
i +(c 
54 soit He T1240) 
34/ | 64(b) |) 
a) Induces ae 


Name of Security 





Hadtields 10/- .... 
| Har. & Wit. 6% Cm. Pt. \2 
Horden Collieries 
Lambert Bros Ord. 
Ocean Coal & Witsoms 
| Pease and Partners 10/- 
Powell Duffryn {1 .. 
Shee pbridge Oe. & wr, a 


~~: 
= 





PRUGSWWSN SSD 


















| U. States Steel $100 ,, 
United Steel Cos.Ord. fi) 
| Vickers (6/8) . 
| WeardaleSteel&c.Df J 
Whitehead Iron & St i 


B. Ctn. Wool Ds. Ss..... | 
\ || Bradford Dyers (£1) . 


| Brit. Celanese Ord. 
|| Calico Printers {1 


ww mene 
Pn haat ys 
22240 OBUrILLcaananxcoae 


cococeoe 


Manufactg. 
Associated Elec. ({1)... | 
British Insulated (£1)... 


! Bournemouth & Poole. 
British Power & Light a 
Charing Cross Elec. {1.. 
City of London £1.. 
Clyde Valley Elec. fi. 
County of London £1.. 
| Edmundsons {1 .... 
| Lancashire Electric fl. 
Metro. Electric {1.. 
Midland Counties fl. : 
North-Eastern I lec. £1.. | 
| North a fl 


COW WWOWK Woke ww 


he 


“ 
vw 
a 


eecnener 


SSCSSSRF- 
(aon 


(3 | 25/- |! Nilfc) | 5(c) | 
6 


i Cons. Tea & Lands G10 | 
25/- | il(c)! 4(c) | Grand Cl. 
45/74) 37 } if) | *eieh | Shanzie T ea i 
cochant Tea £1.....000. I 


_—— 


¢ 


Plantations fl. 1... 
on Asiatic 2/-...... 
ubber {1 ... 
| Malacca R £ 
Rubber Trust £1.......... \| 
6(c) | i United Serdang 2/- ..... 


_ Anglo-Ecuadorian fl... 

Anglo-Egyptian P £ i 
Anglo-Ivanian 
fous us (Trinidad 5 


Z=-Z 
SC COWOCSe 





Ness £232 2S Shwe w 
_— 


eoaco o°fo 


| Brit-ce Contre, .T. Cis) 


| Lobitos Oilfields {1 ... 
exican oan” (Mex. +) 


) | Reval Dutch (8. 100)... 
i} 4 | | i) | | Trinidad Lonsobot 
{a || V.0.C. Ord. 13/4 


4 = ZZ 
COME: anileanaon CPE OeAueorad 


mo 
co 


Gilt Edged 
Gold Prod., Units.. 
Gold Prod. 2nd Ser. 
Gold Prod. 3rd Ser. 


(c) Last two yearly dividends. 
(m) Inclnding bonus 5% free of tax. 
Taken at 16 annas to one rupee. 
Yield worked on a 25 per cent. basis. 


ounw 

— 

aco 
> 





share paid for 1933-34. 


THE ECONOMIST 
ne 
yes 1935 || _ Last two ee | 


1to | Half-yearly { 
aay 24, Dividends 


inclusive | 


Year 1935 
Jan l to 
July 24, 


inclusive 


Higb- | ‘Low- 


est est 
27/9 | 25/74 
32.6 | 24/1}! 


9/3 | 6/3 
23/9 | 13/3 
20/44) 18/6 


34/- 26/44 | site) 


8.62) 5/14 
26/6 23) 6 
S7/- | 39/9 


14/- | 1/8} | Nil(c) 


76/9 | 73/3 | 
51/74) 45/3 || 
€3 9 | 41 104 | 


16/44| 11/74 
42'- | 286 | 


406 | 34/3 
64 

121/74} 71/- | 
8 74 || 
sie 21/- | 
66/3 | 51/3 |) 4 
53/44} 40/9 || 
609 | 48/9 


13/6 | 9/24) 
45/74| 35/6 


656 | 60/6 
54/6 | 47/3 
24/74) 12/6 | 
111/9 | 78/9 
59/73} 51/3 | 
101/3 | 73/9 


75/6 | 63 83) 2 


58.9 | 44/3 
59/6 | 56/- 


33/14} 23/3 | 
69/104} 64/9 | 


21/44] 17/103 
127/6 | 115/- 


59/3 | 53/9 | 
40/3 | 33/6 | 
115/13] 101/- |) § 
61/3 | 47/73 


21 (c) 26§(c) 


49°9 145/103 | m29(c\ 29m(c) 
19/3 } 13/74) 


SH t20(c) ‘¢20(c) 


34/9 | 24/44) Nil(c) | 10() 


24/3 | 18/6 | 
296} 19 44) 
69/6 | 61/6 || 


15/ | 11/9 | 
132/6 | 123/9 |! 
86/3 | 72/- | 
33/14} 22/3 
11/6 | &3 
48/3 | 43/6 


38/6 | 34/3 

10/103) 8/3 |) 
15/3 8/6 i} 
143/9 | 130/- 

$2944| $228 | 
36/74) 33 St | 
33/14) 30/- | 
33/9 | 30/6 |) 
79:16 | 72/3 i 


60/—- | 56/- \ 
117/6 | 826 | 
3/3 | 26 i 2 


48'9 | 39/- | 
45/9 | 38/3 

784 614 

72 | 59 
72,9 | 84/- 
116/3 | 102/6 | 
41/3 | 36/6 I) 
24/- | 21/7) 
28/6 | 25/- |) 2 
49/- | 36/- |! 


| 
iT 
186 | 14/6 || 
24 - | 15/3 || 2 
! 





Last two | 
Half-yearly 
Dividends | 


(a) (b) (c) 


% 


Sic) | Aerated Bread {1 . | 
Fc) | Allied Newspapers {1.. 
Nil(c) | Amal. Dentai Def. P-- 
S(c) | Amal. Metal. {1 .. 
6(b) | Amal. Press (10/-) .. 
83/5) | Army and Navy 10/-. 
(a) | Assocd. Brit. Picture 5/- 
Assocd. Newsprs. Df. 5/- 
1O(c) Assoc. P. Cement £1 ... 
Mil(c) | Baird Televn. (Def. 5/-) | 
10(6) , Barker (John) £1 
arry & Staines Lino. 
6(a) Berger (Lewis) Ord. £1 | 
Boot’s Pure Drug _* 
rax Deferred £1 . 
i vel Deferred {1 
73/c) | British Aluminium {1.. 
¢4(b) | British Match f1 ....... 
, Brit-Amer. Tobacco fl.. 
11/6} Bntish Oxygen EF a 
, 20(b) | ¢ arreras * 
} 20(b) Cole (E. K.) Ord. 5/-. 
, 74(c) aoa Aircraft £1 | 
Ric) Dunlop £ 
10/b) | 5{a) Resreonte Ord. £1..... | 
Ele. & Musca Ind.10/-! 
25(b) Ever Ready ( 0. 5/-.. 
Fairey Aviation 10/- - 
74(b) Finlay (James) & Co. £1 | 67, 16 | 
1413 |} 97'6 Sita Be} Gallaher Ltd. Ord.{1... 
3(a) Gaumont-Brit. (10/-) .. 
| 15(a) | Gestetner (D) (5/-) ..... | 
S(c) | 6(c) Goodlass Wall & Co.(10/) 2 
- 5(a) Harrisons & Cros.Def.({1, 130/- 
| 11(b) Harrods £1 
7 Hawker Aircraft (5/-) . | 
Home & Col. Stores 4/- 
Imperial Airways £1 ... | 


6(b) | B. 


24(c) 
3(c) ® 


5i(c) 


6(b) 
6(c) 
| 54(0) 


2(c)  Chemual 
Imperial Smeltg. Or. £1 | 
Impersal Tobacco {1 ... 

Inter. Nickel of Can..... | 
International Tea 5/- . || 35/ 


Nil(c) | Nil(e) 
+15(b) +74(a) 
Nil(c) 5Octs.c 


18(b) 
| 3 


4 
10 


88/3 | 76/6 || aie) 224 (c) 
7% 6H) 1/8(a) 2 10(d) 


4(a) 
25(b) 
34(5) 
73(d) 
10(b) 


34 { 
33 


3h(b) 119(5) 
223(c) 22$(c) 


9c) 


82a) 139(b) 


d(c) 
Sic) 


t5(a) t83(r) 


34(d° 


1} 2h(a) 12410) 


15(c) 
Nil 
6(a) 


Yield at7}% 


10(c) 


74(0)  24(a) 


(b) 
(a) 
6(c) 


20(c) 26}(c) 


5(b) 


75(c) 


10/9 7/9 f2h(be) +24 (ae) 


238 | 204 
17/103} 6/- 
78/14! 68;/9 | 
35/6 | 25/3 | 

14 | 124 | ¢ 

1h | 9% 
79/6 | 703 
26/73} 23/5 
13/- | 7/3 


82/9 | 73/5} 574(a) 
65/73] 54.9 274(a) 


60/— | 51/3 


133(t) 6}(a) 
15(c) '274{(c) 


20(c) 


50(c) '574(c) 


Nil 
50(d) 
40(b) 
10(d) 

Nil 

Nil 

Nil 


50/74 1 . Ro 233(b) 


th 199 
63/9 | 56/- 


FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers :— 
| Su. |e 


Amalgamated Certs. 
British Empire ‘‘A”’ | 
EE Scicccenes 
British General . 
eenoeate 
Do., 2nd Series .. 

Commerc ial 


First British . 


First Prov. “ A”. ; 
First Prov. “ B ” 
For. Govt. ond «. 


Fourth British... 


44(b) 


' 10(a) Wiluna Gold Gay”. 


2=— Onn 


hom rot! 


bom Go Oe) 
roi ae 


ote = tool 


22/— 
17; —18 = 
| 22/6-23/6 


| 43/6 bid | 
| 21/3-22/3 | 


| 18/9-19'9 | 
19/6-20/6 | 
| 22/3-23/- | 
19/6-20,- | 


26/6 bid xd! 
19/6-20/6xd) 
14/3-15 3xdj 
(d) Nine months, 
(nm) 7} per cent. basis. 


(y) Worked on a 74 per cent. basis. 








Name of Security 
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ROOK RUAN DORWNADNHOHHAWOWRS 
Zaor= 
wooweecoe 


ow 
eo wit 
Qeo 2 


. (8%CmA”’ Pt. £1), 
Do.20%Cm.Pf.Ord.(£1) | 
London Brick £1 ....... 
Lyons (J.) Ord. £1 . 

Manbre and Garton {1 , 
Marks & Spencer A | 
Maypole Dairy 2/- 
Phillips (Godfrey) £1 . 
Pinchin Johnson 10/- 


—_— 
MACZuUMnGOGocnoocooeounns® 


— 


~ 
cocecec 


~ 
ON Oke ORO CH EAN SOUNS SS 





adiation Ord. £1 .. 
Reckitt & Sons Ord. afl . 
Salt Union {1.. : 
Sangers Ord. 5/- . 
Savoy Hote! £1 
Schweppes Def. ft 
Sears (J.) Ord. = | 
Smthfid. & Arg. "Meat fl 
Spiliers Ord. £1 ......... } 


— = om 
_ 
ecooocerooce 


Bh 


Swed. Match, B. (kr. 25) | 
Tate and Lyle £1 
Tilling, Thos., £1 . ! 
5(a) Tobacco Secrts. Ord. ‘fl 
25/c) Triplex Safety G. (10/-) 
Tube Investments £1... 
Turner & Newall {1 .. 
Unilever £1 
United Dairies {1 
Unsted Molasses 6/8 
Utd.Tob. (South) Ord.{1 
5(a) Wallpaper Mfrs. Det. £1 
Wiggins, Teape Ord. {1 
30(a) | Woolworth( F .W.) Or. 5/- 


SGGSaS 
MOosocoo oo 


t 


-~ 
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Mines 
Ashanti Goldfields (4/-) 
Burma Corp. (Rs. 10).. 
73$(b) Central Mining £8 .. 
Commonwealth Mng. S/-'! 1: 
Cons. Glds. of S. Af. £1 
Cons. MinesSelection10/- 
80(b) Crown Mines 10/- 
35(a) 333(d) 
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london Tin 10/- - 
New Modderfontein 10/- 
Nundydroog Mines 10/- | 
Randfontein Ests. £1 .. 
Rhokana ( - £1 
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Roan Ante - Cpr. 5/- 
Springs a0, 5/- 
80(b) | Sub N 
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Gp. Unit Certs., av. 
| Inves. Gas & Elec.. 
| Investors General 

Investors Gold Tst. 
National, “A”... 





| Scottish Certs....... | 
' Second British .... 
Selective “A” ... 





ad d ‘Trust of Insurance 
Universal € Certs... 


(s) Cash bonus trom ia accretions. 
(p) Based on a dividend of 15 per cent. 
(e¢) Annas per sbure. 

t Free >f Income Tax. 
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(Continued from page 193) 
FORTHCOMING ISSUES 
Briggs Motor Bodies.— 1,000,000 4} per cent. first mortgage 
debenture stock at 103 per cent. and 400,000 ordinary shares 
of £1 each at 25s. per share will be issued next week. 
Ribblesdale Cement.—This company will shortly be issuing 


£150,000 of 4 per cent. guaranteed first mortgage debentures. 


The stock will be placed privately at, it is believed, £101 per 
cent. 





CALLS DUE JULY 29, 1935, TO AUGUST 3, 1935 


The grand total of calls falling due in July, 1935, is 
£14,880,189, which compares with {38,114,125 which fell due in 
July, 1934. The following calls fall due from July 29, 1935, to 
August 3. 1935, inclusive :— 





Nominal i 
Amount] When | Making 
ae Company | of Call | payable] Paid 








Stock | African Railway Finance (£571,000 2% Deb., 
Bey GS ME ta Preece crocs xeosccscerscevecseee £15% | July 29 a hag 
fi British Oxygen (276,186 Ord. Shares, at 70/-) | 20/- | July 31] 20/- 
Stock | Brown (John) and Co. (£2,000,000 44° Ist Mt. 














fe 4 eae £25 July 31} £52% 
Stock | Cardiff Corporation 3°, Stock, 1952-55 
(£1,500,000, at LBD%) ............0scrccscccscceees £50% | July 29 All 

Stock | Charing Cross Electricity (£900,000 33% Deb. 

Stock, at par) iinet a cabin eal eked oubieatical £50% | Aug. 1 All 

Stock | Daily Sketch, etc. (£1,000,000 4}°% Ist. Deb. 

SR ME IIIED on caccsscsvscnsnsncvnccnssnesenens £29% | Aug. 1] £54% 
fi Davenports, C. B. and Brewery (Holdings) 
(200,000 5° Cum. Pref., at par) ............... 10/- p.s.} July 31 All 

Debs. | Decca Record (£100,000 63% Conv. Deb., at 

ai Scssebsiitemnechahuiaiinedsinbebbinmaipnabiioennedael £25% | July 31 All 
2/- judina Consolidated Gold Mines (1,800,000 
Osdinary Shaves, at PAF) ........00000-ccccscecese 1/- p.s. | July 31 All 
fi Fletcher & Cartwrights (60,000 Ord. Shares, at 
NN ahd clei dekeuhesbiisbbehAtenien cisbasatanasebebil 7/6 p.s. | July 31 | 10/-p.s. 
fi Great Universal Stores (300,000 5°, Cum. 2nd 
Pee, IIRL ID TRDI .....s cccnsnnoneonssnnnsoonenne 7/6 p.s. | July 31 | 10/-p.s. 
2/- Kulim Rubber Plantations (Partly-paid Shares) | 1d. p.s. | July 31 All 

Stock | London Electric Transport (£32,000,000 23% 

Guar. Deb. Stock, 1950-55, at £97%) ......... | £12% | July 30} £17% 
fi Mansfields (40,000 6% Cum. Part. Preferred 

: RI TETIIED tnssvenbuaresenebeieseebsbeeektevorsd 10/- p.s.| Aug. 1 All 

Stock | North Metropolitan Electric (£700,724 New 

IT ici cian ch cementanusiobesuetdel 20/- July 31 20/- 
él Potteries Motor Traction (216,500 Ord. Shares, 
as ae bible nne Sehentannnigtenh 21/- | July 31 All 
i Reed (Albert E.) (150,000 Ord., at 26/-).......... 16/- | Aug. 1 All 
i Scottish Mortgage and Trust (75,000 Ord. 
I eae 32/- p.s.| July 31 All 
fi St. Austell and District Electric (6,000 Ord. 
I ad 7/6 | Aug. 1] 15/- 
Stock | Swears and Wells (£500,000 43°, Ist Mort. Deb. 
ae £25% | Aug. 1| £523% 
fi West Devon Electric (100,000 Ord. Shares, at 
I tt Rd eel cas een aatiaal 14/- | July 31 All 
Stock | Whites (Timothy) and Taylors (£1,000,000 4% 
Ist Mort. Deb., at £101%) ............cecceececeee £35% | Aug. 1 All 
LONDON NEW ISSUE PRICES 
Issue | Amt. Price, Price, 
Stock or Share price | paid | July 17, 1935 | July 24, 1935 
African Railway Finance 2% Debs. .... | 99} 14} +-i pm 4 dis-§ pm 
Allied Newspapers 4%, Deb................ 104 | 104 é-14 pm 1044-1043 xd 
Armstrong Shock Absorbers 2/- ......... 3/- 3/- 2/9-3/3 2/9-3/3 
Barton and Sons Ord. 5/-..........00.00++- 5i- | 26 1/3-1/9 1/3-1;9 
PITTED, sciccassisehbpennovnavesoaers 99 24 19-1} pm 2-2} pm 
Bristol Aeroplane Ord. (a) 10/- ......... oa de 52/6-53/6 $3/—54/- 
British (Guest Keen & Baldwins) 4%deb.} 100 40 4:-i pm +} pm 
Cables Investment Trust Pref. £0 of oe 1 oe 1/1}-1/7§ pm 
: 34% Debs. ... 99 10 $ dis-8 pm 
Capital and Prov. Sh. 5/—.............00006+ 5/- 3/- ah 2/9-3/3 
Daily Sketch 4}°% Deb. ................006 104 35 33-34 pm 3}-34 pm 
Baris Court Ord. 5/-..........css0s0sseeeees 5/- | 3/- a 2/—1/- dts 
Do.  5)° 2nd Debs. .............. £100 | £20 bas 7-5 dis 
Freehold Properties (S. Africa) {1 ...... 20/- | 20/- 17/6-18/6 16/6-17/6 
Do. w Pref. {1 | 21/- | 21/- 20/3-21/3 20/—21/- 
Froy (W. N.) and Sons Pref. £1 ......... 21/- | 21/- 21/—22/- 21/—22/- 
Great Boulder Mining & Finance 5/-... 5/- 5/- 4/3-4/9 3/6—4/- 
Green (J. W.) Ord. (@) £1 .s...--.csceee0s ia a 58/6-59/6 58/6-59/6 
Hamiltons Taverns Ord. 4/- (a) ......... obs ae 4/3-4/9 4/3-4/9 
Harding Tilton Ord. 5/- (a) ............... = —_ 22/3-22/9 22/3-22/9 
Do. 5$% Pref. 5/- (a) ....-. a se 5/7}-6/14 5/7}-6/1h 
Hawker Siddeley Ord. 5/- ..............0+ 15/- | 10/- at 1/—1/6 pm 
Do. 5% Pref. £1 .......00002 20/- | 10/- ee 3d dis-3d pm 
Y&R 8 eae 7/6 /6 see 9d-1/3 pm 
Do. O% Puak. £3 ...cccccccee 21/- | 21/- sail par-6d pm 
Re Be, SII n nsccn so <nnsevcnccnscsscens 98 18 3-4 pm pm 
Kelly's Directories 4% Debs............... 104 24 4-lt pm 1§-24 pm 
| Eh ESS 995 | 19} 3-1 pm 1 pm 
Leeds and Wakefield Breweries 6% Pref. 

SN sic obkinspihintneabdesusiiesbesreneusebeel 24/6 | 10/6 ai par- 3d pm 
IIE ls cnc cemensnwenntetearel 99% | 19} 1-1} pm as 
London County Freehold Properties 20/-| 46/- | 10/- 1/6-1/- dis 1/9-1/3 dis 
London Electric Transport 24% Debs. 97 ae * dis~4 pm 
Manchester 3% .............-scsecesseseceves 99 29 jh pm 23-23 pm 
Mann and Overton Ord. 5/- ...........+++ 6/6 3/6 1/- 4}d-10¢d pm 

Do. 6% Pref. £2 ......... 20/- | 10/- | 3d pm 6d 
RE OE, BUR, asnccccssnssncvevsccescns 20/- | 10/- par-6d dis 3d di pm 
RPMI TIED, | ccnnccovoscnenansonsoneooes 96} 5 4 pm +} pm 
N.E. Electric 34% Debs. ..............000 £100 | £50 par-} pm pm 
Phillips (H. W.) Ord. 2/— ..............0005 2/- 2/- 1/9- 2/- 1/9-2/- 

Do. 6% Pref. Glo ....ccccceee 5/- 5/- 2/3-2/9 4/74-5/1t 
Rietfontein No. 11 (10/-).............c00++ 22/6 | 22/6 1g-lk 14-1 
RTI TID no os occicnccneacbuni 6/6 6/6 ne 6/43-6/103 
Taylor (C. F.) Ord. 5/-.............ccccce00 5/- 5/- ob 6/1}-6/7 

Do. op BUEs BM cocoscvcsesen 21/- | 21/- vee 20/—20/ 
Ultra Elec. (Holding) 5/- (a) .... a as 8/9-9/3 8/9-9/3 
Westland Aircraft 5/- ............ 7/-| J/- pee 9d-3d dis 
W. Lon. Prop. 4% Debs. ......... 100 50 oe 13-4 dis 
Ww. SEINE DF 00. noverncnennsnsonepnoun 5/- 5/- one 2/3-2/9 pm 
Yorkshire Electric Power 33% Debs..... | £100 | £20 2-1 pm 1j-14 pm 








(2) Private placings. 


ni 
North Metropolitan Electric Power Supply.—Debenture 
holders are to meet on August Ist to consider an extraordinary, 
resolution affecting their stock. The purpose is to cnaht 
the company to issue further debenture stock ranking pay; 
passu with the original stock and carrying interest of not 
more than 4 per cent. per annum, to authorise the company 
to redeem the stock of one or more issues w.thout being 
required to redeem the whole of the stock then in issue, ang 
to make the necessary alterations in the trust deed. 


OTHER RESULTS OF ISSUES 


Severn Valley Gas Corporation.—Recent offer to Dawley 
Gas Company has been accepted by holders of a substantial 
majority of the shares. 


Taylor (C. F.) and Company.—Lists closed 9.10 a.m. July 
19th. Oversubscribed. 


Leeds and Wakefield Breweries.—List closed 11 a.m. July 
19th. Heavily oversubscribed. 


Hills (R. H. 0.) Blackpool.—List closed 9.5. a.m. July 19th. 


Heavily oversubscribed. 
y 





OIL OUTPUTS 





ANGLO-IRANIAN O1t Company, Ltp.—Production in Iran for the 
month of June amounted to 600,000 tons, making a total of 3,659,00 
tons for the first six months of 1935. 


British CONTROLLED OILFIELDs, Ltp.—Production for the 
week ended July 13: Venezuela,15,873 barrels; Trinidad, 36,276 
barrels; total, 52,149 barrels. Production for the week ended July 


20th: Venezuela, 15,252 barrels; Trinidad, 37,037 barrels; total, 
§2,289 barrels. 


THe KERN River OILFIELDsS oF CALIFORNIA, Ltp.—The total 
production during June amounted to 105,643 barrels, or approx:- 
mately 15,092 tons. 

Tue Mexican Eacte Ort Company, Ltp.—Production for 
the week ended July 6, 1935, was 431,000 barrels. Production for 
the week ended July 13, 1935, was 431,000 barrels. 


Tampico O11, Ltp.—The total production from the company’s 
properties in Mexico during June was 12,610 barrels, in respect of 
which the royalty due to Tampico Oil, Ltd., amounted to %6 
barrels. 


Steava Romana (Britisu), Ltp.—Production of the Steaua 
Romana Company, Bucharest, for the month of June was 104,009 
metric tons. 

THE VENEzuELAN O1t Concessions, Limitep.—Production for 
the week ended July 6, 1935, was :—Bolivar District, 704,599 barrels; 
Maracaibo District, 30,167 barrels; total, 734,766 barrels. Produc- 
tion for the week ended July 13, 1935, was:—Bolivar District, 
695,227 barrels; Maracaibo District, 30,620 barrels; total, 725,847 
barrels. Production for the week ended July 20, 1935, was: 


Bolivar district, 705,845 barrels; Maracaibo district, 30,966 barrels: 
total, 736,811 barrels. 


OO 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 


To Publisher, ** Economist Newspaper Led.,” 
8 Bouverie Street, E.C.4. 
In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if! then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise ! shall be 
willing to pay 4s. to cover their cost. 
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The fifty-eighth annual general meeting of the Distillers Com- 
pany, Limited, was held in the North British Station Hotel, Edin- 
burgh, on Friday, July 19, 1935, when Mr William H. Ross, chair- 
Iman of the company, presided. 

The Chairman said: Ladies and Gentlemen,—In accordance with 

our usual practice, I propose, with your permission, to hold the 
directors’ report as read. 
“You will have heard with regret, from the apologies read by 
the secretary, that we are not to have our managing director with 
us to-day. For some time past his health has been giving us some 
concern, and on the advice of his doctors we have given him an 
extended leave of absence in the hope that his health will thereby 
be restored to normal. 

Now, Ladies and Gentlemen, I shall endeavour to give you a 
a bird's-eye view of the main points concerned with the business of 
the company during the past year. First, I take the total quantity 
of British spirit on which duty was paid for consumption within 
Great Britain and Northern Ireland for the twelve months ending 
March 31, 1935. This was 8,357,683 proof gallons, or a reduction 
of 243,540 proof gallons from that recorded in the previous year. 
‘ For the nine months ending December 31, 1934, the total quantity 
: 9 had exceeded that of the corresponding period of 1933, but in the 

4 first three months of 1935 this surplus was converted into the de- 
ficiency already mentioned. Doubtless this was due in part to the 
climatic conditions, and, in part, to the fact that orders were with- 
5 held by buyers in the hope that a reduction in duty would be 
q intimated in this year’s Budget. This last-mentioned reason is 
confirmed by the figure of consumption for April, 1935, which 
exceeds that for the same month of the previous year by about 
if 133,000 proof gallons. Those interruptions to the natural flow 
of trade are sure to occur year by year until the injustice to our 
industry, which is the cause thereof, has been remedied. 


enemas pTatrtne, = 
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A GRIEVOUS DISAPPOINTMENT 


It was indeed a grievous disappointment when the Chancellor 
BG made it known that he could not afford any reduction in the 
cs spirit duty this year, although he repeated his declaration of the 
previous year that he was convinced that the duty was too high 
and should receive consideration at the earliest date. While we 
were thankful for such an admission, it left us pretty much in the 
same mood as the love-sick maiden found herself in when her swain 
kept putting off naming the happy day. Having exhausted her 
patience, she at last exclaimed, ‘‘ Jock, it’s kind o’ wearyin’ wark 
aye being told to bide a wee.’’ In our case we have waited for 
15 years, and are getting a bit tired, seeing that other interests, 
who have suffered for a much shorter period, have in nearly every 
case received relief. It will be recalled that before the war the 
| duty on spirit was at the rate of 14s. 9d. per proof gallon. In 
be 1918 this was increased to 30s., in 1919 to 50s., and in 1920 to 
: 7 . 72s. 6d., all per proof gallon. 





CONSUMERS THE FIRST CONSIDERATION 


2 It is the last increase of 22s. 6d. which we have been endeavour- 
4 = to get removed, and we have given the Chancellor of the 
¥ a a pledge that any such reduction would be passed on 
a be : customers, and by them to the consumers, who would thus 
a a to the extent of 2s. 6d. on the present price of 12s. 6d. 
“ ne It is true to say, therefore, that the consumer is the 
a cane, — ‘would benefit directly and immediately by the 
MME the trade : uction in duty. The distillers and other sections of 
traders ee with the barley growers and those other allied 
end care as coopers, case makers, bottle manufacturers, printers 
lets, would be in the position of a deferred shareholder, and 


ee only benefit by the increased trade which the said reduction in 
@ Price might bring about. 





" SUGGESTED TAX ON FOREIGN BARLEY 


It ; : 
heiedee ee circumstances that the Scottish Chamber of 
Commitios 4 as seen fit to petition the Import Duties Advisory 
he sien = recommend that a duty of ten shillings per quarter 
sleet oto n all foreign barley imported into this country in 


€ 10 per cent. ad valorem duty already imposed. 
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COMPANY MEETINGS, &c. 


q THE DISTILLERS COMPANY, LIMITED 


DIVIDEND OF 20 PER CENT. 
DEMAND FOR INDUSTRIAL ALCOHOL MAINTAINED 
BURDEN OF THE WHISKY DUTY 





Your company, along with other distillers, was asked for its 
views on the proposal, and has entered objection to same. 

The grounds for such objection are: — 

(1) That the proposal, if adopted, would place an additional 
burden on an already overtaxed industry. 

(2) That it would be creating an example of double taxation on 
a single commodity which the House of Commons has already 
opposed in principle. 

(3) That the distillers have already pledged themselves to use 
and have, in fact, for the past two seasons been using, as much 
home barley in their malt distilleries as they have found it possible 
to do. 

(4) That in order to encourage the Scottish farmer they have 
paid higher prices for home-grown barley than those at which they 
could have bought foreign barley of equal or better quality. 

(5) That the addition of the duty proposed would add to the 
cost, not only of spirits used in this country, but also of spirits 
exported, which have to compete with spirits made in other coun- 
tries not subject to such a tax. 

For these and other reasons which might be given I hope we 
have heard the last of such a proposal. 


EXPORT TURNOVER STILL RISING 


When we come to the export figures of British spirits the 
position is a little more cheerful, as the quantity exported for the 
year ending March 31, 1935, was 5,767,309 proof gallons, com- 
pared with 5,292,985 proof gallons for the previous year, a net 
increase for the past year of 474,324 proof gallons. The increase 
would have been greater but for the fact that in the first year 
was included the initial large shipments which followed the repeal 
of Prohibition in America. It is to be expected that when these 
large initial shipments get used up the field will be clear for more 
regular shipments of the standard brands such as those supplied 
by this company. 

As mentioned in the body of the report, your company has taken 
a financial interest in two gin plants which they have erected in 
the State of New Jersey, U.S.A., which are now being operated and 
giving fairly satisfactory results. 


INDUSTRIAL SPIRITS STEADY 


A year ago I reported a very large increase in the use of indus- 
trial spirit in this country. This increase has been fully main- 
tained during the past year, but no material further increase has 
taken place. We have considerable margin for increased produc- 
tion at our existing works, the values of which have been written 
down in our books to low figures. This fact, coupled with the 
statement I made last year, that the margin of profit on this class 
of business has been kept down to a minimum in order to en- 
courage new and existing industries having alcohol as their basis 
of production, makes your directors feel confident that they can 
withstand any new competition which may arise. 

Our yeast trade for the past year has been maintained, but 
there are indications that since the beginning of 1935 a slight 
falling off has taken place. So far as one can gather, this is not 
due to increased imports which, indeed, have declined in a similar 
manner, but the explanation is rather to be found in a decreased 
demand which seems to find confirmation in the fact that flour 
millers are apparently having the same experience and are coun- 
selling the public to eat more bread. 

Other subsidiary manufactures such as malt extract and 
‘* Gyproc ’’ plaster board, which were referred to at last annual 
meeting, continue in a healthy condition. 


BALANCE SHEET REVIEWED 


I shall now deal with those items in the accounts that require 
further explanation than that already provided in the report to 
the stockholders. 

Beginning with the assets side of the balance sheet, you will 
see that land and buildings have been reduced by {f91,500, and 
plant and utensils by £16,412. The total of these items per the 
print makes the buildings and plant account £861,304, which is 
£107,912 less than last year, notwithstanding that £42,468 had 
been spent in additions during the year to buildings and plant. 
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Taking the sundry investments, including British Government 
securities, and also investments in subsidiary companies, these 
together show an increase of £997,992, which is principally 
accounted for by our additional holdings of British Government 
securities and the investment in the American gin plants before 
referred to. Incidentally, I might mention that the present-day 
market price of our holdings of British Government securities show 
a very satisfactory surplus as against their cost appearing in the 
books of the company. 

Subsidiary companies’ current and loan accounts.—These show 
an increase of {90,695 on last year's figure, which does not call for 
any special comment, being the ordinary fluctuations in our 
dealings. 

The other items on the assets side do not call for any special 
remark Leyond that of cash in bank and on hand, which, at 
£4,157,398, is down by £118,266, and is more than accounted for 
by the increase in investments already referred to. 

Before leaving the assets I would like to say that, in dealing with 
the investments as a whole, it is worthy of note that after estimat- 
ing these on our usual conservative basis they show a considerable 
appreciation on last year’s valuation. 


INCREASED RESERVE 


Turning to the liabilities side of the balance sheet, it will first 
be noted that there is no change either in the capital of the com- 
pany or in the debenture debt. The reserve fund on this occa- 
sion has received £350,000, being £100,000 more than last year, 
and we have repeated the allocation of {100,000 to the superannua- 
tion and provident fund. 

Subsidiary companies’ current and loan accounts show an in- 
crease of £210,385, which represents the surplus cash of these 
companies. 

Sundry creditors, reserve for taxation and contingencies, etc., 
have increased by £266,976. Under this head provision has 
been made for suspended profit on all sales of spirit to subsidiary 
and associated companies, and also for suspended profit on all 
inter-company sales within our group. These reserves are auto- 
matically reduced and the amounts taken into profit when the 
relative goods involved are brought into use by the respective 
companies. A very substantial increase in the amount set aside 
has been necessary in the case of the first-named reserve, as our 
group blending companies are sending out to their customers a 
whisky with greater age than formerly, with the result that a 
longer period requires to elapse before the profit is earned and so 
taken out of this reserve. For a similar reason the directors have 
set aside an additional sum as reserve for inter-company suspended 
profits. 


PROFIT AND LOSS ACCOUNT 


Regarding the profit and loss account, the gross revenue, includ- 
ing registration fees, is £2,293,032, and after deducting therefrom 
the debits tor charges, debenture interest and directors’ fees, there 
is a net profit of £2,212,133, which, compared with last year’s 
figure of {2,140,622, shows an increase for the year of £71,511. 
I have no doubt you will consider such a result very satisfactory. 


STAFFS’ ENTHUSIASM COMMENDED 


This now completes my review of the accounts for the year, so I 
would take this opportunity on behalf of the directors of recording 
their appreciation of the zeal and ability shown by the various 
members of the staffs, both at home and abroad, which has 
materially helped to bring about the successful trading results, 
and I am quite sure the stockholders will join in this expression 
of gratitude. 

I have now very great pleasure in moving the adoption of the 
report, which recommends a final dividend on the preference stock 
of 3 per cent., less tax, making, with the interim dividend of 
3 per cent. already paid, a dividend of 6 per cent., less tax, for 
the year, also a final dividend on the ordinary stock of 12} per 
cent., less tax, making, with the interim dividend of 7$ per cent. 
already paid, a dividend for the year of 20 per cent., less tax, and 
carrying forward to next year a balance of £319,073 os. 4d. 

Sir Alexander Walker seconded the motion, and no questions 
being asked, the Chairman declared the motion oarried 
unanimously. 

Mr Wiliam Harrison, in moving the re-election of the following 
directors, viz.:—Mr R. W. Preston, Mr Thomas Wilkinson, Sir 
James C. Calder, Mr W. H. Ross and Lord Forteviot, said he was 
sure they would agree with him that there was no necessity for him 
to recommend, in any special terms, the re-election of his col- 
leagues. As all were aware, they had been long and honourably 
associated with The Distillers Company in its progressive and 
conservative activity, and he accordingly had gieat pleasure in 
moving this resolution. 
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Mr J. A. Ramage Dawson seconded, and the motion Was 
carried unanimously. 

Sir James C. Calder, in returning thanks on behalf of his ¢g). 
leagues and himself, said he had to thank them for their renewa) 
of confidence. He could assure them that they would give their 
best services in looking after the interests of the stockholders and 
the company. 

Mr E. L. Roura moved the re-election of Messrs. Moores, Carson 
and Watson, C.A., as auditors for another year at a fee of on 
thousand guineas, and this was seconded by Mr James Black and 
carried unanimously. 


CHAIRMAN FORESHADOWS HIS RETIREMENT 


The usual formalities having been completed, the Chairman they 
intimated his desire to resign from the chairmanship of the com. 
pany and from the board as soon as it was possible for the vacancy 
to be filled. Mr Ross said he was taking this step in view of his 
complete loss of eyesight, and solely on the recommendation of 
his medical adviser. He concluded by saying that the questiog 
had already been fully discussed with his colleagues on the board 
and he had left himself in their hands as to the date of his retire. 
ment. Mr Ross, in the course of his remarks, stated that in 
October of this year he would have completed 57 years’ service 
with the company. 





ESTATES CONTROL, LIMITED 
BOARD'S INVESTMENT POLICY. 


The thirty-first annual general meeting of Estates Control, 
Limited, was held, on the 24th instant, in London. Lord Luke, 
who presided, in the course of his speech said that the company 
had had throughout the year over £100,000 Jying on deposit at 
the prevailing low rates of interest. Originally the company’s 
trading provided the whole of the profits, but in recent years 
their investments had grown until now the interest and dividend 
therefrom, at £26,577, not only covered the preference dividend, 
but a portion of the preferred ordinary dividend, and it was the 
board’s intention to continue with this policy and rather ia- 
crease investments as suitable opportunities occurred. 

They would see from the profit and loss account that the 
profit for the year under review was £46,329, against /48,021 
in the previous year, the reduction being attributable to the lower 
charges made by the company to Bovril, Limited, for business 
done for them. 

During the year, they had paid the usual preference and pre- 
ferred ordinary dividends, amounting in all to £33,722 10s. They 
had also paid an interim dividend of 60 per cent. on the ordinary 
shares, which amounted to £12,300, and they recommended a 
further and final dividend of 40 per cent. which would bring the 
total payment on the ordinary shares up to {20,500 for the year. 

Of the companies in which they had important holdings he 
must on this occasion mention one. He alluded to Bovril Aus 
tralian Estates. He feared that owing to a minor drought a 1oss 
would have been made during the last year. 

Though the area of Bovril Australian Estates might seem large, 
it was none too large for their stock of cattle. The main block, 
Victoria River Downs Station, was 10,400 square miles in extent. 
They had been improving the carrying capacity of this station 
for over a quarter of a century, and had got the station so fully 
developed that the average carrying capacity was about 39 acres 
per beast, which was high for the Northern Territory, but the 
irregularity of the rainfall during 1933-34 seemed to have caught 
the Estate overstocked. In consequence of this there had been 4 
heavy mortality on this, Bovril’s principal station, and the stock- 
sheet showed a drop as at January 31, 1935, by about 10,000 
head in spite of heavy calvings during 1933 and 1934, when the 
calf markings were over 50,000. 

The report and accounts were unanimously adopted. 
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ZINC CORPORATION, LIMITED 


INCREASED PROFIT—IMPROVED POSITION 
SIR ROBERT HORNE’S REVIEW 


The twenty-fourth ordinary general meeting of the Zinc Cor- 
noration, Limited, was held, on the 23rd instant, at The Char- 
tered Insurance Institute, 20 Aldermanbury, London, the Rt. 

on. Sir Robert Horne, M.P. (the chairman), presiding. 

The Chairman said: —Before I deal with the business of the 
meeting I desire to refer to the death, a few days ago, of our 

tcemed colleague, Mr George C. Klug. In him we have lost a 
ise counsellor and skilled administrator, whose personal quali- 
ies commanded the confidence of all who worked with him, and 
inspired the affection of a great circle of friends. He played a 
notable part in the executive work of our corporation and all 
his colleagues will greatly miss his sagacious judgment. 

The net result of the year’s operations was a profit of £131,226, 
an increase of {£11,000 compared with the previous year. 
(Applause. ) 

In the appropriation account you will note that the amount 
expended on new plant, etc., was £38,209, compared with 
£12,615, and we have this year appropriated for expenditure on 
new plant a sum of £40,000, as against £70,000 at December 31, 
1933. 

The full preference dividends amounting to £49,138 were paid 
and in addition the participating dividends on both preference 
and ordinary shares were raised from £56,177 to £67,412. The 
total amount paid in dividends for the year was £116,550, against 
{105,315 in the year previous. Part of this, viz., £45,000, has 
been disbursed since the accounts were made up, in the form of 
a participating dividend on both classes of shares, and you will 
be asked to confirm this payment in the resolution for the adop- 
tion of the report and accounts. The balance carried forward has 
been increased from £45,024 to £51,491. 

We have set out our investments in the balance sheet in greater 
detail than before. The total book value of our investments is 
about £48,000 less than a year ago. We regard this valuation 
as very conservative. We have used the surplus from realisations 
where we considered it desirable to write down the value of re- 
Maining securities, and have carried the net balance to an invest- 
ment reserve account, which is stated separately among the 
liabilities at over £74,000. 

The total value of our mining property, machinery, plant and 
equipment at mine and works, less depreciation previously written 
off, now stands at £281,626. Against this total our general re- 
serve (including depreciation) amounts to £298,418. 

Lest some may think that the profits earned represent a liberal 
return on the cost of our enterprise, I think I should point out 
that the {280,000 odd which stands on our books as the leading 
asset represents the remainder of more than {2,500,000 sterling 
invested in the purchase, development, and equipment of your 
property. 

We have, in addition to the general reserve, a reserve of £17,000 
for interest and dividends equalisation and a contingencies re- 
Serve of £30,000. I feel confident that you will regard these 
figures as very satisfactory. (Hear, hear.) 


STRONG POSITION 


Our balance sheet to-day is one of great, but not undue, 
strength. Our present position is in marked contrast to what it 
was only a short time ago, when the world crisis and the crash 
im the price of our products, combined with an inability to sell 
our production, had an effect on our affairs which caused us very 
ae “nae For a long time our ability to maintain employ- 
sea ° - = danger ; in fact we were able to continue our opera- 

a only by realising investments and drawing very heavily on 
accumulated resources. We have to find on working 
ak = —_ between £50,000 and £60,000 sterling a month. 
production oo — for you to understand that unless all our 
Our operati = within a reasonable period the maintenance of 
ne seaman might rapidly become impossible. We were able 
Sie tna bev crisis and maintain a high ratio of employment 
resulte d one t of the prudent conservation of resources whicn 

ln conside Our operations in good years. (Applause.) 
particular 2 the balance sheet of the corporation, and, in 
that apart a investments, it is necessary for you to remember 
milling equi on any enlargement of operations, our mining and 
ond in a ent calls for replacement practically every 10 years, 

“aling with the type of ore body we have to mine, it is 


wise t ae 
. 7 make Provision well ahead for special shaft and under- 
8round requirements. 


We are to-day spending {100,000 on a new mill, and if we are 
to work economically and efficiently we are faced with the neces- 
sity of sinking a new shaft. The latter—and its equipment above 
ground and below to a depth of, say, 2,000 feet—will probably 
call for £250,000 over the next four years. Thus we may have a 
total expenditure of £350,000, and perhaps more, on capital 
account within a comparatively short time. If we were not able 
to make provision for a substantial part of this expenditure in 


advance, our ability to maintain our operations would be en- 
dangered. 


THE MINE 


The report of Messrs Bewick Moreing and Company, the general 
managers of the mine, sets out in detail the operations of the 
year. You will notice the reference in the report to the temporary 
reduction in the ore reserves due to the contraction in development 
forced on us at a time when the depression was most acute. A 
bald statement of ore reserves calculated on conventional lines 
i.e., ore completely blocked out on three sides, might at this 
Stage convey a totally wrong impression of the resources of your 
property. An attempt on my part to make any definite estimate 
of potentialities would scarcely be justified, but I believe we are 
entitled to expect, on the geological evidence before us, a life ot 
not less than 25 years at the present rate of production. 

Last year we commenced a geological survey of our leases, which 
it has since been arranged shall be merged in a joint enterprise with 
our friends, North Broken Hill, Limited, and Broken Hill South, 
Limited. This is a long job, the commencement of which has been 
already far too long delayed. We are more than hopeful that it 
will at least fully support all our expectations regarding the extent 
and value of the ore deposits within our leases. 


THE MILL 


As will be noted from the report of Messrs. Bewick Moreing and 
Company, the results of the work carried out during the year in 
the pilot unit have led to a very satisfactory system, whereby 
improved recoveries of lead and silver can be obtained at a some- 
what reduced cost compared with the returns from our existing 
mill. Following on the recommendation of the general managers 
the conversion of the mill to the new system is well advanced and 
should be operating by the end of this year. 


COMMERCIAL 


On the selling side of our business I am glad to be able to record 
a wide expansion in lead sales. The average price actually realised 
in 1934 was only {11 os. gd., against {12 os. 3d. in 1933 and 
£11 138. 9d. in 1932, but our realisations more than absorbed our 
output and stocks were substantially reduced. Since the opening 
of the current financial year the demand has continued active and 
prices for lead have improved substantially with corresponding 
benefit to our revenue. 


THE OUTLOOK 


Metals have been and are still selling well, and stocks of lead in 
particular have been considerably reduced. Present lead prices 
are substantially above the average of last year on which to-day’s 
accounts are based. Expressed in gold the prices of lead and 
zinc are still painfully low, but the discount on sterling on 
Australian exchange—without which I may say we not only could 
not in recent years have made a profit, but would have been 
unable to operate at all—gives us a substantial price advantage. 
If the current level of metal values is maintained, our profits and 
our dividends for the current year will show a very satisfactory 
increase. (Checrs.) On the basis of our profits up to date, if 
nothing untoward happens, our next dividend will certainly be 
substantially better than the corresponding distribution a year 
ago. (Hear, hear.) 

The demand for lead has been greatly helped by the building 
boom and the increased demand for electric light and power and 
for telephone extensions in connection therewith. So long as this 
situation is maintained we are entitled to expect a continuance of 
satisfactory prices. If and when the reported American shortage 
of houses begins to be attacked, this movement should be 
accelerated. 

The world is drawing very heavily on its lead and zinc supplies. 
Probably nearly 200,000,000 tons of ore have been mined and 
treated in the last 15 years to meet the world’s demand for these 
metals. If consumption be maintained at its present level for the 
next 10 years and 150,000,000 tons of ore are thus consumed, 
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many of the major deposits geographically well placed and now 
being worked will be seriously depleted. Fortunately for us there 
is no reason to fear any shortage of ore in our own property. 
(Applause.) 

Silver is being raised in value by the purchasing policy of the 
United States Government, just as it was reduced in value in the 
past by the selling policy of the Government of India and other 
Governments. There is no ground for anticipating any alteration 
in the action of the United States. It is strictly in accordance 
with the mandatory legislation on the statute book, and while the 
administration is free to vary the price and speed of its purchases, 
the acquisition of silver by the United States must go on until 
that law is altered by Congress. Apart from any attempts to 
check speculation or to punish speculators, it appears reasonable 


to expect that silver prices will over a period show further 
improvement. 


FAVOURABLE OUTLOOK 


On the whole the outlook is more favourable for our products 
than for some time past. One of the chief factors on our revenue 
side, viz., the exchange value of the Australian currency, may be 
regarded as governed for the time being by the volume and value 
of the primary products of the Commonwealth. Taken collec- 
tively, these are still very low, and unless there is a further sub- 
stantial recovery in wool prices and a corresponding rise in wheat 
prices to a level profitable to the majority of farmers, any material 
wnprovement in the Australian currency is improbable. It has to 
be remembered that Australia is still selling to the United King- 
dom many of its primary products at unprofitable prices and pay- 
ing full interest and amortisation on its external debt, factors 
which contribute materially to our recovery here. 

In summing up the situation one may reasonably assert that, 
subject to the maintenance of industrial peace and any dislocations 
that might arise from international disturbance, we have good 
reasons for being optimistic regarding the future, and I am hopeful 
that the accounts which we shall present to you a year hence, as 
well as the distribution which we may make in the interim, will 
be satisfactory to you. For the past six or seven years we have 
had to fight against a world-wide depression. You have been 
called upon to make considerable sacrifices during that period and 
you have borne your lot with patience. I am glad to think that 
there is now a reasonable prospect of better fortune in the future. 
I cannot conclude without thanking our general managers, Messrs 
Bewick Moreing and Company, our superintendent, Mr C. C. 
lreeman, and all the staff, for their efficient and enthusiastic 
efforts on the corporation's behalf. We have had the advantage 
of a visit from Sir Colin Fraser, one of our local directors, and take 
this opportunity of expressing through him to the local board the 
deep appreciation of their efforts on behalf of the corporation. 

The Chairman concluded by moving the adoption of the report 
and accounts and the confirmation of the payment of the partici- 
pating dividends totalling 1s. 6d. per share. 

Mr Wm. S. Robinson (managing director) seconded the resolu- 
uon,. 


SHAREHOLDERS’ APPRECIATION 


Mr Hipwell said that in 1932 he attended a general meeting of 
the corporation and congratulated the directors on their foresight 
in becoming associated with the gold-mining industry of Australia 
and it must be very gratifying, he was sure, to them to-day to 
review the results of their work. There was no doubt that Aus- 
tralia had benefited immensely by their efforts and the sharcholders 
had also had their small share—he said small because he would 
not like any words of his to stop the efforts of the directors. 

Laughter and hear, hear.) 

He had also come to the meeting to hear if the Chairman had 
anything cheering to say on the prices of lead and zinc, and he 
was sure that the Chairman’s words of comfort were very welcome. 
On behalf of the shareholders he wished to express their gratitude 
to the directors for their work in the past, to compliment them on 
the strength and solidity of the balance sheet and to hope that 
their future path might be a little smoother. 

The resolution was carried unanimously. 

The retiring directors, the Rt. Hon. Sir Robert Horne, M.P., 
aud Capt. Oliver Lyttelton, D.S.O., M.C., were re-elected, and 
the auditors, Messrs Monkhouse, Stoneham and Company were 
reappointed. 

Mr Warren said that they were very much indebted to Sir 
Robert Horne for presiding at the meeting, and he was sure the 
shareholders would not like to disperse without according a very 
hearty vote of thanks to him for doing so. (Hear, hear.) 

Mr Hipwell seconded the proposal and it was 
unanimously. 

The Chairman having thanked the shareholders, the proceedings 
terminated. 
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ARMSTRONG WHITWORTH SECURITIES COMPAny 
LIMITED 


IMPROVED POSITION OF OPERATING COMPANIES 


The forty-first ordinary general meeting of Armstrong Wh), 3 
worth Securities Company, Limited, was held, on the 24th ip. 4 
stant, at Winchester House, London. 3 

Major-Gen. Guy P. Dawnay, C.B. (the chairman), said that th 3 
company had incurred a loss for the year 1934 of £40,372, as com. 
pared with £36,694. The reason was the decrease in interest from 
investments caused by the necessity for making advances t 
subsidiary and associated companies for the purposes of they 
operation. The improvement in the operating companies’ bys. 
ness on the engineering side, together with the elimination of the 
Shipbuilders Company by sale to the National Shipbuildey 
Security, Limited, had decided the board to make a complete 4 
revision of the balance sheet. 4 

Dealing with the operating companies on the Tyne, the chair. 
man, reviewing the position of the Engineers Company at 4 
Scotswood, said that towards the end of the year prospects had 4 
begun to improve and they had obtained their full share of the — 
business then offering, the net result being that a very radical 
improvement in the position at Scotswood, so far as locomotive 
building was concerned, had been effected. In the marine ca 
engineering department the volume of inquiries they receive) 77 
from shipbuilders was greater than when they were in the ship. i 
building business. 

Their pneumatic tool department and their manufacturing 
arrangements for heavy engineering products and machines wer 
developing in a satisfactory manner. 

Their development of the Diesel traction department had gone 
steadily forward, and he thought that their reputation in that 
business stood higher than ever. Two 1,300-b.h.p. Diesel elec- 
tric locomotives ordered for India had been shipped, and they 
hoped would lead to further and increasing orders from Indu. 
Six rail cars on the Madras and Southern Mahratta Railway had 
now been in service for some months, and they were receiving 
very favourable reports of their performance. They had built a 
250-b.h.p. shunting locomotive to the order of the London Mid- 
land and Scottish Railway and, after a full year’s service, they 
had received a further order for 10 more powerful units of the 
same class. They had also on order a similar unit for the 
Bombay, Baroda and Central India Railway, and also on order J 
nine 300-b.h.p. power equipments for rail cars for the Central q 
Argentine Railway. So far as the Ironfounders Company was 4 
concerned, the general improvement at Scotswood had had 4 
marked effect for the better, more work being available at slightly 
better prices. For the first six months of 1935 their order book 
was practically double that for the corresponding period of last 
year, 

Regarding the general reorganisation of the balance sheet, the FF 
plan which they had adopted involved the elimination of ther 9 
debentures through the intermediary of a new company which 
would take over the company’s chief assets and obtain such 
advance against them as might be necessary for effecting that 
redemption. That arrangement had been made with the help 
and co-operation of the Bank of England. 

All this was the result of years of hard work in exceedingly 
difficult conditions caused by the collapse of 1931 having take | 
place so shortly after the reconstituted board of the compaty 
had taken office to carry out its policy. Within seven months of 
their assumption of office, shipbuilding of the kind to which 
their yards were restricted by agreement had practically come © 
a total standstill. Almost simultaneously their steam locomotive 
business had suffered an identical eclipse. He and his colleague 
had been forced to endeavour to find some other business for the 
Engineers Company ; hence their turning to the development of 
heavy oil engines for rail and road. Within two years of thet 
assumption of oflice had come the general collapse, which had 
resulted in a huge fall, both in volume of business and in prices: 
The turnover of the Engineers Company in its mile-long works at 
Scotswood had fallen from more than {1,000,000 to £200,000 4 
year, at which fantastically low level it had 1emained for ove 
two vears. 

Perhaps they might hope that the turn of the tide might have 
come in the year covered by the accounts. Steam locomotivé 
business showed encouraging signs of revival and the Ironfounders 
Company had a very satisfactory volume of work. In_ those 
altered circumstances it was now the moment to put the new 
arrangements into effect. The services of those of them, including 
himself, not actively concerned in the conduct of the operating 
companies would be no longer required. 

The report and accounts were adopted. 
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RESULTS JUSTIFY ORDINARY DIVIDEND 






















The annual general meeting of the Brazilian Warrant Agency 
id Finance Company, Limited, was held, on the 23rd instant, 
t Winchester House, Old Broad Street, London, E.C. 

/ Mr Arthur Whitworth (chairman of the company) presided. 
The Chairman, in the course of his speech, said:—As the 
pport states, the accounts we present to you to-day reflect the 
sult of the capital reconstruction scheme carried through in 
ovember last. At the end of the year, after our scheme had 
sceived the sanction of the Court, we sent to all shareholders 
statement showing the reconstruction figures as compared with 
e figures of the December, 1933, balance sheet, so I do not 
propose to detain you to-day by going over ground which is 
nown to those of you who cared to make a close and com- 
narative study of the balance sheet of 1933 with the current 
position of the company. I do, however, say with some pride 
nd gratitude to the shareholders for sanctioning our proposals 
of November last, that this is the first balance sheet that has 
been presented to you for some years without any unsatisfactory 
and qualifying comments, either in the accounts themselves or 
the auditors’ certificate. 


BENEFITS OF RECONSTRUCTION 


In November last you sanctioned proposals of a very drastic 
character, but I would remind you that though the ordinary share- 
holders have seen the capital value of their shares reduced, 
from 10s. to 2s., the intrinsic value of the equity of the company, 
which is represented by the ordinary shares, is precisely the 
same, whether the nominal value of the shares stands at 2s., 
as they do to-day, or at 10s., as they did a year ago. The 
resultant benefit to the ordinary shares is that the profits of 
the company, if sufficient, are now available for distribution 
instead of being required for writing down assets which, before 
the reconstruction, were carried at a much inflated figure. 

The trading results of last year were, I am glad to say, just 
sufficiently good to enable your directors, after paying the 
preference dividend, to recommend the payment of a small divi- 
dend of 4 per cent. on the ordinary shares. 

If you turn for a moment to the balance sheet, there are a 
{ew comments which I should like to make. The paid-up capital 
1 Of £725,000 is backed by a general reserve of {200,000 free and 

unhypothecated to any particular purpose. The contingency 
reserve of {29,812, compared with £10,356 in 1933, is the surplus 
over the valuation of our investments of the previous year, 


: and fluctuates with the weekly valuation, which is always taken 
i out. 
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On the assets side our advances against coffee, cotton, etc., 
at £58,457, as against {89,693 a year ago, reflect the repayment 
of old advances and new advances at lower prices. Our Stock 
Exchange investments are shown in the balance sheet at £514,160, 
4 the increase, as stated in the report, being due to the invest- 
g ment of the surplus cash balances which we were able to have 
“9 Temitted from Brazil last autumn. There was, however, an 
_ @ *mount of £70,000, part of our cash in London, which was wait- 
ing for payment of investments at the end of the year, so that 
the real figure of our investments was about £584,000, a very 


ra figure when taken as part of the company’s total assets of 
1,263,813. 


PROFIT AND LOSS ACCOUNT 


a li you turn to the profit and loss account, our London expenses 
@® show little change. The operating profits at £47,754 were some 
X £12,000 less than in’ the year 1933, due in the main to lower 
> “ings in our coffee business, and also to the disappointing out- 
; turn of the 1934 coffee crop on the Tibirica estate. 
4 seen you may have noticed that the interest and dividends on 
Oe of the a nag are rather less than they were a year ago, in spite 
i ch at our investments, as I have already told you, stand 
of the ae higher figure, but I have said that the increase 
| , Shittenis ain at arose towards the end of the year, so that the 
) OM invest i ‘not accrue in full until 1935. At the same time our 
| * ents were affected by cheaper money and, in some cases, 


ae b ; lowe ) . 
Te ao T yields on certain stocks which we have held ior many 


M When v , ; 
TF pro “n your board came to consider the disposal of the available 


fits, we w : . 
q Seen Were faced with a difficult decision. The profit on the 
3 vas there and the earnings were sufficient in the year to 
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pay a dividend at a somewhat higher rate than we eventually de- 
cided to pay. The reconstruction scheme was put through based 
on an exchange rate of $73 to the £. At the end of the year the 
rate taken for the accounts was $74 to the £, whereas the rate ot 
exchange is now $90 to the f. It is obvious, therefore, to-day 
that further provision for the lower exchange requires to be 
made, though we cannot say what the position will be at the end 
of the year. We naturally hope that exchange may improve, but 
I must admit that there is nothing in the financial situation of 
Brazil upon which such hopes can justifiably be based. We, how- 
ever, fully realised the long suffering of our ordinary shareholders, 
and came to the conclusion that what we had for the time being 
was theirs, so we decided to recommend the small payment, which 
you will receive on August 8. 

As regards the general business of the company, we are, as you 
know, a trading concern, buying and merchanting coffee and 
cotton, lending money to coffee planters and controlling or owning 
subsidiary companies, which either grow coffee and cotton or de- 
pend upon the marketing and warehousing of coffee for their 
activities. We have no contractual relation, either with the 
Government of Brazil or with any of the States, so we are not 
directly concerned with the general financial obligations of Brazil 
nor with the service in any way of their foreign debts. It does not 
therefore, fall to me to-day to address you on any of those 
matters, which are of such intimate concern to other public com- 
panies who are connected with the railway and municipal affairs of 
Brazil. The only point at which the financial difficulties of th 
country impinge upon our affairs is in the matter of exchange, and 
you know from the past what a serious effect this has had upon 
your fortunes and how it affects them to-day and must do to- 
morrow. 


PROBLEM OF SURPLUS COFFEE 


When, in addition to this, we have to contend with the ex- 
change troubles of the Continent of Europe, you will appreciate 
that it is not easy to conduct a steady and profitable business in 
the main export commodities of Brazil. There is also the con- 
tinual uncertainty as to the methods which the Government will 
adopt as to the disposal of surplus coffee production, and whether 
the export tax, which is in part levied for the purpose of the 
service of foreign loans, will be continued at the same rate. Our 
profits in the year under review were, and in the current year ar 
likely to be, affected by these conditions, though the uncertainty 
is to some extent removed by the promulgation last week of the 
proposals made by the Coffee Convention in Rio recently held under 
the auspices of the Federal Government. 

The chief of these is that there will be no sacrifice quota in 
respect of the present crop, but the National Coffee Department 
will purchase in the interior 4,000,000 bags of it, which it is 
estimated should absorb the surplus of the crop. 

With regard to the past crop—i.e. that of 1934-35—the position 
is somewhat obscure, but we understand that the surplus, now 
estimated to be 5,000,000 bags, will enter into Santos concurrently 
with the present crop in the ratio of 60 per cent. old crop and 
40 per cent. new crop. The Government also propose to continu: 
the restrictions on the planting of new trees, although they do 
not propose to prohibit the replacement of old trees by new 
plantings. We must hope that these proposals, if adopted, will 
achieve their object, but unless regular consumers in the markets 
of the world consume more cofiec, or new consumers can be found 
I do not see how the coffee trade of Brazil can be free from some 
sort of Government control for many years to come. 

During the past year it was hoped that the export surplus 0! 
Brazil would be materially increased by the harvesting and sak 
abroad of a largely increased cotton crop, and we strengthened 
our staff in Sao Paulo to enable this company to take its full 
share of the trade. The crop, however, has not turned out any- 
thing like as large as was expected, owing to damage by pests, 
and I believe that several concerns that sold cotton somewhat 
heavily forward are finding difficulty in completing their contracts. 
This company adopted a more cautious attitude, and, though 
our share of the trade has been negligible, I think we have avoided 
losses which otherwise would have been almost certain. 


A NEW INTEREST 


Just about a year ago we took over the business of a sma! 
concern in Mincing Lane which dealt in mild coffees and from 
our experience of that new connection during the past year w: 
believe we have found a small but quite useful ancillary to ou: 
main business. 

The report and accounts were unanimously adopted ; the 1- 
tiring directors were re-elected ; the auditors were reappointed, 
and the proceedings terminated with a hearty vote of thanks to 
the chairman, directors, and statf at home and abroad. 
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ANGLO-DUTCH PLANTATIONS OF JAVA, LIMITED 
REVIEW OF TEA AND RUBBER 


INCREASE OF CAPITAL APPROVED 


The twenty-fifth ordinary general meeting of the Anglo-Dutch 
Plantations of Java, Limited, was held, on the roth instant, in 
the Council Room of the Rubber Growers’ Association (Inc.), 
1g Fenchurch Street, London, Col. Sir Robert Williams, Bt. 
(chairman of the company), presiding. 

The Chairman, in the course of his speech, said: —The profit 
of the local Java Company amounted to F. 1,659,157, which, at 
the average rate of exchange for the year—namely, F. 7.444 
to the pound—is equivalent to £222,855. From this amount the 
directors decided to deduct for depreciations and writings-off 
£77,396, leaving £145,459 to be taken over to the London balance 
sheet. To this has to be added the interest received from the 
local company in respect of debenture redemption account, total- 
ling £16,755, and after adding receipts in London and deducting 
London expenditure and the interest on the Plantation Company's 
debenture stock, the year shows a profit of £105,420. The 
directors declared an interim dividend of 2 per cent. in February 
last, and they now recommend a final dividend of 2 per cent., 


leaving {91,459 to be carried forward, subject to staff bonuses 
in the East. 


INCREASE OF CAPITAL PROPOSED 


Later in the meeting we shall submit a resolution to increase 
the capital of the company by £500,000. At the present time the 
average cost per acre of the company’s estates, after allowing 
for cash in hand, represents {23 ordinary capital and between 


. £to and {11 debenture capital, a total of less than {£34 per acre. 


This is a very low figure, especially in view of the fact that it 
includes heavy initial expenditure in connection with Blocks 26 
and 28, which at present scarcely figure in the planted acreage, 
the cost of the rice mills, and also seeing that no valuation has 
been placed on the reserve land, although the greater part of this 
is freehold. 

By the operation of the debenture sinking fund, this already 
low capitalisation is being annually decreased, and in the course 
of just over ten years’ time, on the present system, the average 
cost of the properties would be approximately {25 per acre, not- 
withstanding the improvements which should result from ten 
years’ capital expenditure. 

This is the result of the conservative attitude adopted by the 
board in the past, and they feel that the provision now suggested 
should be made for increasing the authorised share capital, with- 
out which, and assuming no large increase in prices for the com- 
pany’s commodities, a cash position might arise when it would 
be difficult to do justice to the ordinary shareholder with regard 


to dividend. It is not proposed to pursue any new development 
policy. 


TEA 


The present area under tea is 26,667 acres, of which all are in 
bearing with the exception of some 198 acres ; of these latter 
154 acres were opened up and planted during the year on our 
Waspada estate by permission of the local Regulation Committee. 
Our tea stands in the books at a net capital cost of £31 Is. per 
acre. The condition of the tea is almost everywhere satisfactory. 

For the regulation year 1934-35, which covers three-quarters 
of our year now under review, our standard production of estate 
leaf was fixed at slightly over 17,500,000 ibs., with bought leaf 
included 18,000,000. Our estimated standard for the current year 
1935-36 is 18,500,000 lbs., and it is anticipated that the local 
restriction percentage will be slightly over 41 per cent. The pro- 
duction for both estate and bought leaf for 1934 was 12,250,119 
lbs., the yield per acre of estate leaf being 441 lbs. over the whole 
of our mature tea. The effect of restriction is, therefore, very 
obvious when it is remembered that in the year 1932, the last 
year of full production, our yield reached a figure of 656 lbs. per 
acre. 

In view of the heavy decrease in crop, and also the adverse 
exchange, the cost price, excluding depreciation, of 7.54d. per 
pound cannot be regarded as unsatisfactory, but with selling 
prices at their present level it is essential to bring down costs 
to the lowest figure possible. 

The gross profit received from tea amounted to F. 543,017. 

Last year was undoubtedly a disappointing one for the tea- 
growing industry. The year started on high hopes which unfor- 
tunately failed to materialise, and the market was a sagging one 
throughout most of the period. This year let us hope that the 
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position may be reversed. It certainly is not beyond reasonable 
hope and expectation that when stocks begin to show definit 
improvement compared with last year the improvement Will be q 
reflected in tea prices. 4 


RUBBER 


Our rubber area consists of 35,806 acres, of which 29,886 are 
in bearing, and the net capital cost stands in the company’s 
books at the very satisfactory figure of £21 9s. rod. per acre. At 
the beginning of 1934 an area of 2,905 acres was planted UP With 3 
material from our selected seed gardens at Wangoenredja, bring. a 
ing the total area planted with up-to-date, high-yielding material § 
to 7,600 acres. ¥ 

For the year 1934 our standard production was fixed at 
15,500,000 Ibs., and for the seven months during which contro} 
was in force the production quota in the Dutch East Indies wag 
46.47 per cent. of standard. During the current year our stap. 
dard has been raised to 15,750,000 Ibs., which we hope, with 
various claims we have put forward, will be increased to ove 
16,000,000 lbs. As far as we know at present, the restriction {or 
1935 will be 41 per cent. 


co 
mit 


SATISFACTORY YIELD 


Our total crop last year amounted to 15,028,793 lbs.—a yield 
of 503 lbs. per producing acre—which is a satisfactory figure in 7 © 
view of the fact that restriction was already in force for seven a 
months of the period. The cost price, exclusive of depreciation, 7% 
was 2.72d. per pound, a slight advance of cost compared with the ~ 
previous year, which is entirely accounted for by the further fal © q 
in the value of sterling. On the other hand, the selling price i 4 
showed a strong recovery compared with the last few years, the | — 
figure at 5.74d. per pound being the highest since 1929. This 
recovery in price enabled us to show a gross profit from rubber j 
of F. 1,380,297. a 

With regard to the future of rubber it is most difficult to be 
prophetic. The price will naturally be governed by the size of 
stocks, which in turn depends on the degree of restriction, but 
here the attitude of the representatives of the different Govem- 
ments on the Restriction Committee must necessarily be the 
deciding factor. Owing to the large amount of native rubber, 
regulation of rubber, unlike tea, is to a much greater extent a 
political question, especially in the Dutch East Indies, where the 
native output looms largely when a decision has to be taken with 
regard to the restriction percentage. Perhaps one can only say 
that by introducing a tax on the export of rubber on a graduated 
upward scale there arises a definite inducement to the Netherland | 7 
Indies Government to welcome a higher price, though further | 7 
than this I do not feel justified in going in making any forecast | 7 
of the future. 5 





THE OUTLOOK 


As to the prospects for the current year, I have already endea- 
voured to show you that in almost all of our various interests the 
production side is in first-rate condition. Unfortunately in tea, 
rubber, and quinine our productivity is not given full play, as ® 
all three cases schemes for controlling exports are in operation. 
It is no good pretending that anyone likes such schemes, but uh 
fortunately there seems no other alternative between them and 
chaos. On the other hand, if the control is worked firmly and 
intelligently a better position must arise. Tea is now in its 
third year of control, and I consider that an improving tendency 
should be apparent during the second half of this year. Rubber 
has improved, although not to the extent that most of us wish to 
sec, and I hope and believe that within the next twelve months 
a further improvement here will also be evident. Kina has always 
paid us fairly well, and I do not see that this is likely to show 
much alteration in the near future. Sisal, after an extremely 
lean period, is at the moment giving distinct signs of an eatly 
improvement, and, with the advance in price of tapioca, which 
set in some months ago, still maintained, there are hopes that 
Soekamandi results will at last take a turn for the better. — 

With regard to the increase in capital which we are asking yO" 
to authorise, we are not contemplating any immediate issue. 
When we decided to bring the issued capital up to the present 
authorised capital, the board considered that it was not feasible 
to offer those shares pro rata to existing shareholders owing to 
small number, but, if and when any further issue is made, te 
board hopes to issue them as rights to shareholders. 

The report and accounts were unanimously adopted, and res” 
lutions were passed increasing the capital to £3,000,000 and com 
verting the shares into stock. taf 

The proceedings concluded with a vote of thanks to the § 
in the East. 
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PROVINCIAL BANK OF IRELAND, LIMITED 


SOUND POSITION MAINTAINED 


half-yearly general meeting of the Provincial Bank of 
s held, on the 24th instant, at the chief Irish office of 
College Green, Dublin. 

Mr Richard Trotter (the chairman) presided, and, in the 

rse of his speech, said that the figures in the report and state- 
oe : ts did not appreciably differ from those of recent 
ment of accounts ' ; : 
periods, and it was satisfactory that despite continued difficulties 
the bank had been able to maintain its sound position, 

The Banking Commission were continuing their inquiries into 
the whole position of banking and currency, and their findings 
would be awaited with much interest. 

‘‘In regard to the balance sheet,’’ he said, ‘‘ we are able to 
deal with the sum of £68,697, which includes £33,224 brought 
forward from last account. Out of this, the usual dividend at 
the rate of 124 per cent. will be paid to you on the Ist proximo. 
We have added £5,000 to reserve fund, bringing this up to 
£495,000, as against our paid-up capital of £540,000. We place 
£4,000 to bank premises account, and carry forward the slightly 
increased amount of £33,541. 

‘As against the position at December last, notes in circula- 
tion at £942,000 show an increase of £26,000. The total deposits 
placed with the bank stand at {15,100,000 as compared with 
{15,070,000 six months ago. On the other side of the sheet, 
you will see that the total of our cash, money at call, and 
investments is {10,150,000 as compared with {9,691,000 at 
December, 1934, and is equal to 63 per cent. of the bank’s 
liability to the public. 

‘‘ The value of the investments, as shown in the balance sheet, 
is considerably under market prices. Our advances to customers 
and bills discounted at {6,782,000 show a decrease on previous 
tigures, due mainly to repayment of a large special and temporary 
advance. We believe that full provision has been made for all 
bad and doubtful debts, and subject to this, we consider our 
advances are in a sound position. 

‘In regard particularly to those depending on land, we are of 
opinion that, despite the depreciation in value which has been 
an unfortunate feature of recent years, and in respect of which 
the bank must and does exercise every forbearance and allowance, 
the board has no reason to doubt the ultimate safety of them, 
and meanwhile, we have ample resources available to meet the 
legitimate requirements of our customers. 

“In regard to our premises, now standing at {207,800, we 
consider that at this figure they are very much under value. 
We have, however, some outlay in view during this half-year 
to a moderate extent, but I may say that your board does not 
enter on such outlay until they are satisfied that this is necessary 
for the convenience of customers and the profitable expansion 
of the bank’s business. 

“Last year I referred to the difficulty experienced in obtaining 
a satisfactory return on the loose funds of the bank, due to the 
low rates ruling in the money market, where banks must of 
hecessity place them. This position continues and so far there 
's really no definite indication of any upward tendency in these 
rates, or when the cheap money period is to end. 

“ Turning to affairs in the Free State, the flotation of in- 
dustrial enterprises is still proceeding, and these should benefit 
cng generally and ease the unemployment position. In regard 

the harvest prospects, despite adverse conditions in the early 
spring, these are regarded by the Department of Agriculture as 
very promising. It is hoped that such may prove to be the 
=, and that in due time satisfactory prices will be forthcoming. 
eae Governments must be gratified by the success which had 
on aie Ay sean fostered by them, of the sugar Produc- 

€ increase seen in the export of live stock is also 
to be noted with interest. 
—_ oe report that the linen trade in Northern Treland 
weaving pte a fair measure of good trade, the spinning and 
greater part peter been well occupied with work for the 

“Flax has e period under review. 

s maintained its higher level of price, and it is 
senerally thought that it ma continue around this level durin 
the coming season y 6 

os The 56 . 
the ion has been marked by much activity in 
class motor - oe in Belfast, and no less than five high- 
completed and essels of the Cargo-carrying type have been 

and delivered during the period, as well as a fine twin- 


Screw cross-Ch : 
Company,” annel steamer for the L.M. and S. Railway 


The 
Ireland wa 
the bank, 


The report and accounts were adopted. 
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STANDARD BANK OF SOUTH AFRICA, LIMITED 


PROSPERITY IN THE UNION 


The one hundred and twenty-second ordinary meeting of the 
Standard Bank of South Africa, Limited, was held, on the 24th 
instant, at Southern House, E.C. 

Mr Stanley Christopherson presided. 

The Chairman, in the course of his speech, said: In recent years 
my predecessors in this chair had occasion to refer to rapidly in- 
creasing resources and to the difficulties experienced in finding 
employment for these funds in the ordinary channels of com- 
merce. I have the happier task of recording a more satisfactory 
State of affairs as reflected in the figures before you. Deposits, 
current and other accounts show a slight increase of /300,000, 
while customers’ bills for collection show an advance of over 
£1,000,000, an indication of improved trading conditions. Cash 
in hand and at call and short notice reflects a reduction of 
£5,755,000, accounted for to the extent of {3,000,000 by an in- 
crease in investments, which now stand at {12,726 000, while 
the balance has been absorbed in bills discounted and advances to 
customers and bills of exchange, which in the aggregate show an 
increase of approximately £3,000,000. 

The welcome improvement in our profit-earning capacity is te 
flected in the profit and loss account. After making an appro- 
priation to contingencies account we have a balance of profit of 
£502,590, as against {£433,179 last year, and the directors 
recommend the addition of £125,000 to the officers’ pension fund 
and the payment of a final dividend of 5s. per share, together 
with a bonus of 2s. per share, making a total distribution of 12 
per cent. for the year, carrying forward £165,169. 

The year 1934 was marked by great progress in various trades 
and industries within the Union, and the forward movement in 
general business which set in during the previous year was well 
maintained. Due almost entirely to the high currency value of 
gold and the consequent activity in mining, I think we can say 
that South Africa is, relatively speaking, to-day both commer- 
cially and industrially one of the most prosperous countries in 
the world. 


IMPORTANCE OF GOLD MINING 


It is difficult to envisage what would have been the economic 
position of the Union were it not for the support of its gold- 
mining industry and the great stimulus it has given to industrial 
expansion during the past two years. The remarkable recovery 
achieved by the Union from the stagnation of 1932 is mainly 
attributable to the increased revenue from the Transvaal gold 
output. 

We have already seen the marked effect that the industry has 
on the prosperity of the Union and therefore on the prosperity 
of this bank. All of you have read of the taxation which, anyhow 
for the present, the Government have felt compelled to place on 
the gold mines. One has read at times rather severe comments 
on the methods adopted by which the individual mines are taxed 
to a varying degree, and one is forced to the conclusion that, 
speaking generally, the public both here and in the Union have 
not quite appreciated the extremely difficult and complicated 
technicalities involved in any scheme of taxation of profits, due 
largely to the different conditions in individual mines. 

This is not the time nor place to enumerate those intricacies 
of taxation, but it has been a difficult proposition for the Govern- 
ment and their advisers. As one closely connected with that 
industry and also with banking in the Union, I feel strongly that 
there are certain factors in connection with taxation of the mines 
which should be borne in mind, namely, the vast capital expendi- 
ture involved before any return can be possible, the supreme 
importance of prolonging the life of this wonderful goldfield to 
its full extent, and the necessity of attracting many millions of 
new capital. 

Under existing world conditions, the welfare of the Union de- 
pends very largely upon the value of its gold output, and it is 
gratifying to know that whereas formerly official estimates had 
foreshadowed the end of payable production within comparatively 
few years, the outlook has now been completely transformed and 
the potential life of the industry greatly extended. Its future is 
regarded with increasing confidence. 

I must not omit to mention one important decision by the 
Union Government—the policy of maintaining a close association 
of Union currency with British sterling, which policy has recently 
been reaffirmed. This stability of exchange rates with South 


Africa’s most important customer gives us good grounds for con- 
fidence for the continuance of the general improvement of trade 
between the two countries. 

The report was unanimously adopted. 
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UNITED DOMINIONS TRUST, LIMITED 


RECORD FIGURES 


The thirteenth annual general meeting of the United 
Dominions Trust, Limited, was held, on the 22nd instant, at 
Regis House, London. 

Mr J. Gibson Jarvie (chairman and managing director), in 
the course of his speech, said that the figures for the year under 
review were again a record. The profits were substantially 
higher than in any previous year, and in recommending, in 
spite of the increased profits, that dividends should be paid at 
the same rate as last year the directors believed they were acting 
in the best interests of the shareholders. Trading losses were 
still a mere fraction of 1 per cent., proving that, while turn- 
over continued to grow, proper care was exercised in the conduct 
of the business and the efficiency of the organisation was being 
maintained. Referring to Credit for Industry, Limited, the 
Chairman said that company was formed last year in re- 
sponse to the public demand for the establishment of a financial 
organisation which would minister to the needs of the smaller 
industrial and trading concerns. Since the company was started 
they had received some thousands of applications for loans, but 
in only a relatively small number of cases could the application 
be regarded as legitimate or justifiable. On the applications 
received the acceptable cases in which they had agreed to grant 
loans amounted in the aggregate to £622,521. In addition, 
they had approved in principle further loans to an aggregate 
value of £649,900, making a grand total of {1,272,421. Of that 
amount they had paid out £228,349, of which £17,826 had been 
repaid during the year. Cases involving a further £142,996 were 
awaiting settlement at the end of the financial year. 


A NEW FINANCIAL SERVICE 


The whole of the capital in credit for Industry, Limited, 
amounting to {£250,000, belonged to the United Dominions 
Trust. It was their money, and it was lent out on long-term 
loans and much of it to small or relatively small deserving 
concerns which were unable to procure money elsewhere. It was 
a new financial service which had been rendered by their sub- 
sidiary. That their reward could only be described as trifling was 
shown by the balance sheet, where it would be seen that for their 
investment of £250,000 and for all the mass of work which had 
been done the profit for a period of some fifteen months was only 
£2,607, a fraction over 1 per cent. of the capital. Even the most 
vindictive critic of our banking system could hardly describe that 
return as excessive. It would have to be conceded that the com- 
pany had rendered a specific service to industry in the establish- 
ment of that subsidiary, a service on which they had made no 
profit and a service which apparently they alone were prepared 
to offer. They intended to continue that service, and they set 
no limit to the amount of money which they were prepared to 
find. They only asked that the prospective borrowers should be 
able to show that a loan was justified. 


AN ENVIABLE POSITION 


Referring to the capital reorganisation recently sanctioned, the 
Chairman said that under the new arrangement the capital struc- 
ture of the company would be very strong. In preference shares 
there would be £500,000, in ordinary shares £425,000, in general 
reserve £400,000, in premium reserve /612,500, which, with the 
previous profit and loss account balances, would bring the total 
up to £1,979,543, not including the insurance fund and other 
reserve accounts, amounting to £224,578. That was an enviable 
position, and, with so much money at a fixed rate and so much 
free money, they could pursue their considered policy of offering 
financial facilities to British trade and industry at the lowest 
possible rates. In that connection he desired to make it clear 
beyond any question that through all the history of the company 
it had never at any time been their policy to lend at long date 
and to borrow at call or short date. They had always matched 
their outgoings with their incomings with such a substantial 
margin of safety that in no possible set of circumstances could 
the company ever be caught short. Their borrowed money and 
the money they received from depositors was practically all at 
fixed maturity dates definitely related to the money which they 
had lent to their clients. They had no intention of departing 
from that policy, which made it impossible for any call to be 
made to which the company was not in a position immediately 
to respond. 

The report and accounts were unanimously adopted. 
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DUFF DEVELOPMENT COMPANY, LIMITED 


A YEAR OF MARKED PROGRESS 


The fourth ordinary general meeting of Duff Developme: 
Company, Limited, was held, on the 25th instant, at Wincheste; 
House, London. 

Mr R. W. Duff (chairman and managing director) said that the 
crop harvested in the year ended March 31st was 1,457,772 lbs 
and realised £33,407, equivalent to an average price, landed 
London, of 6s;d. per lb. These figures showed a substantia! 
improvement over those of the previous year. Reduced to costs 
per lb., the working expenses were 3.32d. compared with 2.634 
in the previous year. 

Out of the credit balance available the directors had decided 
to recommend the payment of a dividend of § per cent., which 
after deduction of tax at 4s. 6d., would absorb £7,045, leaving 
a balance to be carried forward of £3,664. He did not wan: 
shareholders to think that this comparatively small dividend 
represented the measure of the company’s success during the 
year. It had throughout been a year of marked progress. No; 
till June were they allowed to take the initial steps to recry;: 
additional labour, since when the manager had been so successjy! 
in augmenting their depleted labour force that in the last gis 
months of the financial year they were turning out nearly 40 per 
cent. more rubber than at the beginning of the year. 

The whole of the area which had been resting had again been 
brought under the knife, with very good results, while a litt 
more than 200 acres of young rubber had been opened for th 
first time, also with satisfactory results. At the close of th 
year 3,950 acres were being tapped, as against 2,620 at th 
beginning. The crop assessment for the current calendar year 
had been raised from 1,985,873 lbs. to 2,297,888 lbs., and they 
might expect some addition to this when the assessment fo: 
1936 was made. In short, they had now reached the poin: 
when they were beginning to reap the advantages for whict 
they had been waiting so long, and which were to be got from 
their large proportion of young rubber. They had 4,350 acre 
of young rubber in fine condition, over 2,000 of which wer 
budded. They could anticipate eventually annual crops in 
the neighbourhood of 5,000,000 Ibs. 

The report and accounts were adopted. 





TANGANYIKA CONCESSIONS, LIMITED 


IMPROVING COPPER OUTLOOK 

Sir Robert Williams, Bart. (the managing director), speaking 
at the annual meeting of the Tanganyika Concessions, Limited 
held on the 25th instant, in London, at which General Si 
F. Reginald Wingate, Bart., G.C.B. (the chairman), preside 
said that the profit for the year amounted to {100,616. In 
spite of a decline in the average price of copper, the results 0! 
the Union Miniére du Haut Katanga showed considerable it 
provement, brought about by a substantial reduction in workinf 
costs. The gross working profits for the year amounted to ove! 
76 million francs, as against 36 million francs for the previous 
year, showing a net profit of 49 million francs. The conservativ: 
policy which they had adopted would greatly facilitate t 
resumption of dividend payments. 

For 1934 the Benguela Railway Company had earned a smo. 
profit before charging depreciation. With regard to the Kentas 
Gold Areas, the most interesting developments had been thos 
in Tanganyika territory. The staff had been increased conside:- 
ably so as to obtain more rapid development, and the wor 
although not yet completed, had yielded excellent results, 


Referring to his tour in Africa last year, Sir Robert said that 
his reception was really a recognition of the work accomplish 
by themselves throughout Africa. It had been the privilege “ 


their companies to resuscitate various Colonies when they We" 
at their last gasp. Recent developments all showed that ther 


never was a time when the necessity to complete Rhodes’s far- 
seeing scheme of the Cape to Cairo Railway was so appare! 
as the present. Their great gold, diamond and copper industn 
could not have been developed without the 2,600 miles of rail: 
way already built, and it would be the same story further north 
until it joined the Sudan system. These developments had a 
only enriched every Colony they had been connected with by 


discoveries of great wealth and by the millions spent on railway* 


but they had benefited their company and British workshops and 


those of other countries to the extent of many millions sterling 


and in the developments they were now carrying out in Ke yi 
Uganda and Tanganyika territory he believed the same st” 


would be repeated. 
The report was adopted. 
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Uncertain life 
needs 


certain protection 


THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


issues Life Policies for 
every purse and purpose. 
May we send you a quotation ? 


London : 


Head Office: (Chief Office): 1 Cornhill, E.C.3 


1 Dale Street, Liverpool, 2 





GRIFFITHS HUGHES PROPRIETARIES, LIMITED 
(KRUSCHEN) 


INCREASED PROFITS 


The first ordinary general meeting of Griffiths Hughes Proprie- 
taries, Limited, was held, on the 23rd instant, at the registered 
office, Peru Street, Salford, Manchester. 

Sir Bertram Hyde Jones, K.B.E. (the chairman), in the course 
of his speech, said: —At this, our first general meeting, I am sure 
that you will be as gratified as are your directors that the results 
of the first year’s trading since the incorporation of the company 
show an increase in profits not only over the average for the last 
five years, as shown in the prospectus, but also over those for the 
ycar previous to the formation of the company. 

The operating company’s profit is £462,143, which compares with 
an average for the five preceding years, as given in the prospectus, 
of £382,460, and with profits of the preceding year of £451,370. 
This result has been achieved in the face of world conditions cer- 
tainly not favourable to trade, and, I am sure you will agree, re- 
flects great credit on the management. Of this sum interim and 
(inal dividends to the amount of £253,354 have been paid to the 
proprietary company, £90,000 allocated to general reserve, £102,597 
to provision for income tax, and the balance of {£16,192 carried 


forward. 


With reference to future prospects, I may say that during the 
last three months our business has shown a satisfactory increase 
over that for the corresponding period of last year. I wish to 
take this opportunity of acknowledging the loyal and efficient ser- 
vices rendered by the whole of the employees of the operating 
company. 

The accounts and the directors’ report were adopted unani- 
money and the payment of the final dividend of 10 per cent. and 
“2 per cent. bonus, both less tax, was approved. 

The retiring directors, Sir Bertram Hyde Jones, K.B.E., and 
ae Harry Marland, J.P., were re-elected ; and Messrs. Deloitte, 
Plender, Griffiths and Company, and Messrs. J. B. Boyd Wrigley 
and Company, were reappointed auditors. : 
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NATIONAL ACCOUNTS 


woe ordinary revenue for the week ended July 20, 1935, 
£10,122 500 to £13,982,000, against ordinary expenditure of 
a 132 oa . After allowing for a decrease in Exchequer Balances 

“"'™% the operations for the week, as shown below, decreased 


the Jati 
ae National Debt by £3,892,000 to approximately £8,111 


(000’s omitted) 


Neaauty Bills + 2jbeo | penuc Department Ad § 80 
N: Sa ; ’ partment Advances... — 5,800 
vings Certificates... + 100 | N. Atlantic Shipping Issues - 32 


+ 1,940 — 5,832 


* Includi see 
for Statuteny 1 wed oa Account of Exchange Equalisation Fund and Borrowing 
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A complete analysis of the approximate position of the National 
Debt on June 30, 1935, appeared in the Economist for July 6. 





Total Receipts into the Exchequer 




















Estimate 
REVENUE oo Aprill, | Aprilt, | Week | Week 
1935-36 1935, to 1934, to ended ended 
July 20, | July 21, | July 20, | July 21, 
1935 1934 1935 1934 
ORDINARY REVENUE 
Inland Revenue— £ £ £ £ £ 
II cxcinsnninnosonns 232,500,000} 26,438,000! 26,687,000) 3,357,000} 2,849,000 
Sur-tax .......... islets 51,500,000} 4,600,000] 6,190,000] 190,000] 330,000 
Estate, etc., Duties ......... 80,000,000} 28,010,000] 29,210,000} 1,250,000} 1,900,000 
Stamps oo... os... | 25,000,000) 4,450,000] 4,620,000} 250,000} 230,000 
Excess Profits Duty and 
Corporation Profits Tax 1,700,000 
Land Tax and Mineral 
Rights Duty................ $00,000 120,000 130,000 10,000 10,000 
Total Inland Revenue....... 391,500,000} 63,618,000} 66,777,000} 5,057,000} 5,319,000 


Customs and Excise— 
Customs,............-0ssssseeees 188,570,000} 59,158,000} 57,133,000} 3,599,000} 4,121,000 
Excise .......0.00.. -.ccee.e.0-- |106,350,000} 33,000,000} 31,609,000] 5,002,000} 4,604,000 


Total Customs and Fxcise }294,920,000} 92,158,000} 88,733,000] 8,601,000} 8,725,000 








Motor Vehicle Duties (Ex- 
Chequer Share) .......0....0<: 5,000,000 879,000} 2,498,000|Dr581,000} 102,000 
Post Office (Net Receipt) ..... | 11,850,000} 5,400,000} 6,000,000} 900,000} 1,000,000 


Crown Lands ........... saan 1,330,000 260,000 270,000 
Receipts from Sundry Loans } 3,900,000} 1,896,269} 2,152,622 ; <i 
Miscellaneous Receipts......... | 25,970,000} 4,502,187) 4,008,412 5,437 80,723 


Total Ordinary Revenue |734,470,000| 168,713,456] 170,439,034| 13,982,437| 15,226,723 
SELF-BAILANCING ee 


REVENUE 
Post Office ...............0-.. «ee. | 64,070,000] 16,400,000] 15,600,000} 700,000} 730,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,230,000} 4,621,000) 4,100,000} 713,000 








Total Self-Balancing Revenue 90,300,000} 21,021,000} 19,700,000] 1,413,000} 750,000 


189,734,456] 190,139,034) 15,395,437] 15,976,723 


Senne RE 
———  — —— — COO3@ORClROO SSIS 





Total Issues out of the Exchequer 
to meet payments 








Estimate 
le a for the 
EXPENDITURE year | Apritt, | Aprill, | Week | Week 
1935-36 | 1935, to | 1934,to | ended | ended 
July 20, July 21, | July 20, | July 21, 
1935 1934 1935 1934 
ORDINARY : 
EXPENDITURE £ £ £ £ £ 
Interest and Management of 
National Debt ............... 224,000,000} 85,569,945) 86,725,113) 322,556] 237,398 
Payments to Northern Ireland 
on acntnicues 6,750,000} 1,382,357] 1,574,497 
Other Consolidated Fund Ser- 
aE 3,700,000} 1,151,463 944,123 
Post Office Fund................. 1,130,000 si ts 
NE Riaccpssiacigaiescebnadiionia 235,580,000) 88,103,765} 89,243,733] 322,556) 237,398 


Total Supply Services 

(excluding Post Office) |493,785,000} 137,643,000)129,225,000} 9,800,000 11,150,000 
Balances of Marginal Pro- 

vision (including Cost 




















of restoration of Cuts) 4,605,000 = wad i ann 
Total Ordin. Expendi- 
a ~ cea ” aia 733,970,000) 225,746,765/218,498,733} 10,122,556 11,387,398 
SELF-BALANCING 
EXPENDITURE 
PIN cccasussacedseuekeds 64,070,000} 16,400,000} 15,600,000} 700,000 750,000 
I ic sicicaccnacnaxcenaness 26,230,000} 4,621,000} 4,100,000) 713,000 aie 
Total Self-Balanci: Ex- 
scniiaans — duakeads 90,300,000} 21,021,000 19,700,000) 1,413,000} 750,000 
Pe iiccnttnncescdtaedannewuns 246,767,765 238,198,733, 1 en 12,137,398 


ee a a 
The aggregate revenue and expenditure to July 20, 1935, is shown 
below :— 
FINANCIAL YEAR, 1935-36, AprRit 1, 1935, To Jury 20, 1935 





(000’s omitted) 
£ £ 
Bxpemiture....  ..ecscccccsccecseeees 225,747 | Revenue ....... wcesereesencseesessssseres 163,714 
Increase in balances ..............++. 209 | Gross increase in borrowing £59,055 
Less 
New Sinking Fund ............ 1,813° 
Net DOrrowing ..........-csceeseeeeees 57,242 
225,956 225,956 


* Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 
Movement 


POSITION OF THE FLOATING DEBT Mos mae, 
July, 21 '34 Mar. 31,35 July 26, '35 July 20, '35 
Ways and Means Advances Outstanding-- £ £ £ £ 
re eae  93.950,000 34,060,000 16 10),000 — ,800,000 
Treasury Bills Outstanding ......------ 836,655,000 799,320,000 889,040,000% + 1,840,000 
Total Floating Debt ........-... 860,605,000 833,380,000 905,140,000 — 3.960,000 
® Includes £2,000, the proceeds of which were not carried to the Exchequer within 


the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 Treasury bills were opened on July 19, 
1935, and the total amount applied for was £67,685.000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday at £99 166. 10d., about 39 per cent., and above in full; 


sAsiTnih petty o> 
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Saturday at {99 16s. 11d., and above in full. The average rate per 
cent. was 12s.2-84d. The amount allotted was £40,000,000. The 
following table shows the weekly record at various dates :— 







Total Amount A 
rons | Allotted | Rate 5 














1933 £ £ £ £s a 
ES Disc. cvunnccensonceens 45,000,000 73,830,000 45,000,000 0 16 10-84 
© cscciccenviinmmnnn 45,000,000 83,890,000 42,000,000 010 4-85 
Peaaeeeecemet 45,000,000 | 100,450,000 45,000,000 012 9-98 
ID Bisvvccvescvinsenesien 35,000,000 76,260,000 30,000,000 0 18 11-5 
SEE ED nocenucconsnsnnneccesous 40,000,000 80,390,000 38,000,000 017 901 
—o seseseneueanensnhiuneal 35,000,000 62,745,000 32,000,000 016 4-14 
SP aacingrmnmneccseit 35,000,000 65,260,000 31,510,000 015 9-702 
NS Oven nccnrcanseoreses 30,000,000 49,560,000 27,500,000 0 6 1-64 
LED sescisdunpinastenhincnbanal 40,000,000 76,095,000 40,000,000 010 2-93 
D -cannintsdenseoniele 40,000,000 46,830.000 40,000,000 011 2-49 
Deicsenpessenvnaeoenee 40,000,000 47,865,000 40,000,000 0 13 10 46 
ae 40,000,000 54,655,000 40,000,000 016 0 @& 
ED > soussecveppwenoninele 40,000,000 64,995,000 40,000,000 012 153 
St Binsccnehensicunmenveipen 40,000,000 60,905,000 40,000,000 012 4:32 
TE, seeccanbnaniseintised 40,000,000 61,490,000 40,0100,000 012 1 60 
EP asnesssianninvenecnsains 40,000,000 67,685,000 40,000,000 012 2-84 
NATIONAL SAVINGS CERTIFICATES 
s No. of 
Tota) Sales of Savings Certificates | Certificates Value 
é 
Week ended June 29, 1935 .............ccceceeeeeeeeeeeee 627,203 470,403 
Week ended July 6, 1935 ..............ccccccccocccccccees 669,733 $02,300 
F pO, OD FUNG BINS ecetesnescvccessscveces 1,230,588,066 969,378,888 





At the end of May, 1935, the amount remaining to the credit 


of investors in Savings Certificates, excluding interest, was 
£392,705,923 








THE BANKERS’ GAZETTE 





BANK OF ENGLAND 


Return for Week ended Wednesday, July 24, 1935 
ISSUE DEPARTMENT 


£ £ 
Notes Issued :— Government Debt ............... 11,015,100 
In Circulation................... $00,809,953 | Other Government Securities... 246,378,950 
In Banking Department ... 51,906,898 | Other Securities .................. 966,365 
Silver Coin ...............00 canis 1,639,585 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,716,851 
452,716,851 452,716,851 
BANKING DEPARTMENT 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 88,741,044 
3,557,962 | Other Securities :— 
Public Deposits® ...............++ 8,871,219 Discounts and 
Other Deposits :— Advances ..... £10,322,373 
Bankers ....... {100,815,039 Securities ......... £12,890,817 
Other Accounts 436,606,954 ————_ 23,213,190 
—————————_ 137,421,993 | Notes......00...... cece ccc cc eeeee ee: 51,906,898 
Gold and Silver Coin ............ 543,042 
164,404,174 164,404,174 


© Including Exchequer, ee Banks, Snmneiene of National Debt, and 





Inc. or Dec. on 


Both Departments Amount, Inc. or Dec. on 

















July 24, 1935 Last Week Last Year 
: £ £ 
Ee + 1,242,266 + 16,860,954 
Public Geposits ...........sececeeeeseeeeee 8,871,219 _ 7,946 — 2,067, 
Bankers’ deposits ...........-.sse0eseeees 100,815,039 | — 2,767,321 — 3,973,349 
Other deposits ......sccceceeeee. ahaa 36,606,954 | — 2,237,822 | + ‘513,403 
Geven-day bills ...........ccccceeeeceesee a8 oc ~ 6, 
Total outside tiabilities.................. 547,103,165 — 2,774,931 + 11,326,559 
Capital and rest ............c.seecesereees 18,110,962 + 37,294 - 11,513 
Government debt and securities....... | 346,135,094 — 3,389,057 + 6,443,845 
Discounts and advances............+++++ 10,322,373 + 1,045,472 + 2,790, 
Dear SETUTISISS .......nceccccescescccecese 13,857,182 — 367,422 + 2,799,509 
Silver coin in issue paeetent cunts 1,639,585 -- 47,189 — 1,824,409 
Coin and bullion ( *s reserves)... | 193,259,893 + 20,557 + 1,105,466 
Reserves of notes and coin in banking 52,449,940 — 1,221,707 — 15,755,488 
GaP tRRARE...........-ceccercoscovsccescces —--——————— 
Proportion of reserve to outside lia- 
bilities— 
(a) Banking Department only 35-8% + 0-1% — 91% 
(“ proportion "’)....... seseesees 
(b) Gold stocks to deposits and 35-3% + 0°2% —- 0-6% 


notes (“‘ reserve ratio ”’)..... 


(600’s omitted) 





A a a 


July 27, 1935 
(000’s omitted) 


Issue Department | Both Depts. Banking Departnient 


ee 








Date | Govt. Gold Coin Dis- 
Debt and] Ott | and Bullion | GOv* |countsa| Otber | Reserve ang 
Securi- ties and Reserve ties Advan- -uni- the _ Pro- 
ties Ratio ces ties Portion ” 





1935 £ é o 

une 26} 257,945 12,426 | 56.463 | 36; 
uly 3) 257948 12'250 | §1'a93 a 
» 10) 258,076 as, 12/582 | 52'620 | 3 

”” 47| 257.638 | 675 | 193,239 | 354 | 91.886 


9.277 | 13,549 | 53672 35 


241 257,394 | 966 | 193,260 | 3544! 88,741 | 10,322 | 12,891 52,450 | 35% 


BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 


| Town Metropolitan 





Country | Total 














1925 £ { f i 
anuary 1 to July 10.,,......... 17,486,184 1,104,163 1,695,212 | 20,185,553 
reek ended July 17...........- 620,095 38,074 63,576 721,745 
Week ended July 24........... 542,153 35,813 57,799 635,765 
Total to date, 1935 ............ 18.698,432 | 1,078,050 | 1,816,587 | 21,543,060 
Total to date, 1934 ........... 17,562,880 1,005,238 1,694,842 | 20,262,960 
‘ + 1,085,552 | + 72,812 | + 121,745 | + 1,280,100 
lncrease or decrease in 19954 eo Sen iw Tule thle 6 4% 
Total for year 1934 ............ 30,740,117 1,759,528 2,984,512 | 35,484,157 
Total for year 1933 ......... os 27,714,480 1,656,675 2,766,471 32,137,628 


7 : +-3,025,637 | + 102,853 | + 218,041 | +3,346,531 
Increase or decrease in 1934 { 10:-9% | = 6:2% /] = 7:8% | = | 104% 








PROVINCIAL 
(000’s omitted) 
: A ate Totals, 
“aa Montb of June January io 


July 20 


1934 | 1935 | 1934 | 1935 os 1934 | 1935 


No, of working days : 26 24 ; 

£ £ % f f 
BIRMINGHAM ...... 1,874 | 2,784 | 10,207 | 10,644 | + 4-2 | 68,331 | 69,825 
BRADFORD ......... 499 691 3,274 | 3,288 | + 0-4 | 26,565 | 25,173 
BRISTOL ........... 1,094 | 1,173 5,015 4,636 | — 7:5 | 34,399 | 33,904 
SPERIEEEOD. csccossesencen= 4,232 | 4,787 ‘ mn 152,190 | 156,040 
SUEPEIER sntbearsinabeseio 770 681 2,940 | 2,865 | — 2-5 | 21,249 | 21,17 
DEED. ccxcesghensests 1,043 905 3,882 3,414 | —12-0 | 27,765 561 
LEICESTER ......... 524 600 2,709 2,583 | — 4-6] 18,871 | 19,277 
LIVERPOOL® ...... 6,161 | 5,183 | 24,387 | 21,131 | —13-3 | 175,275 166,874 
MANCHESTER ...... 8,734 | 9,278 | 41,201 | 37,864 | — 8-0 | 280,989 | 283,867 
NEWCASTLE _...... 1,522 | 1,183 | 6,276] 5,806 | — 7-4 | 43,839 | 39,597 
NOTTINGHAM ...... 418 434 1,767 1,924 |] + 8-8} 12951 | 13,563 
SHEFFIELD ......... 753 862 3,565 | 3,450 | — 3-2 | 24,376 | 24,707 





® Restricted area from April 1, 1935 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Canada, in June 1. Estonia in Just 
15. Danzig, Ecypt, in July 6. International Settlements, Denmark, in July 13 
South Africa, Australian Commonwealth, India, New Zealand, Reichsbank, Nether 
pate, Suttnsinns, Roumania, Bulgaria, P Latvia, Finland, Norway i 

y 


U.8. FEDERAL RESERVE BANKS.—In $’s (000's omit'ed). 
en ee eee 


uly 25, uly 4 uly 11, uly 18, , July 2, 
Resources Sioa” | 7igas” | 2t8as" | 21985 1935 
Gold Certificates on hand 


and due from the Treasury} 4,873,170 | 6,226,220 | 6,226,230 | 6,226,200 | 6,226,00 


Total reserves oo... 5,133,120 | 6,465,280 | 6.490.060 | 6,499,590 | 6,513,259 
Total cash reserves ......... 235,330 | ‘216,170 | (241200 | 251,850 | 265,500 
Total bills discounted ...... 21,300 8,370 6 840 6.660 6,110 
Bills bought in open market 5,270 4690 4 690 4,680 4,670 
Tota) bills on hand ......... 26,570 13,060 11.530 11.340 | 10,78 


Industrial advances 


27,900 28,170 28 270 28,360 
Total U.S. Govt. securities | 2,432,050 | 2,430,760 | 2,430,410 | 2,430,-5. 


: ’ 2,430,230 
Total bills and securities ... | 2,459,090 | 2,471,720 | 2,470,120 | 2,469,860 2,469,880 
Total resources ............... 8,120,970 | 9,577,500 | 9,549,950 | 9,631,030 | 9,558; 
LIABILITIES 
Federal Reserve notes in - 
actual circulation ......... 3,060,240 | 3,299,860 | 3,267,400 | 3,258,420 | 3,242.4 
Federal Reserve Bank notes 
in circulation ............ 33,740 coe 
Deposits — Memberbank— 600 
reserve account ......... 4,020,030 | 4,899,720 | 5,051,800 | 4,924,400 | 4,945.68 
Government deposits ...... 47.800 | ‘181,690 | _ 101.590 | _ 250,870 |, 282.08) 
Total deposits ............... 4.287.570 | 5,393,590 | 5,455,840 | 5,477,330 | 5,491, 10 
Capital paid in and surplus | 285,670 | 312,330 | 312,380 | 312,790 ee 
Total liabilities ............... 8,120,970 | 9,577,500 | 9,549,950 | 9,631,030 | 9,5° 


Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined .................. 69-9% 74-4% 


74-4% | 74:4% | 74:8% 





NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted) 
sideibashsatddinniseneaiaeiemeiiaemaiaieniamieediaiinendieaambt een ete 
v 5 july 25, 

July 27, oa 4, July 11, ve" 1935 


360 
Total gold reserves ......... 1,701,490 | 2,962,690 | 2,470,370 | 2,457,160 | 2,563, 
Total bills discounted ~~. | 11/900 6,160} 4,470 4,450 oe 
i t in open market 010 1,800 , 7 
Total U.S. Govt. securities | 777,750 | 744,320] 744,320 | 744,320 744,52 


Total bills and securities... | 791,690 | 759,110 | 757.440 | 757,460 | 756,74 


9 151,100 
Reserve account ......... 1,603,960 | 2,018,010 | 2,189,270 | 2,066,860 | 2,151,! 
Ratio of total res. to dep. ae * 
and Federal note 90, 
liabilities combined ...... | 71:2% | 77:8% | 78:5% | 78:2% | 79=* 
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FEDERAL RESERVE MEMBER BANKS. NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
In $’s (000,000’s omitted). (000’s omitted). 


Veena 
10, | June 12,| June 19,} June 26,; July 3, ; July 10, ASSETS July 15,| June 23,) June 30, July 7, | July 15 
sr J 1935 J 1935 1935 1935 1935 = reserve— = 1934 |” 1935 '|° 1935 || ~1935' |~ 1935" 
7567 7,527 7,544 7,548 7,454 ae coin and bullion 78,891 78,935 | 78,935 | 78,936 | 78,936 
10,933 | 11,093 | 11,119 | 10,960 | 10,960 ts and notes 12,275 | 21,180 | 20,909 | 21,119 | 18,644 
Silver coin and bullion 12,731 | 14,891 | 11,807 | 11,201 | 12/280 
3,916 8,853 3,875 3,682 2,842 Inland bills, warrants and securities .. 525,257 | 496,051 | 524,716 | 482,253 | 466,657 
15,332 | 15,311 | 15,423 | 15,514 | 15,580 Advances to a pvans dees 450 | 60,398 | 60,398 | 65,796 | 65,796 
4 4,434 4,427 4,385 4,396 
a "675 "674 "372 337 a capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
1,826 | 1,799 | 1,842 | 1,886 | 1,873 Camens aessunen depeaiin — $24,266 | 817.808 | $75,347 | 352,280 | 390,014 
4 4 4 4,564 4,531 e 57,283 ‘i 100,212 | 88,853 | 94,959 
388 384 398 Cash certificates '722 | 109,065 | 109'065 | 109065 | 109,065 


a Other liabilities ; € © « 
BANK OF FRANCE.—In francs (000’s omitted). $$$ OO BG NNSA TG 152,240 1152112 


* Calculated at pre-war parity of exchange. 
uly 20, June 28 July 5 July 12 July 19 
J 1934 1935 ° 1935" 1935" 1935 ’ NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
,992,185 71,017,878 71,272,419 | 71,351,359 | 71,176,523 ; : 
15,177 7,875 9,891 9,858 (000's omitted). 
~~ 3,937,208 | 8, 24" 543 7,251,347 | 7,037,817 | 7,303,244 
en bills abroad] 919/867 | 979,310] 979,310] 979/310] 979,310 aig ea | ee ae | ae 
d ainst sec. * Ror eg 38 35 
vances against $° |, 259,099 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 es ign | 7962892 | 2,600,904) 2,601,099 | 2,691,213 | 2,692,641 
Other obvanese .» | 3,089,011 | 4,012,166 | 4,228,061 | 4,117,649 | 4,004,431 ces abroad and foreign ae 
currency... -23.886 1 3200187 324,645 | 311,584 | 308,636 
. Bonds, Disco and advances ... ,599,6 »131,214) 1,137,860 | 1,017,714 | 1,001,787 
Staking Fund Dept. 5,918,025 6,804,985 | 5,804,995 | 5,804,985 State notes debt balance |.. | 2'126,858 | 2'073'328| 2'072/407 | 2'071'387 | 2°060,928 
et forward exch,) | 5,108,108 | 4,798,922 | 5,206,528 | 4,962,461 | 5,023,746 Other anets 635,646 | 1,145,993] 1,144,909 | 1,167,119 | 1,119,861 
LiaBiLities Bank notes in circulati 5 7 5 7 
’ tion 80,696,467 82,198,666 | 81,728,581 | 81,236,767 notes in circulation ... 361,149 5,431,394) 5,779,753 | 5,681,664 | 5 542,761 
tes in circula 3,427,487 3,082,127 3,030,433 | 3.172'581 Check account balances 969,730 | 1,096,323) 742,281 705,472 827,471 
iabiliti 2,182,375 | 2,260,575 | 2,526,547 | 2,409,192 | 2,425,672 NATIONAL B OF JUGOSLA 
tio of gold reserve ANK VIA.—In di 000’ i 
to sight liabilities 79-8% 739% 74-6%, 749% 74:7% dinar (000’s omitted) 
ASSETS a 5, | June 30, | July 8, July 15, 
bd ’ . Cash reserve :— < 1935 1935 1935 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). Gold at home and abroad 1,785,243 | 1,345,833 | 1,349,829] 1,852,230 
oreign exchange 95,623 18,841 35,116 26,525 
stone’ | aden’ i Other foreign exchange 22/828 | 187,051 | 183,558] 188,121 
3,553,545 |3.551.630 |3,563.499 Bills and advances against security 1,809,879 | 1,786,120 | 1,773,928] 1,771,767 
“90,429 | 58,905 | 59,839 «Government advances 1,719,051 | 1,691,242 | 1,691,539] 1,691,621 
1,412,006 1,415,513 |1,441,303 ___, LIABILITIES ai ere 
125293 | '125°020 | 118'977 jotes in circulation 4,112,653 | 4,473,238 | 4,478,331} 4,424,424 
. . Sight deposits /176,8¢ 1,199,818 | 1,283,919 } 
4,077,702 |4,086,783 |4,070,133 Time 5.7: 293,500 |__ 280,650 
27,024 | 20,722 | 20,890 : 
1,344,494 11,240,360 11,237,426 11,236,665 BANK OF GREECE.—In drachmae (000’s omitted). 


BANK OF JAVA.—In florins (000’s omitted). dials Poo (Poe | eo July 7, ~ay 


— Gold and gold exchange ... | 3,398,175 | 3,551,059 | 3,526,976 | 3,512,047 | 3,512,122 
Widen | neon’ | anos | ade’ tee | ates 640,507 | ‘575,035 | 575,035 | 575.035 | 575,035 
113,476 : Bills discounted 222009 | 271,118 | 271,553 | 270,809 | _ 272,249 
27/087 ¢ 123,890 | 123,590 | 123,520 | 120,490 [120,840 Advances 4,253,523 | 2,430,343 | 2,568,923 | 2,651,458 | 2,727,316 
Diomenis, sdvencen, and | Debt to the State 2,714,111 | 2,714,111 | 2,714,011 | 2,714,111 | 2,714,111 
LiaBiuittes 

eo 7F80D | aoe) | 78320 | 75.260 | 74-460 Notes in circulation 5,140,082 | 5,196,520 | 5,417,428 | 5,495,664 | 5,441,315 

12,200 | 12,560 | 12,570 | 12,640 | 13,400 «Deposits and current ac- , , 
ces ee 9 | 3,985,960 | 3,348,558 | 3,821,346 | 3,869,653 
otes in circulation 172,710 | 172,330 | 174,620 | 173,100 | 169,570 Foreign exchange liabilities 64,986 | 112,344 113,881 } 109,689 106,554 


Deposits and bills payable r 29,230 | 32,560 |! 31,860 | 26,890 |! 30,580 ‘ae 
a a CENTRAL BANK OF TURKEY—iIn {T (000’s omittec). 


BANK OF ITALY.—In lire (000’s omitted). July 12, June 15, June 22, June 29 july 13, 


Assets 1934 1935 1935 1935 1935 
Assets “ew | 255 Jue’ | June. 3% | July 10, Gold coin and bullion 19,588 | 22,534 | 22.552 | 22,555 | 22,602 
old, coin and bullion 17,188 12,443 13,005 14,624 14,678 

oreign bills and bal broad | 5.877.500) 5,580,200) 5,523,600 4/594 1411 1327 1'231 563 

Dther cash es ; ‘206,900 ad sae 149,264 | 148215 | 148,215 | 148,108 | 148,108 
. . i 31,110 35,113 35,111 35,151 35,201 

1,772 ,772,800| 1,772, 
eae 5308700] Sesa‘aoo Saoe toy Capital 15,000 | 15,000 | 15,000 | 15,000 


dit with “Institute for ia. 1,113,300 1,434,600} 2,115,600} 1,552,600 149,264 | 148215 | 148,215 | 148,108 | 148,108 
dustrial Reconstruction ” 1,076,300 963,500} 963,500] 949,200 Supplementary y 10,000 10,000 10,000 10,000 


overnment securities 1,385,800 "700| 1,383,200] 1,382'200| 1,390,000 ‘Sight liabilities 22,69 26,899 | 27,572 | 27,953 ' 26,755 
LiaBILITIES 7 , ‘ ? a 


Public dapeuae +++ {12,987,300) 12,918,400} 12,684,900 /13,028,600| 13,210,200 —In zloty (000’s omitted). 
blic deposits ea ea 500 981,500 996,100] 1,420,800 412/200 BANK OF POLAND. - ) 


sictiaaaataas aoa cette eee ieateeemeeaimmnnmenmnmmminmmmmnnnats 
Dther deposits and drafts 1,061,000] 823,800] 847,900] °817,300| 856,600 July 10, | June 10, | June 20, | June 30, , July 10, 


Tabane ete note and sight SSETS 1934 1935 1935 1935 1935 
— 45-10% | 41.90% | 42-54% | 41-60% | 40-96% 490,614 | 509,379 | 510,077} 510,431 | 510,698 
BANK OF SWEDEN 000 ee 16,53 13,416 15,668 17,067 

_— p i ances 44,144 534 3, : , 
s <—In kronor ( $ omitted). Bills discounted 588,624 634,971 se = “a 

uly 23 oY Loans against securities..... 61,920 54,691 44,92 2, “ 
. 1934 ; ate ae — 7 Reserve fund securities...... 91,662 89,266 89,266 89,266 88,814 
, 355,267 | 355,686 | 355,366 | 356,286 Advances to State wu... | 90,000 9v.000 | 90,000 | 90,000 | 90,000 

151,062 | 128, ‘ 18 639 JABILITIES 

3 Foreign | 39,104} 47 769 "07-769 De woe Share capital 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Bills payable in Sweden D . , 8'607 8/248 Reserve tunds vse | 114,000 | 114,000 | 114,000 | 114,000 | 114,000 
Bills Payable abroad : 423,151 | 423.136 | 423.136 | 423'109 Notes in circulation ......... 906,981 | 946,687 | 918,482 | 947,811 931,723 


142,724 | 141,191 | 140,031 | 141,007 Sight liabilities. 190,026 | 209,848 | 220,823 | 210,506 | 212,752 
LiaBILitizgs 


40,818 | 38,322 | 37,781 37,458 ale iad 

Se eeaeraee 718,358 | 666,614 | 685,307 | 628,540 BANK OF LITHUANIA.—In It. ( s omitted). 
Private — 276,905 195,709 | 192,574 185,383 July 15, May 15,/May 31, |June 15, June 30, 

175,540 |_ 270,515 |_ 290,133 | 326,030 ASSETS ” 1934 1935 || 1935 | 1935 1935 
; 55,273 | 44,769] 44,077 | 43,397 | 43,403 
BANK OF SPAIN.—In pesetas (000’s omitted) Silver and other coins 3,936 | 3,585, 3,606 | 3,626 | 3.777 
r Foreign currency 9,193 ontee aoe a 2 “ ates 

July 21, ) Jun Discounts 72,217 | 89,199} 88, 5.216 | 85, 

1994 " 7" 1985.” Jut938 3 Jigs" Jugss” Jui3o8.” Advances 10,624 | 11,875} 11,961 | 11,411 | 11,494 
eo. 2 i aro aan i 12,000] 12,000 | 12,000 12,000 

’ sf ve ’ © ) 9¢ C ¢ 2. 
39,792 |2,408,738 2,474,028 |2,499,100 |2,466,435 |2,437,877 ssesesensesees 230 | 2,900) 2,310 | 2,900 | 2.300 
dvances to Tre . — ‘475 344,475 | 344, 475 344,475 | 344,475 | 344,475 Bank notes in circulation ... s = S 45| = a oS aes 
~, ee a 50,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 Custent accounts 319 | eee oe4so | 22290 | 251192 

in 

posite eulation .. 4,560,525 14,524,093 4,540,630 14,658,054 [4,642,265 |4,593,370 j 
922,903 | 910,420 | 879,599 } 922,319 } 940,254 BANK OF JAPAN.—In yen (000’s omitted). 


—$—$—$—$— ———— ar tine 15. 1 Tune 22.1 Tune 29. 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). June 30, June 1, June 8, | June 15, | June 22,/ June 29, 


ASSE. ASSETS 1934 1935 1935 1935 1935 1935 
TS r 
» Gold | iss | ume | Jeno. | July 7, | July 15, Cae cm 277 | 453,505 | 477,882 | 478,789 | 479,938 | 480,899 482,018 
coin and . 
hanges | 241429 | 242,256 | 242,206 | 241,278 | 242,288 Other coin and | = ss7| 44,833 | 44,764 | 45,217] 44,949] 44,415 
49/001 ae ees eye 57,508 i 577237 | 574,013 | 564,772 | 563,612 | 563,744) 550,253 
Gee 4as ane ae 231,786 232,600 82.238 110,902 111,720 113,759 92,426 116,113 
624,444 | 624,444 | 624,444 | 624,444 | 624,444 . ’ 
95.142 | 80,695 | 30,000} 30,000} 62,730] 94,812 
11280 “7, “SR See oe ’ “| Wosiz19 | sesi47 | 457,471 | 437,953 | 453,472| 578,698 
900,102 | 847,442 | 936,677 | 895,756 | 888,112 — sos | 1,271,183 | 1,142,517 | 1,143,719 | 1,213,697] 1,376,246 
Sit *_322,198 | _237,108 |_281,598 | _280,921 Gove deposits | ‘185/366 | 285,191 | "259,706 | ‘289,077 | 266,278] ‘223,191 


t In with Art. 53 of the Statutes. Other deposits 122791 | 82,672 | 104,888} 71,179 | 84,927] 104,546 
accordance Other deposits | 123,708 | 82,673 | 106008 | 
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LONDON MONEY RATES 








— 


July 18,) July 19,|July 20, |July 22,|July 23,) July 24,| July 25, 
| | | | | | 


1935 1935 1935 1935 1935 1935 1935 
Bank rate (changed trom % % % % % % % 
24% June 30, 1932) ...... 2 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts. * * & * * * ts 
$ months’ do. .............. i 5 4 i 






4 months’ do. ... _ 
6 months’ do. .............. 
Discount Treasury Bills— 


= 


é ‘ 
ri} Ea | ERLE 














Se EGREIE senvevconeccosescsss uy Y% u ry vo u Pry 
eee i if # i # if Fh 
Loans—Day-to-day.......... -1 1 rr 3-1 3-1 4-1 1 
Sint te 1 = 1 | a) ba | §-8 fi 
Deposit allowances: Bank + 4 ¢ + 
Discount houses at call .... + + a 
At DOTICE ........-...eeeeeeeeine ear i i f 
Comparison with previous week— 
Short | _ Bank Bills Trade Bills 
Loans! Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
J ie 1° 3 %e % % % %~ 
une -1 2-2 2}-2 23-3 
July 4] $-1 *-t ¥. * oat ot ot i 
» -1 i “8 i 24) 22) ars 
4s} 9-1 ‘ - +H 2-2 24-2 24-3 
» 251 $1 8 t-hk i-th 2-24 23-23 24-3 





LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 




































Par of 
July 19, uly 20, uly 22, | July 23, | July 24, | July 25, 
London on} Exch. $35 , 1935 ’ 1935 1935 1935 1935 
per { 
New York, $ | $4-86§ | 4-95-95§ |4-953-96]| 4-96-96} | 4-959 -962)4-95$-962/4-95}3-96} 
Montreal, 4-86§ |4-954-96}| 4-96-97 | 4-96-97 | 4-96-97 | 4-95-963)4-95}--963 
Paris, Fr 124-21 | 744-H | 74%-H8 | 748-75 | 7448-75 | 749-754] 747-750 
Brussels, Bel} 35-00(a)|29-27-—-33'09-29--39,29-30—- 40'29-35--- 40) 29-18-42) 29-20-32 
i . 59 }- 593-60 | 593-60 60-66 | 603-62 | 60}-2 
Milan, Li..... | 92:46 eit soon eon 60-12: Ob 27 eo bss 
Zurich, Fr 25-224 | 15-08-12] 15-09-} [15-11-18 | 15-15-19] 15-17-24) 15-18-22 
Athens, Dr.. | 375 515* 515* 515* 515* 516* 518* 
Hels’fors, M. | 193-23 | 2263-74 |2262-2273|226%-2273 | 2268-2273 2263-2278 226g-2278 
Madrid, Pt 25-224 13543-36 &| 3548-364 | 36-36} | 364- | 36 36h- 
Lisbon, Esc. | 110 110-1103 | 110-1104 | 110-1104 |109f—-1103) 109Z—1 103) 1095-1103 
Amst'd’m,Fl.| 12-107 | 7-25-27 |7-25}-293] 7-28-35 | 7-32-36 |7-344-434\7-34}-37} 
Berlin, Mk. 20-43 | 12-23-27] 12-24-29] 12-25-35] 12-29-34] 12-31-37} 12-30-35 
Registered 
Marks... (c) 40-45 40-45 39-44 39-44 38-43 38-43 
Vienna, Sch | 34-58} | 244-27} | 253-27} ( 25}-274 | 254-27} | 254-27} | 253-27} 
Bu'pest Pen.| 27-82 163%) | 168% 168% 163%) 163°) 168% 
Prague, Ke §1643 | 118}-119|118}-119}] 119-119} | 119-1193] 119}-3 | 1193-7 
Danzig, Gul.| 25-00 | 25j-268 | 257-263 | 254-262 | 257-268 | 257-262 | 25j-268 
Warsaw, Zl 43-38 26-26: 25§-268 | 25f4-26§ | 26-262 | 26-26} | 26-26} 
Riga,Lat. | 25-223 | 144-155 | 14)-154 | 144-154 | 144-154 | 144-159 | 149-153 
Buchar’st,Lei) 813-6 475-95 | 475-95 | 475-495 ( 480-630 | 625* 625* 

, 612* 612* 612* 612* 613* 615* 
Const'ple,Pst.| 110 61sk | 61st | 62tk | 621k | 621k | 621k 
Belgrade,Din.| 276-32 210-20 10-20 | 210-220 | 211-221 | 211-221 | 211-221 
Kovno, Lit. 48-66 | 289-29} | 283-299 | 28§-293 | 29-30 29-30 29-30 
Sofia, Lev 673-66 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 
Tallinn,E.Kr.| 18-159 | 17§-18% | 173-18} | 173-183 ; 17%-18$ | 173-18} | 173-18} 
Oslo, Kr. .. 18-159 | 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95] 19-85-95 | 19-85-95 
St’bolm, Kr.} 18-159 | 19-35-45] 19-35-45] 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 
Cop’h’gen, Kr) 18-159 | 22-35-45 | 22-35-45; 22-35-45] 22-35-45 | 22-35-45 | 22-35-45 
Alex'dria, Pst} 974 72-2 978-2 973-4 97%-£ 972-£ 973-8 
Bombay,Rup./f 18d. ISs-se | ISH-H& | ISh-se | ISA | ISB-A | 18h-& 
Calcutta,Rup./f 18d. | 184-sy ) ISS—-& | ISA-w | SAH | ISB-A | SARK 
Madras, Rup |t 18d. | 184-4 | I88-% | I8a—s | 188-4 | 184-4 | ISh-4 
Hong Kong,$ , 253-264 | 25)-26 | 254-26 | 251-26 | 253-26 } 254-26 
Kobe, Yen /+24-58d. | 144-4 | 144-8 | 144-& | 14)- 14h-% | 144-4 
Shanghai, $ 18-19} | 188-19) | 188-194 | 188-19) | 188-193 | 188-19} 
Singapore, $ |* 274-28 | 27§-28 | 274-28 | 27-28 | 27#-28 | 27#-28 
Batavia, F 12-11 | 7-21-24 |7-24-26} | 7-26-30} | 7-28-32 | 7-29-39 | 7-30-35 
Se 1 eran f fa Bo teeta Bo heela Bo Hache G0 Haclts bo Hagin Ho. 

: 7 ° -60-70, -60-70g| 18-60-70, -50-7( -50-7 
B. Aires, $ | 18 as{ 17-02h “| 17-02h'| 17-02h°| 17-02h¢| 17-02h"| 17-02h° 
Valparaiso, $ 40 oh 119¢ 119¢ 12le 12le l2le 

nat 193-20 | 193-20 | 194-20 | 194-20 | 19}-20 | 193-20 
M'video, §... |t sid.{ 393% | 30R% | 398% 3° ai° gab 
Lima, Sol.... | 17-38 20-75 20-75 20-75 20°75 20°75 20°75 
Mexico, Pes.| 9-76 174-184 | 174-18} | 174-18} | 17}-18} | 17}—-18} | 174-18} 

244- 


9-458 | 5-68-70b | 5-67-69b | 5-68-70 | 5-61-70b | 5-69-71b |5-69-7145 
Bngkok, Babt|t2) 82d 214-228 | 21j-22 21§-22% | 217-22 21%-22§ | 21Z-22 
Usanuce . 1.1. except Alexandra (Sight); Kio de Janeiro, Lama, Vaiparalse (Y days), 
t Pence per unit of local currency. ar, 8-233) since doljar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on April 2, 1935. (b) Official Rate. (c) Per cent. discount. 
¢) Latest ‘export ”’ rate. (f) Official rate is 44d. sellers. (g) Official rate fs 
$15 sellers. (hk) Average remittance rate for importers, (4) Rate for 
conversion of lire into sterling for payments to the Bank of England tn respect of 
debts due to persons in Italy for goods and freights. (j) Nominal. (k) Rate for 
conversion of Turkish currency into sterling for payments to the Bank of England in 
respect of debts due to persons in Turkey for Turkish goods. (*) Sellers. 


IIl.—Forward Rates (Closing quotations) 


Manila, Pes. |t24-66d. | 244-4 | 244-4 244-4 | 244-4 seb 





























July 19, | July 20, | July 22, | July 23,) July 24, | July 25, 
London on | | 1935 1935 1935 1935 1935 1935 
Per £ Per £ Per { Per £ Per £ Per £ 
imooth | fs | aa | a | | | od 
New York, cet} 2 ~ eta 1g-13 1g-1h iat 1}- 1}-1 
3 ow 1-1 | 1H-lwe | M-1b | 12-14 | 1R-1% | 1H-1% 
(b) (b) (b) (d) (b) (b 
pMonth | FA} re] Pt | it - - 
Paris, frs. ...... = 4-8 $-1 -1 ov 1-1} -1 
3 Im-lfe | Val fe | 1-18 | 18-18 | 13-2 1}-1§ 
(b) (b) (0) (0) (b) (b) 
1 Month 1-3 2-3 4-3 4-5 11-13 12-14 
Holland, cent... te 4-6 46 8-10 8-10 16-18 20-24 
3 . 73-9} 8}-10} | 104-123] 11-13 26-28 26-28 
(a) (a) (a) (a) (a) (a) 
1 Month 5-3 5-3 4-3 5-3 5-3 4-2 
Brussels, cent... _ 9-7 86 8-6 9-7 9-7 9-7 
3 » 12-10 12-10 11-9 14-12 13-11 14-12 
(d) (b) (b) (b) (b) (b) 
1 Month 6-8 7-9 8-10 9-11 14-16 15-18 
Zurich, cent....4| 2 ,, 15-18 | 17-19 | 18-20 | 17-20 | 27-31 | 28-32 
3 » 26-29 28-30 30-33 27-30 42-46 46-50 
1 Month We we noe 1-23 of’ 1 " 
Italy, lire ...... { be 1-23 | 2}-2 23-3 3-4 i 34-44 
> 4}-43 | 44-48 | 43-5 | 5 5-6 5-6 
(a) Premium, i.e. “* under spot.” 


(6) Discount, i.e. ‘ over spot.” 


OVERSEAS BANK RATES 


Changed From To 
° 


= 
g 
& 
- 
| 
] 


% % rom To 

/ ® 

Albania ...... Nov. 16,1933 8 7% ¢ > 
Amsterdam uly 24,1935 3 5 4 B 
Athens ...... ot. 14, 1933 7h = 7 ‘ 4 
Batavia ...... July 1, 1935 4 4 44 dy 
Belgrade ... Feb. 1, 1935 6 5 4 4 
Berlin......... Sep. 22, 1932 5 4 6} 3 
Brussels ... May 14, 1935 2) 2 at 
Bucharest... Dec. 15, 1934 6 4 6 {St 
Budapest ... Oct. 17, 1932 5 4 4 (8 
Calcutta...... Feb. 16, 1933 4 3 8 *t 
Copenhagen Dec. 1, 1933 3 2 3 3 
Danzig ...... May 2, 1935 4 6 t 
Helsingfors.. Dec. 3, 1934 4% 4 2 4 
i Jan. 1, 1934 7 6 4°38 34 
Lisbon ...... Dec. 13, 1934 5} 5 4 y 
New York Fed- 6 5 
eral Reserve Feb. 1, 1934 2 1} 33 





Central Bank of Chile.—Discount rate for member banks, 6%; 
public, 7%. (a) 5$% applied to banks and credit institutions. 
to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money an; 
exchange rates in New York :— 


July 25, June 26, July 3, July 10, July 17, July y 
1934 "1935 "1935 © 1935 * 1935 " ” 1935 


discount rate for the 
(b) 6% applied 




























% 70 %o % % % 
ID ccensvicrasiinevederbonevvines 1 + } 
Time money (90 days’ mixed coll.) 1 3 i i 
Bank acceptances :-— -— Selling Rates———_—_—_____ 
Members—eligible, 90 days ...... i * th th * 4 
Non-mem.—eligible, 90 days ... 3 ik aw * * 
Ineligible, 90 days.................. as “a hol ae a = 
Commercial accept., 90 days........ : 3 i i i : 
Rates of Exchange, Par | July 25,/ July 10, | July 17,| July 24, 
New York on— Level |~ 1934 1935 |} 1935 "|” 1995 
London— 
60 days ......... Old par] §-0237] 4-9437| 4-9450| 4.9975 
 ssusiinnintel Dollars for {1 New 5-04 4-9625; 4:9637) 4-958 
Cheques ......... 8.2497 5-04 49625} 4-9637) 4.9562 
Parle ..0.02 cheques |Cents for 1 franc 6:63 6-5937| 6-6275| 6-63 | 6-6125 
Brussels a Cents for 1 belga 23-54 23-39 16-90 16°91 | 16-97 
Switzerland ,, Cents for 1 franc 32-67 | 32-60 | 32:80 | 32-80 | 32-4 
Italy...... a Cents for 1 lira 8-91 8-58 8-2450| 8-24 8-20 
Berlin...... - Cents for 1 mark 40-33 38-49 40-37 40-40 | 40-23 
Vienna.... ,, Cts. for Austrn.shig.} 23-82 18:94 19-00 19-02 | 18-98 
Madrid..... ,, Cents for 1 peseta | 32-67 | 13-67 | 13-735 | 13-75 | 13-72 
Amsterdam _,, Cents for 1 guilder | 68-06 67-67 68-16 | 68-25 | 67:31 
e 22-53 22-17 22-17 | 22:13 
Oslo ....... > Cents for 1 kroner | 45-374 | 25-35 | 24-95 | 24-95 | 24-91 
Stockholm __,, 25-99 | 25-60 | 25-60 | 25-56 
Athens.... _,, Cents for 1drachma} 1-29} | 0-94% | 0-953 | 0-95] 0°94} 
Montreal ._,, Cents for Can. $1 |169-31 1014 or 99; 99: 
Yokohama _,, Cents for 1 yen 84:40 | 29-91 | 29-19 | 29-23 | 29-21 
Shanghai a Cents for 1 dollar ee 34-00 | 39-50 | 39-00 | 39 05 
Calcutta. * Cents for 1 rupee 61-80 37-94 37-50 37-50 | 37-45 
Buenos Aires ,, Cents for 1 peso oa 33-60 33-06 | 33-07 | 33-05 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-50 8-37 8-37 8-35 
SOUTH AFRICAN EXCHANGE RATES 
(Buyinc Rates per £100 STERLING) 
: 30 days’ 60 days’ 90 days’ 
| TT. | Sight | sight sight | sight 
London on :— 
Rhodesia...... £100 5 0} £10017 6 | £101 7 6 | £101 17 6 | £102 
South Africa | £100 17 6] £101 7 61 £101 17 6 | £102 7 6 | 410217 6 

















(SecumnGc Rates per {100 STERLING) 


| Sight | Telegraphic 

London on :— { s.d , 64S 
STII ssh sickens iat 99 15 0 | 99 15 0 
South Africa 100 2 6 





Tue ANGLO-SoutTH AMERICAN BANK, Ltp., has received tele 
graphic advice from the Madrid Branch that the gold surchargé 
for the payment of Spanish Customs duties has been fixed for the 
period July 2ist to 31st at 138-56 per cent. The previous rate wa 
fixed as from 11th instant at 138-26 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tug ANGLO-SouTH AMERICAN Bank, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 

Bolivia.* Official market: Sight rate, 20-26 bolivianos pet 

£ sterling on June 12, 1935. Export selling rate 
80 bolivianos per {. 

Colombia.* Sight rate, 196 pesos per 100 United States aang 
on July 20, 1935. This rate applies to holders © 
permits buying in the “ open ’’ market. Ph 

Ecuador. “Free” market sight rate on June 14th, 10: 
sucres per United States dollar. al 

Guatemala. Sight rate on New York is maintained at 1 quetz 
per United States dollar, but a commission - 
1 per cent. is charged by the Banco Central 10 
the sale of drafts. bas 

Nicaragua.* Official selling rate was established at 110 cordo - 

per 100 United States dollars on November +? 

1934. ted 
Sight rate on July 9, 1935, 2-51 colones per Um! 

States dollar. — 
Venezuela. Sight rate on New York is at present maintaine 

3-914 bolivares per United States dollar. 
* Exchange controls are operative in these countries. 


Salvador. 







a 
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July 27, 1935 
OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 





London on Australia and Australia and New Zealand 











New Zealand on London*® 
_——————————— 
Buying Selling Buying Selling 
i ealaleaelaeanaasl 
Aus- | New Aus- 


New tralia | Zea- 
(an land 
Mail) | (any 

Mai 


New | tralia} New 
Australia Zea- | (any | Zea- 


land Mail)| land 


TT... 124 |125} | 1243 


- i 125 | 124 125 
Air | Ord. | Air | Ord. Air | Ord. 
Mail | Mail | Mail Mail ileal Mai Mail | 
_. [1264 | 1268] 1258] 1 
a 1264 126} |1253}126 | ... |... tate 1248 | 1238 |125 | 124% 
60 days... | 1274 | 1278 | 1268 | 1263)... vee [124 | 124 | 123 [1254] 124% 
podays.. | 127h | 127) | 1265 | 127 |... |... | 124 1235 | 1228 |125%4| 124% 


® All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended July 25, 1935, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


1234 125%] 124% 








Gold Imported into Great Britain 
and Northern Ireland, week ended 
July 25, 1935 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
July 25, 1935 











From Bullion* | Coint To | Bullion* | Coint 
y £ £ ; 4 £ 
British S. Africa.... | 1,223,916 esi Netherlands ....... 96,090 24,000 
Tanganyika.......... 5,565 ae I cnscconcéacsen 372,388 11,907 
| 3,931 ae Switzerland ........ siti 2,051 
ee 2,250 nae PN ansccasonceenes 5,700 we 
Anglo - Egyptian Venezuela ......... sa 104,343 
NE ccccnancacnse 4,767 Other countries ... 225 ‘an 

British India ....... 66,723 
British Malaya ..... 11,871 — 
Sc ccsscense 172,897 19 
New Zealand ....... 21,563 = 
Er ae 50,000 
INN si scesnacone 3,625 449 
Netherlands ......... 39,668 3,309 
| eee 40,266 25,837 
Switzerland ......... 657 10,290 
SE oda sinchainbuiniinbs 2,458 sie 
St. Domingo ........ 2,593 120 
Venezuela ........... 2,130 : 
WN oo cascsssanuned 2,052 a 
Other countries ... 455 2,570 

Total ............ | 1,647,387 92,594 NE cenccveces 474,403 142,301 





IMPORTS AND EXPORTS OF SILVER 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
July 25, 1935 


ED 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
July 25, 1935 
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In the open market about 2,000,000 of bar gold changed hands 
at the daily fixing and was absorbed by general demand. 

Prices have again shown only small variations and the premium 
over gold exchange parities has been reduced to very small pro- 
portions. 

Owing to the need of obtaining means for making foreign payments 
of an exceptional character, the Italian Government, under a Royal 
Decree of July 21st, has temporarily suspended the requirement 
of a 40 per cent. gold cover for its note issue. 

@uotations during the week :— 


Equivalent value 


Per fine ounce of f sterling 
a 
i 


July 18 


liditinnainninnineiinmnbemntiden 140s. 11$d. 12s. 0-65d. 
pt PC eaaits Suutakiascdacseesdeaen 141s. O$d. 12s. 0-56d. 
Caan ta 141s. O}d. 12s. 0-56d. 
A ar i a a 140s. 84d. 12s. 0-90d. 
Dee Ree coi acts teh nee oes 140s. 5d. 12s. 1-20d. 
el ah dah ae ahi 140s. 6d. 12s. 1-12d 
PI hiicdcutsndaccagtintecaiesic, 140s. 9° 33d. 2s. O0-83d 


The s.s. ‘“* Narkunda,”’ which sailed from Bombay on the 20th 


instant, carries gold to the value of about £1,177,000 consigned to 
London. 


SILVER MARKET 

The market has been very steady during the past week, the cash 
quotation remaining unchanged at 30jd., whilst that for two 
months varied only between 30 ),d. and 30!d. The steadiness has 
been due to buying for the American Treasury, substantial amounts 
for this quarter having been secured as sales on China account 
were made fairly freely. 

Speculators and the Indian Bazaars have made resales, but the 
latter have also given some support. 

There is no indication of any important change at present, but 
the market is dependent upon the continuation of American 
support. 

Quotations during the week :— 

In LONDON 
Bar silver per oz. std. 


In NEW YORK 
Cents per 


Cash Two Months’ Ounce 
delivery delivery -999 fine 

Jeby 1B ...0c00. 30 3d. 302d. Jat BF dcneosess 68 

jing ae 30 3d. 303d. ay - Bi aiidceenes 68 

a adie 30 4d. 30 Ad. a ee 68 

co cade ac 30 ¥d. 30 #4 d. <i aa daéaaes 68 

ie. easiness 30 4d. 30 4d. >: > eee 68 

sip, EE onenienee 30 $d. 30 3d. — nee 638 
Average ...... 30-187d. 30-333d. 


The highest rate of exchange on New York recorded during the 
period from the 18th instant to the 24th instant was $4-96} and the 
lowest $4-95. 

Stocks in Shanghai on the 20th instant consisted of about 
278,000,000 dollars and 44,600,000 ounces in bar silver, as compared 
with 278,000,000 dollars and 44,600,000 ounces in bar silver on the 
13th instant. 


GOLD AND SILVER PRICES 




















From | Bullion* Coint | Bullion*® | Coint 
PIE 
a £ é ' 
Anglo - Egyptian Netherlands ...... . 25 
Sudan eae 528 BRE Svccceesunes 781,810 
Aden and Depend- Other countries ... 350 
encies sada aie 11,155 
British India ...... 22,010 aide 
British Malaya 2,269 246 
Hong Kong ......... 102,334 166,663 
Australia Sesobibiiiisiiaiats ves . 2 
USSR. ce 34,770 
BY eiecaeticnes 2,183 
Netherlands ...... 47,525 = ™ 
Belgium ............ 8,940 1,523 
France : aetiataisas = "232 
Switzerland ......... ae 39 
col spauninaiaa we 125 3,275 
St. Domingo | SR] 
I let 7 4, 
Other countries... 47 Me 
ee cn 538,418 197,910 BN ecciiiicersaie 782,160 25 
* At current market price. T At par. 
poOLD MOVEMENTS: BANK OF ENGLAND 
bd ARRIVALS f 1935 WITHDRAWALS £ 
FQ) itttsttstesesseteneeeesseseees N NINN icici ntaeitbitecmupesdensesemen Nil 
° Op iiittttsteseeesesneseessecere Nil a Deh siceseiekeidebbcnienciedenieneain Nil 
° 2g‘ ittttestsesesessseseseeeses Nil iit (jae distleiiniainlndeshniatlaiiciemsrsbiieas Nil 
Og iititteesteseseseacseeseeeee Nil aac ai iedial te aincatcnnlatialinasianh Nil 
" 3 men sesstevsenenenessceneenae - Nil is aS i ach rasipsieiaaraadieeeeiiilba Nil 
eovsecncees teseeeeeeseeee Nil G0: BO cerceccceccccosccessescesccececce NUM 
— bata estes Nil MD “ciisiaissinacibninsacin Nil 
te : aw July 25, 1935 (inclusive) ............scccese0 . att. en 
tt iit Aaa aeeiaddbbaiincdacuabideneamakesssesie 0, 
peumen 2 (January 1 to July 25, 1935, inclusive) ....... ‘ £412,222 in 
—— Sprit 29, 1925, to July 25, 1935 (inclusive).....................  £24,353/363 
1935 (in on » 1931 (gold standard suspended), to July 25, 
Tate an ee Ridh eb eneeNenebddetnesabeeteoeseueescecoeestoeos £56,758,815 in 


Messrs Sa GOLD RKET 
mm ion Montagu and Company write on July 24, 1935, 


The Bank of FE 
£192,716,841 on theirs 


gold reserve against notes amounted to 
with the previou 


e 17th instant, showing no chan S d 
ee g no change as compare 


Silver : 
o~ Per Ounce Date — 
Ounce Cash | Forward) 
Bc terme eee enaeitnttD 
1935 s. d. d. d. d. 
July 19... | 141 03] 30% | 303 | Aug. 1, 1929] 24% 
, 20... | 141 OF | 30% | 30% | July 31,1930] 16 
» 22...) 140 8} | 30% | 304 , 30,1931} 1345 
» 23... | 140 5 | 30% | 30% » 28, 1932 | 17} 
» 24...1 140 6 | 30% | 30% » 27,1933 | 18% 
» 25... 1 140 9 | 30% 1 30% » 26, 1934 | 20} 

















COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Aggregate Gross Receipts 1935 
compared with 1934 


Gross Receipts, 
week ended July 21, 


1935 29 weeks 


(b) Week ended 
July 19, 1935 | Miles 








c) Week ended | Open| + 5|/o¢/¥.]_4|/~2 “3 | Eds] % ae oat 
Guy 20, 1935 ” 5% £2) s2/39|3¢ 52 s2 RS 3 a3 
Sc/ESISCIES/ SS |] SU1 EH) SO, Rol] es 
mel SslS | wi) &wl|ad}o ~ 








5 262| 185| 90} 275} 537]| 5,4 i! 5.031 2,856 8,087| 13,553 
7... 086 3700 262| 179} 92] 271} 533) 5,392] 5,173} 2,875 8,048} 13,440 
(c) L. & N. f1935} 6,336 | 416) 305) 182 487} 903] 8 





592] 8,901 6,444| 15,345) 23,937 
934] 6,339 | 407} 285} 196) 481) 83838 8,368] 8,931 6,601 15,532! 23,900 
Lue he3s 6.9253) 617] 427| 168} 595) 1,212|| 13,232] 12916) 6,668] 19,584] 32,816 
" ‘Scottish i 6.926}| 606] 420] 172| 592| 1,198)] 12,908} 12864] 6,659) 19,523] 32,431 


1935| 2.171 | 373} 63} 26} 89) 462]) 8,151 1,746] 864] 2,610) 10,761 























an es ee ee ee ee 
1668] 980] 466|1446} : 35,441|25794! 16832) 45,626} 81,067 

1935) 191813) 1668 980 466) 1446) 3,114 35,441 2578 116832) 45,626 067 

Total 1994|19190}| 1624] 949] 4861435) 3,059)| $4,621 2881817097) 45,855] 80.476 
Fe co 1934 80] 4:9 0-5) 5-3]| 69-4 (isl 84-6 
(b) Great £1935} 543 |17-1 7:5} 24-6]| 284-8 261-7) 546-5 
Northern (1934) 562 |17°5 7-1] 22-9}| 266-7 249-3) 516-0 
(b) Great 1935; 2,124 |32-2 32-5) 64-7/| 654-2 989-7] 1643-9 
Southern 19341 2,158 131-7} 30-9; 62-6}! 649-8 926°5)1576°3 








a seen ra 8 
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Nee reer ee errr ase 


COMPARISONS WITH CORRESPONDING Prriops, 1933 and 1934 






(000's omitted) 
Westen | LMS. | L.N.E.R. | Southern 
Second half-year 1934, compared £ é £ £ 
with second half-year, 1933: 
Gross increase or decrease...... + 148 + 659 + 528 + 168 


First half-year 1935, compared 
with first half-vear 1934 : 
Gross increase or decrease ..... + 78 + 29 — 26 os 8 
Second half-year 1935, compared 
with second half-year, 1934 : 
3 weeks to July 20, 1935 ...... + 35 + 86 + 63 + 48 





Weekly average second half 1935} + 119 | + 289] + 21 | + 16 
Latest week 1935 compared with 


RO aia ctadiedinn biased ac eieenilial + 4 + 14 + 95 + 22 
* Including receipts from ancillary businesses. 
LONDON TRANSPORT 
Compared with corre- 
: sponding period of 
*Takings last year 
Week ending July 20, 1935............ccececeseeeeeseees ; £545,000 


Aggregate 3 weeks ending July 20, 1935............ 

* For an explanation of the manner in which the figures are made up, see the 

Economist, March 17, 1934, page 610. 

Note.—The receipts this year include receipts bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order 

make a comparison with the previous year, the figures for that year have been adjusted 


on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 








Gross Receipts 
for Week 
Name 





1935 | + or— 
INDIAN 









$19,97,000 
$1,47,272 
























oe $14,54,769 618 
t 10 days. 
CANADIAN 

1935 $ $ s s 
Canadian National. | 28 jJuly 14 23735| 3,306,396] + 23,484] 86,521,268]+ 713,914 
Canadian Pacific ... | 29 21)17211 2,428,000!— 82,000} 63,823,000|— 670,000 

SOUTH AMERICAN 

Antofagasta (Chili 1935 £ £ £ £ 
and Bolivia)...... 29 jJuly 21) 830 11,370} 2,910]  359,170/— 26,180 
— oan 131,700|— 2,300}  391,800]— 10,300 
Argentine N.E. .... 3 20) 753 "#7738 i. 50) 23,024] — 32 
. = $1,270,000]+ 3,000] 3,695,000]— 40,000 
B.A, and Pacific .. | 3 20) 2.806) "'$774.618]+ 1,927|  217,138]/+ 2,973 

B.A. Central ........ 1 i. os *132,700|— 17,100 aii’ ma 
-| f $1,940,000] — 353,000 ,601,000}— 712,000 
B.A. Gt. Southern | 3 20} 5,085) 4 “6/113'984]4+ 17.571 | 328:147|— 32,848 
$590,000] — 166,000] 1,969,000]— 333,000 
B.A. Western ...... 3 20) 1,930 + £34,665 ~ 8.708 ; 115,708 — ° 16,274 
. = 2,209,850! — 194,650 ,251,700|— 458,000 
Central Argentine. | 3 20} 3,700 *y 129'838|/— 8.114 367,380|— 17,358 
Central Uruguayan | 3 20] 273 9,029|— 6,947 25,535|— 24,620 
C. Urg. (East Ext.) 3 20} 3il 1,541} + 152 4,393) + 215 
C. Urg. (N. Ext.) .. | 3 20} 185 1,333) + 537 3,414] + 817 
C. Urg. (W. Ext.)... | 3 20} 211 614] + 19 : 1,553] — 78 
$573,000|— 69,000 »764,000]— 115,000 
Cordoba Central... | 3 20/1,218/4 3¢33'670|— 3,160) '103,670|— 4,070 
$192,400]+ 13,700}  567,000!+ 43,500 
Entre Rios eee eeeeeee 3 20 810 *£11,304 + 1,052 33,319 + 3,303 
G. Westn. of Brazil } 29 20} 1,082 £4,900 oo 227,100] + 600 
Leopoldina........... 29 20}1,918\n  £31,300]- 5,670] 651,311]; 4,946 
Leopoldina Termnl. | 29 20) ... | Ms. 300,000}+ 20,000) 8,509,000!— 64,000 
Nitrate ............... | 6$t 15] 401|a £8,481/+ 4,591 80,994] +- 406 
Paraguay Central.. 20) 274] $1,671,000)+ 608,000] 5,187,000] + 2,302,000 
EE ssnesacouee 20} 100 _ 12,650|+ 3,580 om 36,288]4 5,158 
= Ms.2,030000] + 133,000 ,190,000] +-3,977,000 
San Paulo eer eer eeeee 23 14 1533 ‘o £22,245 oa 6,210 712,911 atiess 69,849 
United of Havana.}| 3 20} 1,365 £21,547/4+ 3,845 57,666)+ 6,961 


* Converted at average official rate during week ended July 20—17-02 pesos to the 4 
m Nominal. o Free marketrate. Months. $ Receipts in Argentine Pesos. 
a Comparative figures for 1934 converted at official rate ruling in 1935. 


OTHER OVERSEAS 











Egyptian Delta 1935 é £ £ £ 

Light Railways.. | 12 |June 20) 622 $5,135) — 451 41,708) — 317 
Egyptian Markets.. | 29 |July 18] ... 1,391] + 48 47,639] — 1,480 
Gr.Southn.of Spain | 28 13} 104] Ps. 23,076};— 7,450) 1,265,267|— 205,926 
Mexican Railway... | 28 14! 483 $236,700|+ 16,800 468,1001+ 31,300 

10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1935 


Anglo-Argentine ... | 29 {July 22 
i 7 


328 $596,334|;— 19,933) 18,238,066)4+ 625,104 
B. Aires Lacroze ... I oe ie - 


$68,245)+ 5,611 





Burnley, Colne and 
Nelson Jt. Trspt. 2 20 76 £4,773) — 8 ~ 
Calcutta Tramways | 2 20] ... [Rs. 1,22,886}+ 3,018 + 1,35,461 
Isle of Thanet Elec. | 27 10} ... £3,996) + 517 83,657) + 5,713 
Liverpool Corp...... | 14 71. £29,084|— 2,580]  453,643/+ 7,804 
Madras Electric 6it 15 Rs. 62,0941+ 5,190 6,95,947'+ 16,458 
t Months. 


MONTHLY TRAFFICS 





Receipts for Month} Receipts to Date 
2 De- 
Company 3 Endi scrip- 

= tion | 1935 | +or—]| 1935 | + or— 


















aia " Gross} $2,583,175] — 24,643) 15,212,387] + 761,939 
Brazilian Traction Net |$1,424,880] + 27,518] 8,184,305) + 835,899 
Burma Electric ....... G Rs.48, — 82 sink ile 

, Catalinas Warehouses & 

IEA, spss tiveinenssai 2, 
French Riys. of Santa Fe} 1 |June 30] Gross} £118,381|— 4,130 


13} 3,152,232] — 344,132 
905,567|— 378,561 


13,910 


Gross} $649,138) — 50,1 


DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 





where marked % or Stated Dividend 
_— in Cash | Whole Ya 
* Interim div. ft Final diy. 
Name of Company Seen 
nt or 
Interim — of Final Latest Preview 
or ‘ay- | Comparison | ‘@t¢s 1 
Final | ment with Year | Year 
Last Year 


RAILWAYS 


London Midland & Scottish, 4°% Ist o % 
ee 2 14%* 
Do., 5% Red. Pref. (1955)........... 24° tees ee 
BANKS 
Bank of Montreal ................0000. 2°,,*] Sept. 3] Unchanged 
Canadian Bank of Commerce ...... 2°,*| Sept. 3] Unchanged 
INSURANCE 
Bankers and Traders Insurance... 7 . 
TEA AND RUBBER 
Bertam Consolidated Rubber i - 
Bidor Rubber ..............:seeeeeesee 10 8 
Eaglehurst Rubber ...............++: 2 Nil 
East Asiatic Rubber.............0.... 5 4 
BEE SII screnpepnesnaseassesovnaune Nil 2 


LABOR! TOR..0..00.cccccersecceccce ae 
Martapoera Rubber .................. oa Aug. 15 a 
7h°ot} Aug. 17 5°%t 








5 

3 
Merlimau Pegoh.................00.000 7 f 
Sungei Gettah Rubber................ 28% ot ie Nilt 5 Nil 
BOR CATTEEIIR  nccoscscscscesssccces ose - ove 4 6 
Yam Seng Rubber ..... a dl 7} 7} 

MINING 
Kampong Lanjut Tin ............... 24°,*| Aug.7 | Unchanged 
NES EET 5°,*| Aug. 8] Unchanged 
Petaling Tin ........ 74° Aug. 3} Unc ce Be 
Tekka (1934-35) ... ifs Aug. 2] Unchanged 3} 3 
a on saan hicnipinndaneiin 14°} Aug. 2 com saa a 
a ae a Aug. 7 4 
OTHER COMPANIES 
Anglo-American Telegraph Ord.... 3°,*| Aug. 1] Unchanged re 
i se Pref. 14°,*| Aug. 1] Unchanged a z 
Belfast Ropework ...................4. 24 %t jot Unchanged 5 5 
Benn Brothers Ord. .................. 10°%,+ sa Unchanged 15 15 
i. Def. (1/-) ..... .. | 2/-ps.t ice Unchanged | 3/- p.s. | 3/- ps, 

Blackwell Colliery ................000. 2%*| Aug. 7 {| Unchanged oe ne 
Bournemouth and Poole Electricity 6% *| Sept. 16} Unchanged ie 
EEE 8}%*| Aug. 1 oi ia 
RUE GLE sescanndenunscavenss ose as 5 5 
Christy Brothers and Co............. 10°,t] Aug. 2] Unchanged oo 
City of Buenos Ayres Trams ...... 1/3 p.s.*} Aug. 15 | Unchanged an 
Civil Service Co-operative Trust... 13%° i 1%* es 
Clifford Motor Components ...... as — es 5 5 
Commercial Gas ......000...0cc0scee. 23°,*)| Aug. 15 | Unchanged saa 
SE NEES. evscnnsenviassosessevess os Aug. 12 a 4 4 
County of London Electric ......... 3 Sept. 30} Unchanged 
East End Dwellings .................. $24 “ae Unchanged 
General Hydraulic Power............ 24°,%] Sept. 1] Unchanged - ne 
Goulding (W. H. and M.) ........... 3% oe July 31 5s a 
Guard Bridge Paper ............... i ne 7s 7k 
Humber Graving Dock ............ an oe sis 4 4 
Illovo Sugar........ bohudiuinhaniinebiol 7° Aug. 22 er 123 
Imperial Tobacco (Gt. Britain and 

ED ick clei ccna inked ii ebaaieadl 374° *| Sept. 2] Unchanged 
John White (Impregnable Boots) 3% ise es i a 
Jones’ Sewing Machine .............. 3°ot ee Unchanged 6 6 
SE ND ckchoichbeensieinaseenengn 3°5*| Aug. 31 | Unchanged a : 
Liverpool Grain Storage ............ 25%,*] July 30] Unchanged oe os 
London Electric Supply ............ 3°,*%| Sept. 2} Unchanged oom a 
Marshall (T.) Marlbeck .............. 73°, | Aug. 1 a ap a 
i ae te ‘ae 5 2 
MD. hick iniha Ueiebiebhahdabauianestands an 4 4 
Mence Smith's Stores ............... a sini sa 15 15 
Metropolitan Electric ............... 3°,*| Aug. 10 | Unchanged oe . 
Metropolitan Trust .................. 5°,*] July 30 | Unchanged 
North Borneo Trading ............... oh oe 5 Nil 
North Metropolitan Electric ...... 4°,*| Sept. 2| Unchanged . 
North’s Navigation Collieries 10°, 

ON EE TENE oe in 20(a) Nil 
Se NN ., ccncuennsxbetonnes 73°.*%| Aug. 15} Unchanged 2 
Dick ceshsnmenssuncienanete 24°" i Nil* . 
Portsmouth and Sunderland News- 

I iis Seanthek Gianinouiscascreneneh 1/6 p.s.* Unchanged 
Property and KReversionary In- 

NN i arnt een 4°,*] July 26 | Unchanged 
Quebec Power (Com.) ............... 25c. p.s. | Aug. 15 sae 
Redfern’s Rubber Works............ 24°,*] Aug. 15 Nil 
Richmond (Surrey) Electric......... Sept. 16} Unchanged 
Sackville Estates ..................006 Aug. 31 | Unchanged 
PINE TIE cirvosisiapeeshecessoces 24° Aug. 7] Unchanged 
i Aug. 3] Unchanged 
Shawinigan Water and Power 13c. p.s.*] Aug. 15 | Unchanged ae . 
Sheffield Pure Ice ..................05- 5° ae Unchanged 10 10 
South British Investment Trust... ee aie 6 a 
South London Electric............... Sept. 30 | Unchanged ove 
South Metropolitan Gas ............ 24° nisi Unchanged “ 

EE <cscsndgiakshonientieves 5° Aug. 10 | Unchanged es 
PN NE Ci cierencvesecseenressesis ee a Nil 6 
Threlfall’s Brewery Unchanged 16 15 


Tilling and British Automobile 

Traction Unchanged 
Unchanged 
Unchanged 
Unchanged 
Unchanged 


Aug. 9 


Aug. 14 
Sept. 2 


3 
United Grain Elevators ............ °2 
United States and General Trust... 
WV OMIIOET GIB. 6..0cccsccccccesecees 
Wentworth Silkstone Collieries ... 


34t 23} 
PORE CE TINY cncewnccevescevensens 


15 1 








} Free of income tax. (a) Two years to end of 1926. 

BRITISH CELANESE.—The directors have decided to pay on July 3ist to holders 
registered at the close of business on July 16, 1935, a half-year’s dividend on the 7 pe 
cent. first cumulative preference shares. The first preference dividend is paid to Octo 
31, 1932, one year’s payment on account of arrears having been made on April 30th. 

IMPERIAL BANK OF INDIA.—Net profits for the half-year ended June 30, 1935, 
Rs. 43,76,700; brought forward from previous half-year, Rs. 30,65,200. Di 
12 per cent. per annum, free of income tax, absorbs Rs. 33,75,000; transferred to —_ 
fund, Rs. 7,50,000; transferred to pension fund, Rs. 89,300; carried forward, Rs. 32,27,609. 

MANCHESTER SHIP CANAL COMPANY.—The traffic receipts for the month of = 
1935, amounted to £101,865, against £108,806 in June last year, a decrease of £6, = 
The traffic receipts for the half-year ended June 30, 1935, amounted to £615,444, © 
compared with £602,925 for the corresponding period of last year, an increase of £12,° : 
The net revenue of the whole und ing for the half-year (after providing for interes 
and fixed charges) was £11,334 less than the corresponding half-year in 1934. 

RUSTON & HORNSBY, LTD.—Balance on trading account for year ended March 
31, 1935, after ing provision for losses on exchange, and other contingencnt 600 

,276; dividend (less tax) from associated company (Ruston-Bucryus, Ltd.), I ‘cure 
uct: Directors’ fees for year to date, £1,561; interest on debentures and 
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: credit balance £80,265. The stocks of materials 
tocks for year to date, £25,050; eave been taken at cost price or under. Buildings, 
pd finished - ery have been maintained out of revenue, and ample provision has 

nt and for doubtful debts. The trading balance, £88,276, is after charging deprecia- 
pen made for es with {53,224 for the previous year before charging depreciation. The 
Hon, and — d payment of uncancelled balance of arrears of preference dividends 
rectors aaa stock for one year to June 30, 1935, on 6 per cent. “ B " prefer- 
lon 5 per - a months to June 30, 1935. Dividend to be paid on September 30th 
nce = 4 stockholders on the register on September 14, 1935. This will absorb £20,500. 
: ance 6 ane “HOLDINGS), This company proposes to pay arrears of divi- 
PLATT B 4} per hg in respect of the six months to September 30, 1933. 
ao is on July 3ist. a ae 
[A 8.A. (CARNES Y DERIVADOS).—A dividend for 1934 will 
ordinary shares of 1934 issue of $4 Argentine gold per share less 5 per cent. 

: on Argentine income tax, payable in sterling at the free rate of exchange 
deduction i cust 1, 1935, at the offices of the company, 17/20 West Smithfield, 
“Tas oa Ofter August 2, 1935, on presentation of share warrants for endorsement of 


COMP. 
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the dividend. Messrs Glyn, Mills and Company will remit dividend as usual to ail 
shareholders on their register. 

GILLETTE SAFETY RAZOR COMPANY.—Net profit prior to charges for interest 
on debentures, depreciation, and income and U.S.A. capital stock taxes for half year 
ended June 30, 1935, $2,903,499, less interest on debentures and premium on debentures 
purchased, $86,968; depreciation, $211,323; income and U.S.A. capital stock taxes, 
$433,833; net profit for the period, $2,171,375. The earnings for six months are equiva- 
lent to $7.00 per share on preference stock and after deducting the preference dividend 
requirements for the six months to 70 cents per share on the common stock outstanding ; 
this compares with 594 cents earned on the common stock in the corresponding six 
months of 1934. 

CKERS, LTD.—The following interimn dividends for the half-year ended June 30, 
1935, will be paid to the holders of the preferred stock and preference shares of the 
company who are registered in the books of the company, August 5, 1935 : 24 per cent., 
less income tax, on the preferred 5 per cent. stock; 2} per cent., less income tax, on the 
5 per cent. preference shares; 2} per cent., free of income tax, on the cumulative prefer- 
ence shares. Payment will be made August 23, 1935. The registers of members relating 
to these issues will be closed from August 6 to 10, 1935, inclusive. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 






















































Net Profit Appropriation Corresponding 
Bala After Amount a Period Last 
y —" Payment | Available Dividend Dita ws Year 
Company Ending Last D = oe Prefce Ordinary | Reserve, Balance 
Account a . os ae _ {Deprecia- | Forward}; Net Divi- 
i tC ? 
Interest Amount} Amount | Rate a ae Profit | dend 
£ £ e Be 4 f | on | ¢ | f 0; 
~ _ h & | oO | € S oO 
Banks 7 ; 
Bank of Roumania ........... Dec. 31 |Dr. 5,885 719\Dr. 5,166 | 719| Dr. 5,885\| Dr. 5,885 
reweries | is 
ssOci< r ee une 30 22,850 76,381 99,231]} 21,050 47,284] 7 30,897 56,651 + 
Associated Brewerie J 
Colchester Brewing............ June 30| 51,995} —-17,474! —-69,469)| 4,069 9,676) 10 | . | 55,724]) 19,350] 8} 
Nuttall’s Breweries............ June 30 ia 55,639) 55,639); 42,000 ea ead | 11,694 1,945 33,126 - 
Threlfall’s Brewery.........++. June 30 339,575} 255,679) 595,254|} 26,514) 220,003 16 9,162) 339,575]} 237,470) 15 
Electric Lighting, etc. . — ‘ Me 
Jerusalem Electric sean Mar. 31 4,530 40,240 44,770)| 12,206 6,200 4+ | 22,875) 3,489)} 27,453 3 
Finan i e e - > € € 
Central Commercial Propts. | June 30 6,027 29,999 36,026); 10,096 7,476 123 10,994 7,460 20,124 10 
City of Aberdeen — ce June 30 1,932 10,539 12,471 | 2,000) 8,037 183 694} 1,740 9,326) 173 
ay snelen — June 30 729| 84,488! 85,217)| __ ... 84,978! 23} a 239]) 85,137} 234 
McDougalls Trust ............ June 30 10,561 178,344 188,905)! —_— 64,818! 5 57,500! 16,587|\g _— z 
Hotels, Restaurants, etc. . ad 
Hyde Park Hotel ............ Apr. 30 es Dr. 9,722'|Dr. 9,722 Dr. 9,722 Dyv13,849 
Iron, Coal and Steel : . en saad . 
Consett Spanish Ore ......... June 30 11,232 5,137 16,369 i 4,278 10 | cee 12,091 _5,078 ( 
North's Navigation Collieries | Dec. 31 |Dr452,668 50,127|Dr402,541\| 7,750a) ss : |\Dr 412,016 1,725}} 55,174)... 
Sheffield Steel Products ..... Mar. 31 |Dr. 28,414) 6,687b|Dr. 21,727)... | i pene 25,641 
Oil od ; 
Dacia Romano Petroleum .. | Dec. 31 |Dy. 95,700) Dr. 46,975| Dy 142,675 | Dr142675\|Dr27,471 
Rubber, etc. . ; 
Bertam Consolidated ........ Mar. 31 25,637| 42,472}  68,109]}_—... 38,469] 11 | 3,908) 25,732] 21,061) 7 
SE sideatiaiebinsiatdnbanicendhi Mar. 31 8,789 4,931 13,720 oe 5,000 10 vr 8,720 4,258 5 
aii Mar. 31 nae 1,449c 1,449 1,065 se Sais 384 ne os 
I i ccccensialeiensast Mar. 31 1,195 1,616} 2,811]... 2,000} 2 a 811|| 634) Nil 
East Asiatic .........0..0.+.-. Mar. 31] 34,756] 45,223| 79,979}... | 40,000) «5 | 25,000] 14.979} 23,951) 3 
as Mar. 31 881 1,702 2,583 oad | bl 2,583 1,442 Nil 
Malay United .................. Mar. 31 |Dr. 6,977 655|Dr. 6,322)| | coe fee Dr. 6,322 Dr. 2,470 “+ 
MUMIOOED, .nccccccscecesceosees Mar. 31 1,158 4,818 5,976 || ite tt 2,194 3 ia 3,782 Dr. 214 
Tae Mar. 31 |Dr. 1,432 1,416) Dr. 16)... “A ~ oo a Nil 
Sungei Gettah.................. Mar. 31 6,650 6,035 12,685 4,500 5 si 8,185 2,996 ; 
IE Netnciicnsckiccnsnnenic Mar. 31 2,075 5,940 8,015 | 4,877 74 _ 2,138 896 3 
Furness Withy and Co. ..... Apr. 30 166,175) 395,082) 561,257)]| 58,125) 300,000; 203,132}} 378,165 
i Mar. 31 440|Dr. 360 80 si is es — | _ 30 1,778)... 
i Dec. 31 6,289 13,495 19,784 875 9,237} 174 4,000) 5,672 ea 20 
Luskerpore ..............0.c0005 Dec. 31 1,749 2,478 4,227 ie 2,000 5 vis | 2,227 6, 5 
i — Se Apr. 30| 33,105! 14,292) 47,397), is ” an 26,673|) 6,756]... 
EN CEI June 30 2,970 6,220 9,190!) 4,940) 1,162 4 .. | 3,088 7,479, 4 
British Ste: es 5 ‘ 372 12 3.95 69,750 oe sas 288,424|| 78,416] 5 
Grange weer, | May at | 23-713] 21986) 4s.671|| 14.sis| 4453} 12 | 6.000) 20,374| 19.080] 
Palmerston Investment ..... June 30 2,221 13,452) 15,673) cal 8,160) 6 5,000) ee oeaea 7 
Second Clydesdale ............ July 1 16,564,  24,.273| 40,837)| 11,812 6300, 4 | 8.314] 14.411] 22,515] 4 
Second Scottish Western ... | July 1 42,365 42,557 84.922 23,500 9,400) 3 | 25,000) “am 32,046 ‘ 
United ¢ +, Property......... June 30 as 28,420d 28,420 | 8,416) — =i | —a) 
aterworks 
; 10A | = ay | f10A 
Cleveland Water .............. June 30* 7,298 4,005 1 1,303)| said | 3,400, { 7B } 7,903 1,416 7B 
Other Companies | | 
Asc it hi € 9 err ‘ > | a a |Dv 13,481 |\Dy 14,393 
ae (William) Re dar Mar. 28 Dr. 609\Dr. 12,872) Dr. 13,481 a | a : | ” 5°758 19'006 = 
plin (W. H.) and Co. .... | Mar. 31 4,541] 18,717} 23,258) 5,000] 12,500, 5 | 4 
Coronet sy, ee Feb. 28 915 4,270 5,185}, __... 4000 4 | so peo nua om 
PPT aNd CO. wsessseeveee June 30 5,941) 31,776, 37,717|| 11,003 13,650} 10 | = 7,00 vat eal 9873) 10 
Em whe olyphon ........... Mar. 31 |Dr. 34,041 3,785) Dr. 30,256 cn vee | as in 1,445 | 
Be OE onescvrersescsesnces Mar. 31 a 19,337, 19,337]! 9,173} 8,719, 74 = 
Hl ~ Railway Carriage | May 31 3,562 1,635 5,197 ian ad ae 1 846 "953 aa 
oo Bricks ......... May 31 ae 19,124 19,124 ae 6,325 4 | i, " 7 559 11125 
POU iceaxcs. 7 55 er } nee »Ve » 
ncegaye Safety ao oth a 4 33,944 Dr. — a a 21 1] 5 1,1 14| 803 ie si 
Manchester Dock and Whse. | June 24} 1,889] 34,390| 36,271) 17,789 14,375, 52 1.906 2,201]| 92,003, 53 
Millar's Ta, pei? Canal Whsg. | June 24 2,372| 10,528|_ 12,900 4,941} 4,650, 6 | 70S] 2.604 oo 
Oxford imber and Trading | Dec. 31 |Dr381,047| _ 39,485|Dr341,562 - vo : eae "566 , 
and Berks Cinemas | Mar. 31 ue 19,135f; 19,135|| 6,169} 12,400; 16 nD) ae cee 
Roberts (Ch Stan =" 49 81,578} 23,420|) 101,850)... 
ury Contracting &c. | Mar. 31 29,851 119,050} 148,901 ” 70,000) 173 4,99 oa , 7 
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1933, to June 30, 1934. 
(f) September 29, 1934, to March 31, 1935. 


* Half year. 


(a) Two years. 


(e) February 10, 1934, to March 31, 1935. 







(b) Ten months. 


(c) June 11, 1934, to March 31, 
(d) April 24, 1934, to June 24, 1935. 
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REPORTS AND NOTICES 





The directors of Seager, Evans and Company, Ltd., have pleasure 
in announcing that Major Gerald Lauderdale Thompson, late of 
John Haig and Company, Ltd., has joined their board. 


Mr R. Wilson Bartlett, a director of Newport (Mon.) Gas Co., 
has joined the board of Severn Valley Gas Corporation, Ltd. 


Lt.-Col. the Hon. G. K. M. Mason has been elected a director of 
the Midland Bank Limited. 


GOVERNMENT, &c. 


CITY OF ROSARIO 4 PER CENT. STERLING CONVERSION LOAN, 
1908.—The Municipality of Rosario as borrowers and the Province 
of Santa Fe as guarantors have given notice that owing to the 
continued decrease in their revenues they have been obliged to 
default in the payment of interest and sinking fund in respect of 
the above loan since November 1, 1932, and will be unable to resume 
payment unless the terms and provisions of the bonds are modified. 
Proposals which have been agreed between the Government of the 
Province of Santa Fe, the Municipality of Rosario, and Hambros 
Bank, Ltd., are now submitted to the bondholders. These pro- 
posals, which will become effective for all bondholders who assent 
thereto and deposit their bonds as provided, are as follows :-— 
(1) That sinking fund be suspended until November 1, 1939, from 
which date it should recommence with first repayment on May 1, 
1940. (2) That a sum equal to | per cent. be paid to the bond- 
holders who assent in part payment of the coupon due on November 
1, 1934. (3) That the payment of the balance of arrears of interest 
and sinking fund accrued due on and from November 1, 1932, to 
November 1, 1934, inclusive be waived. (4) That in lieu of the 
arrears of interest amounting to 9 per cent. the interest payments 
from November 1, 1944, to May 1, 1962, inclusive, be increased 
from 4 per cent. to 4$ per cent. (5) That the Government of the 
Province of Santa Fe continue its guarantee of the payment of the 
capital and interest of the bonds as varied by the agreement. 
(6) Holders of the bonds accepting the proposals contained in the 
agreement should deliver their bonds, with coupons Nos. 50 to 60 
inclusive attached, to Hambros Bank, Ltd., 41 Bishopsgate, in the 
City of London, for endorsement. 


RAILWAYS 


THE OTTOMAN RAILWAY FROM SMYRNA TO AIDIN.—The 
scheme of arrangement has been approved by shareholders and 
stockholders and sanctioned by the court, but will not become 
operative until the £1,825,840 74 per cent. Turkish Debt Bonds, 
1935, forming the consideration for the sale are deposited with 
the Ottoman Bankin London. The date fixed by the sale agreement 
for such deposit is September 30, 1935. The company will give 
notice to its stockholders and shareholders regarding the surrender 
of their certificates against payment and delivery to them of the 
cash, securities and shares which under the scheme they are to receive 
in full satisfaction of the principal of their holdings, and in the 
case of the stockholders, of all interest accrued thereon subsequent 
to December 31, 1934. Interest on the Turkish Bonds and the new 
Income Debenture Stock will accrue as from June 1, 1935. 


MISCELLANEOUS 


WINNIPEG ELECTRIC COMPANY.—A plan recommended by the 
Toronto Committee, the London Committee and The British 
Empire Trust Company, Ltd., provides for the consolidation of the 
Winnipeg Electric Company and its subsidiaries. The holder of 
each £100 of Winnipeg Electric 5 per cent. debenture stock will 
receive :—(a) $486, general mortgage debenture stock, series A, 
maturing on January 2, 1965, carrying interest at 4 per cent. for the 
first seven years and 5 per cent. thereafter; (6) $34-07, contingent 
certificates; (c) 3,407 common shares, Class A, represented by 
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certificates of interest evidencing the holder’s interest : (d) £17. } 

cash (gross) representing fractions and interest. A meeting Id 
be held in Toronto, August 22nd, and holders of the debenture sn 
in this country are asked to send in their proxies to The Brits 
Empire Trust Company, Ltd., Stafford House, 14-20 King Wille 
Street, London, E.C.4, as soon as possible. ‘am 


8.T.D MOTORS LIMITED, The result of the poll taken to remoy 
the present directors, Mr H. K. Newcombe, Lord Brecknock aot 
Mr Alfred Hacking from office was as follows :—Against the Resol 
tion, 647,992 votes; for the Resolution, 517,561 votes: majority 
against the Resolution, 130,431 votes. The second resolution {or 
appointing other directors in place of the present directors Was 
rejected by the same majority. 


CRITTALL MANUFACTURING COMPANY.—Holders of 6 per cent 
registered notes are to consider a resolution at a meeting on July 31st 
authorising the extension of date for repayment from August 3] 
1935, to not later than August 31, 1936. A scheme of reorganisation 
will be submitted as soon as possible after August 31, 1935. It js 
anticipated that the scheme will be submitted in the autumn, ang 
will, inter alia, provide for the conversion of the notes or for thei; 
redemption in cash at the option of the noteholder. 


RIO DE JANEIRO CITY IMPROVEMENTS COMPANY.—The directors 
announce that, pending the outcome of negotiations for a ney 
drainage rent, they have received a payment by the Brazilian 
Government in Rio de Janeiro of the half-yearly revenue to June 3), 
1935, on the basis of 218 milreis per house per annum, which js 
equivalent at the present free rate of exchange to {2 &s. 3d. per 
annum. 


CABLE AND WIRELESS, LTD.—-(Index Numbers).—Working-day 
average of comparable receipts. Basis 1929100. Month of 
June, 1935, 70-2, compared with 72-5 for May, 1935, and 70-1 for 
June, 1934. Highest index number 96-0 for January, 1930. 
Lowest, 61-8 for August, 1931. 


FIXED TRUSTS.—A new fixed trust under Northern auspices will 
appear shortly. An unusual feature is that provision will be made 
by a single premium sinking fund policy to provide a capital bonus 
at the expiration of the trust period of 20 years. The trust will 
probably be restricted to 500 units, divided into sub-units, which 
will be offered at about 19s. 6d., to yield approximately 44 per 
cent. Mr A. E. Kavanagh, F.C.A., of Messrs Ashworth, Mosley 
and Company, chartered accountants, of Manchester, is the pnme 
mover in the formation of this trust, the headquarters of which will 
be in Manchester, with offices in London, Liverpool, Edinburgh and 
Glasgow. 

HARRODS, LTD.—The directors of Harrods, Ltd., have agreed 
to sell the eastern block of D. H. Evans and Company to John 
Lewis Properties, Ltd., for /848,500. It is anticipated that 
D. H. Evans’ new building will be completed by March, 1937; 
the eastern block will then be handed over to Messrs John Lewis 
Properties, Ltd., but up to that time D. H. Evans and Company 
will continue to trade in both buildings. 


WORKING PROFIT, TRANSVAAL.—Total estimated working 
profit of the gold mines of the Transvaal for June, 1935, amounted 
to: Witwatersrand, £2,676,832; outside districts, £10,732; total, 


£2,687,564. The estimated working profit in May, 1935, was: 
Witwatersrand, {£2,762,951; outside districts, £12,017; total, 
£2,774,968. 


PENRIKYBER NAVIGATION COLLIERY (OFrrer TO PURCHASE, 
SHARE CapitaL).—The Penrikyber Navigation Colliery Company 
has received an offer from Sir Clifford J. Cory, one of the directors 
to purchase the whole of the shares of the company. The pmce 
offered is {5 10s. for each £10 preference share and {2 19s. 4d, 
for each 6 per cent. cumulative £10 ordinary share. In addition, 
the purchaser will pay the company’s solicitors’ cost of the trans 
action. The other directors are stated to recommend acceptance 
of the offer. 





SSS 


COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Tue trend of commodity prices during the week ended last 
Wednesday was upwards. There has so far been little evi- 
dence of the usual seasonal decline in the volume of trans- 
actions in iron and steel. Business in the iron and steel 
markets is considerably larger than usual at this time of the 
year. Moreover, the official report of the London Iron and 
Steel Exchange suggests that consumers are showing greater 
disposition to buy ahead in view of reports of impending 
advances in quotations. As our correspondents point out, 
prices for certain materials have already been advanced. 
The majority of non-ferrous metals rose in price. The wide 
fluctuations in the prices are discussed in a Note of the 
Week. Lead rose sharply on the news of the conclusion of 
an international agreement on production policy. The 
quotation for spelter was marked up in view of attempts 
to reconstitute an international zinc cartel. Copper was 
also slightly dearer than a week ago. Linseed and linseed 


oil were marked up because of persistent drought in 
Argentina. 


With the exception of a rise in hemp prices, textile raw 
materials are scarcely changed in price on the week. The 
market in rubber was dull and quotations tended to sag 
because of fears of currency devaluation in Holland. The 
probable effect of the devaluation of the guilder on the 
prices of rubber, tea and tin has exercised the minds 0 
dealers during the past few days. In the absence of restnc- 


tion schemes, devaluation would bring about an increase 1” 


profitability which would provide an incentive to expan 
output. 


demand, might lead to a reduction in the price of tin. 
The market in foodstuffs was uneventful. 


were all dearer, but prices of new crop potatoes continue 


But as exports of all three commodities are strictly 
controlled by international restriction schemes, it cannot 
be assumed that devaluation would be followed by a fall 
in sterling prices. On the other hand, it might well be 
that the Dutch members of the tin restriction scheme would 
be more amenable to an increase in production quotas, 
which, unless accompanied by a corresponding increase 19 


There was 4 
slight improvement in wheat prices, but quotations for 
raw sugar were marked down a little. Beef, butter and egés 
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decline as a result of an increase in supplies of English 


—. United States prices were slightly firmer than a 


sck ago. Moody’s index of the dollar prices of staple 
»mmodities, based on December 31, 1931, stood at 160.6 
, Wednesday, compared with 159.4 a week earlier, 156.5 
month earlier and 141.8 on the corresponding day last 


ar. COAL 


_—Best large steam coals continue in short supply 
— at 17s. to 18s. f.o.b. Singles and trebles, on the 
pntrary, are plentiful. Very little export business is passing, 
ther on prompt or forward account. The progress of the holiday 
ason is responsible for some reduction of inland specifications 
pr industrial fuels. Coke continues in abundant supply, with 


ices less weak than of late. This is the dead season for house 
pal. 

WORKINGTON.—Free State demand that was lacking this time 
ast year is helping the coal trade, and there are collieries still raising 
nd selling a production which is at winter level. The Ulster 
rade is steady, though it is concerned more with steam than with 
ouse coal. Cross-Channel shipments last week from the West 
umberland ports totalled over 8,000 tons. Landsale is dull, but 
ndustrial fuel is in lively request, all the supplies of smalls being 

served for the coking plants, which are sending their entire make 
© the furnaces on hematite pig iron in Cumberland and North 
ancashire. Prices are lower. Nominally, best round is 20s. 6d. ; 
vashed doubles, 19s.; washed singles, 17s.; all f.o.b. Smalls, 
4s. 6d. per ton. Best house coal, 30s. 8d.; and house nuts, 29s. 
t station. Gas coal, 27s. per ton. Local coke, 15s. 6d. to 16s. 6d. 
Der ton. 


GLASGOW.—With holidays still in progress business remains 
puiet, but the reduced production is readily taken up. Home 
ndustrial consumption is expanding again, and preparations for 

e holidays in the south have meant a speeding-up of shipments, 
hile Finland and Denmark are improving export markets. Tenders, 
have been submitted for the supply of 57,450 tons of large coal and 
washed nuts to Riga City Council, delivery to be September to 
anuary. 

Shipment prices f.o.b. district ports: LANARKSHIRE—E]l best, 
14s. 6d-I5s.; splint best, 17s.; splint second, 14s. 14s. 6d.; navi- 
gation, screened, 15s.; navigation, unscreened, 13s. 6d.-13s. 9d. 
Hartley, 16s.; steam, screened, 13s.-13s. 6d.; trebles, 13s.; 
doubles, 12s. 6d.—-12s. 9d.; singles, 12s. 6d.-12s. 9d.; pearls, 
10s. 6d.-10s. 9d.; dross, 10s. FireE—Best unscreened navigation, 
13s. 3d.—-13s. 6d.; unscreened navigation, 12s. 9d.-13s.; first-class 
steam, 13s. 6d.-14s.; third-class steam, 12s.—13s.; trebles 13s. 6d.- 
16s. 6d.; doubles, 13s.-14s. 6d.; singles, 12s. 9d.—13s.; pearls, 
10s. 3d.-10s. 6d. LotHiaANs—Prime steam, 12s. 6d.-13s. 6d.; 
secondary steam, 12s.; unscreened navigation, 12s. 6d.—12s. 9d.; 
trebles, 13s. 6d.-14s.; doubles, 12s. 9d.-13s.; singles, 12s. 6d.; 
pearls, 10s. 3d. AyRsHIRE—Best unscreened navigation, 14s. 6d.; 
steam, 13s.; trebles, 13s. 6d.; doubles, 13s.; singles, 13s.; pearls, 
12s. 6d.; dross, 11s. 6d. 


CARDIFF.—The volume of coal exports at the South Wales 
ports is still being fairly well maintained. According to the returns 
of the Great Western Railway Company, shipments in the foreign 
and coastwise trades totalled 406,900 tons compared with 426,300 
tons in the previous week, and 329,009 tons in the corresponding 
week last year; while for the current year to date exports amounted 
to 10,853,200 tons compared with 10,939,679 tons in the same period 
last year. On the Cardiff coal market this week business has been 
practically featureless. Current inquiries are very scarce and in 
the case of Italy, shippers are more reluctant than ever to do business 
except for cash against documents. Quotations for sized coals 
- ruling from 2s. to 2s. 6d. per ton above the minimum prices, 
— other classes are in abundant supply at minimum figures. 
~oiwery companies are dependent almost entirely on their contract 
nee and the Egyptian State Railways have increased 
— Current requirements by 31,500 tons. An order for 45,000 

ons has also been placed by the M.Z.A. Railways. Coke and 
patent fuel prices are unaltered. . 
to 19s nt quotations : Best Admiralties, 19s. 6d.; seconds, 18s. 9d. 
18s “a. ee drys, 18s. 9d. to 19s.; Black Veins, 18s. 3d. to 
176 os ae Valleys, 17s. 9d. to 18s.; Eastern Valleys, 
cen pod s. 74d. ;_ best small steams (washed), 13s. to 13s. 6d. ; 
anthracite tony 12s. 6d. to 13s.; coking smalls, 13s. 6d. to I4s.; 
machine. ' - large, 36s. to 40s.; Red Vein large, 22s. to 27s. 
aia made cobbles, 35s. to 48s. 6d.; stove nuts, 34s. to 45s.; 
y culm, Is. to 11s. 6d.; special foundry coke, 35s. to 37s. 6d. ; 


patent fuel (Crow 3.3 pitw shi “renc s. 6d.; 
Portuguese, oe 2Is.; pitwood, ex ship, French, 24s. 6d.; 


IRON AND STEEL 


is Tee RLESBROUGH.—The pig-iron market is much more active than 
> -aeeneie 1s season. Users of Cleveland foundry pig iron have 
there has a their requirements to the end of the year. Whilst 
view of such ar been no increase in price, buyers are covering in 
producing ‘wah possibility. It appears that one furnace recently 
foundry pi Sic iron has been switched over to the production of 
this grade 8 ay so that there are now three furnaces producing 
iron deliver. ai € minimum quotation for Cleveland No. 3 foundry 
he chief | ocally is maintained at 67s. 6d. per ton. 
of prices in - m of interest this week has been a further adjustment 
makers are - East Coast hematite iron trade. For No. 1 grade, 
Middlesbro h W quoting 71s. per ton, including delivery in the 
8h area, which means an advance of 2s. per ton, whilst 
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for delivery in Northumberland and Durham the price is 73s. 6d. 
per ton. The number of furnaces producing hematite pig iron in 
the North-East area will be increased from seven to nine at the 
end of this week. Demand for hematite for home use continues 
Strong, but export business is poor. Shipments of all classes of 
pig iron from the Tees between July Ist and 23rd amounted to 
6,865 tons, against 5,736 tons to June 22nd. 

Blast-furnace coke is easily obtainable at 19s. per ton delivered 
at the works here, but foreign ore for forward delivery is firmer, 
sellers indicating higher prices for shipment during next year. 

Steel makers are busy on the production of semi-finished and 
finished steel, a fair quantity of the latter being for bridge and con- 
structional purposes. During the past week orders for seven new 
vessels have been placed with the Furness Shipbuilding Company, 
Ltd., and it is understood that the plates and sections will all be 
supplied by local steel manufacturers. The order for three new 
vessels placed with Sunderland builders, and one vessel with Tyne 
builders, will have a beneficial effect on the North-East coast area 
generally. Heavy mild steel scrap is firm at 52s. 6d. per ton 
delivered works. 


SHEFFIELD.—The August holiday is usually the longest of all 
in the Sheffield industries, but it will be shorter than usual this 
year owing to the pressure for deliveries on a number of important 
branches. For this reason a good deal of overtime is being worked. 
Inland demand for numerous types of steel material still shows an 
expanding tendency. Ordinary lines are not quite so busy as they 
have been. Business with Russia is disappointing so far as steel 
is concerned, but that country is buying large quantities of ferro- 
alloys for steel making as well as non-ferrous materials. Russia 
has lately sold several parcels of foundry pig iron in foreign markets, 
including the United States of America. Large quantities of 
high-class American engineers’ small tools are coming to this 
country, but demand here is so heavy that the Sheffield makers of 
such goods find no difficulty in keeping their factories on full time. 
Inquiries show that there is no competition of Japanese cutlery in 
the British market. Makers of silver- and electro-plate are ex- 
periencing lean times. The interest of the public in such goods 
has been waning for several years past. The cutlery trade is 
described as moderately active. The manufacture of engineers’ 
files is being taken up in Poland; the necessary machinery is being 
obtained from the United Kingdom. 


WORKINGTON.— A rise in the price of North-West Coast hematite 
pig iron by 2s. 6d. per ton betokens the increasing Midland and 
South Walian demand at a time when the make of the seven fur- 
naces in blast between Workington and Barrow is none too adequate 
to satisfy needs. The market is strong, and active forward buying 
has been stimulated by the knowledge of a likelihood of a 
further increase of prices. Steelmakers’ prospects of remaining 
briskly employed throughout the autumn assure smelters of the 
local absorption of half of their output. The greater part of the 
production of a merchant plant and of the spill-over of the furnaces 
associated with the steelworks here goes to the Midlands and South 
Wales, the requirements of Scotland and the Continent representing 
but an inconsiderable tonnage. Prices are firm, with Bessemer 
fixed numbers now quoted at /3 15s. per ton at Glasgow; {4 Is. 
at Manchester; /4 6s. at Sheffield; and /4 7s. at Birmingham; 
and low-phosphorus iron an additional 2s. 6d. to 5s. per ton. 
Malleable iron is a steady trade at £5 15s. per ton delivered at 
Birmingham; and ferro-manganese, at from {10 15s. to {11 5s. per 
ton home, is an increasing trade. The steel trade exhibits a good 
deal of movement and Workington, on rails, billets, bars and slabs, 
and Barrow, on rails, hoops and strip-steel, are to roll steadily for 
months to come. Native ore is chiefly in local request at from 
13s. 6d. to 14s. 6d. per ton. Sales to East Coast and Scotland are 
of only small parcels. Imports of North African and Indian ore 
at Workington during the month have totalled 23,000 tons. 


GLASGOW.—Practically all works in the Clyde area have now 
resumed operations after the annual holidays and in many branches 
workers and employers are looking forward to a lengthy spell of 
steady work. At the steel plants there are large tonnages of un- 
executed orders on books covering almost every branch of industry 
with the exception of shipbuilding material, for which the demand 
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is still poor. The increasing demand for structural material which 
has been in evidence is well maintained and the tendency is towards 
even further expansion. Sheet makers have booked large tonnages 
during the holiday period, largely on home account, but there is 
also a gratifying increase in the tonnage booked for export. Last 
week black sheets for home trade were advanced by 10s. per ton, 
making the basis price {11, but this now includes certain finishing 
processes which were formerly treated as extras and charged as 
such. Tube makers have meantime a fair amount of work on 
hand. 


CARDIFF.—The scheme of Richard Thomas and Company for the 
erection of sheet and tinplate mills at Redbourn continues to absorb 
attention in South Wales. The Joint Industrial Council in the 
tinplate trade has appointed a joint committee to investigate the 
issues raised by the action of the company, and another committee 
of tinplate manufacturers has been appointed to consider further 
the question of greater integration. Local public authorities have 
also intervened and are making representations to the Government. 
Hopes are entertained that the project may be modified, at any rate 
in so far as it relates to the manufacture of tinplates, if effective 
steps are taken to improve the structure of the local industry, and 
if assurances are obtained from large iron and steel undertakings in 
England and Scotland not to extend their interests to the manu- 
facture of tinplates. 

Trading conditions show no change. Export inquiries have been 
rather scarce and prices are stationary on the basis of 18s. 2d. per 
basis box for exported tinplates, steel bars at {5 5s. per ton and 
galvanised sheets at from {11 5s. to /11.15s. Shipments of tinplates 
at Swansea last week totalled 31,364 boxes, compared with 109,074 
boxes in the previous week and 92,230 boxes in the corresponding 
week of 1934; while stocks amounted to 99,117, compared with 
53,821 and 130,643 boxes respectively. 


OTHER METALS 


COPPER.—Prices have remained almost unchanged throughout 
the week. British warehouse stocks have risen by a further 1,461 
tons to 83,598 tons. Following the heavy purchases recorded during 
the first half of this month, consumer demand in the United States 
has fallen off considerably. In Germany further prohibitions on the 
use of copper have been imposed, but are of only minor importance. 
{t now seems probable that the copper market will continue rather 
quiet, and without any wide price fluctuations, until the seasonal 
increase in demand makes itself felt towards the end of September. 

Sales on the London Metal Exchange: 800 tons on Monday, 
against 3,500 tons last week; 1,250 tons on Tuesday, against 2,050 
tons last week; 1,100 tons on Wednesday, as against 2,250 tons last 
week. Domestic spot was quoted at 7-62} cents per Ib. in New 
York on Wednesday, against 7-62} cents a week ago and 7-07} cents 
a month ago. Wednesday's official closing price for standard cash 
in London was {31 16s. 3d. to £31 17s. 6d., compared with £31 13s. 9d. 
to {31 15s. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 72,414 tons, show an increase 
of 1,486 tons, while stocks of rough copper, at 11,184 tons, show a 
reduction of 25 tons on the week. 


LEAD AND SPELTER.—Both markets experienced a steady im- 
provement in price during the period under review, with lead occupy- 
ing the first position, as is indicated by the relative price movements 
of the two metals. The reasons for the firmness of lead are discussed 
below. As regards spelter, interest centres on the decision concerning 
the British import duties, which is expected to be announced before 
long, and on the endeavours which are being made to renew the 
Zinc Cartel. 

Sales of lead on the London Metal Exchange: 2,100 tons on 
Monday, against 400 tons last week ; 1,150 tons on Tuesday, against 
550 tons last week; 900 tons on Wednesday, against 700 tons last 
week. The New York quotation on Wednesday was 4-15 cents 
per lb., against 4-15 cents a week ago and 4-00 cents a month ago. 
The official closing quotation in London for soft foreign for shipment 
during the current month was {15 6s. 3d. per ton, compared with 
£14 7s. 6d. a week ago. 

Sales of spelter on the London Metal Exchange: 450 tons on 
Monday, against 250 tons last week; 500 tons on Tuesday, against 
175 tons last week; 250 tons on Wednesday, against 350 tons last 
week. Wednesday’s quotation in East St. Louis was 4-35 cents 
per lb., against 4-30 cents the week before and 4-30 cents a month 
earlier. Wednesday's official closing quotation in London for 
“ good ordinary brands ’’ for shipment during the current month 
was {14 15s. per ton, against {13 16s. 3d. last week. 


CO-OPERATION OF LEAD PRODUCERS.—On Monday night a state- 
ment was published in London which pointed out that “ as a result 
of conferences beginning in New York in June and continued in 
London a close association between producers of lead exporting to 
the European market has been arranged. An agreement not to 
increase production without due notice was also reached.”” Although 
these arrangements contain many gaps and seem therefore not very 
effective at the first glimpse, they are of importance for the main- 
tenance of the stability of the lead market. The lead market is one 
of the few commodity markets which regained their equilibrium 
without the help of any restriction scheme. For three years past 
lead prices have been very depressed, but since the beginning of this 
year the market has recovered considerably. At the end of last 
week the London lead quotation surpassed for the first time the 
£15 level, thus reaching the highest price since 1932. Since the 
beginning of this year the price of lead has risen by not much less 
than 50 per cent. The activity of the building industry, the strong 
demand of the armament industry (mainly from Germany and 
Italy), the scarcity of supply and the hopes for an early revision of 
the harmful British duty on non-Empire lead were the reasons for 
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this rise. For a time it was thought that the sharp iNCTease 

quotations might be followed by an expansion of production, The 
agreement between the principal lead producers does not Tender 
impossible an increase of production, but render it more difficult . 


TIN.—This has been the most interesting of the metal Market 
during the past week for, although prices have changed little on 
balance, wide fluctuations have been recorded. Monday's onan 
are considered in a Note of the Week. As is usual, the rapid Drice 
oscillations of the past few days have given rise to various ao. 
sions as to the cause of the movements; two theories have bees 
current. One view is that the cause is to be found in the Presence 
of a heavy speculative demand ; the other traces the movement te 
technical difficulties which caused the buffer pool to hold up supplies 
and so to cause a sharp rise in price. Colour is lent to the latter 
theory by the fact that there were actually only two buyers o 
Monday morning—both of whom demanded quite small quantitie, 
of cash metal. Moreover, the sharp fall on Tuesday clearly demop. 
strates that there cannot be a large speculative account in ti, 
market. Little change in market conditions is likely in the near 
future, but it is to be hoped that production quotas will be increased 
before the end of the current quarter, especially since the activity 
of American consuming industries continues on a fairly high level 
The output of the American automobile industry is about 25 per 
cent. in excess of last year’s level, while the tinplate mills are noy 
working at around 80 per cent. of capacity. 

Sales of tin on the London Metal Exchange : 295 tons on Monday. 
against 90 tons a week ago; 305 tons on Tuesday, against 250 tons 
last week; 205 tons on Wednesday, against 175 tons last week 
The New York quotation on Wednesday was 52-50 cents per |b, 
against 52-50 cents a week ago and 51-624 cents a month ago 
Wednesday’s official closing quotation in London for standard cash 
was £233 5s. to £233 10s. per ton, compared with £232 15s. to 4233 
last week. Stocks of tin in London and Liverpool at the end of 
last week totalled 1,318 tons, a decrease of 399 tons on the week. 


OTHER NON-FERROUS METALS. — Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at {200 to 
£205 per ton, remains unchanged. Quicksilver, on the spot, was 
held at £11 12s. 6d. per flask of 76 Ibs. Chinese antimony was 
quoted at {70 to £71 per ton ex warehouse, the same as last week. 
Chinese wolfram for July-August shipment was quoted at 3ls. 6d. 
to 32s. 6d. per unit c.i.f., as against 30s. 6d. to 31s. 6d. per unit cif 
last week. Platinum remains unchanged in price at 47 per ounce. 


TEXTILES 


COTTON. — Manchester. — Quiet conditions have prevailed in 
the raw cotton markets. The adverse ruling of the Boston Court 
of Appeal on the legality of the processing taxes has caused some 
nervousness. Prices, however, as compared with a week ago 
show very little change. The present high premium for current 
month delivery does not encourage merchants to import American 
cotton on a free scale. 

Although cloth manufacturers have been well supplied with 
inquiry and plenty of quotations have been given out, business 
has again consisted of retail lots. Very few buyers are prepared 
to purchase far ahead. Trading has been irregular and, failing 
a speedy revival in demand, it is probable that more looms will 
be standing idle at an early date. Less demand has been about 
for India. A disturbing feature is that merchants are receiving 
reports of more intensive competition from India-made fabrics. 
Steady support has been received from the Continent and a useful 
trade has been done with West Africa. The home trade has given 
fair support. There has not been much activity for South Amenca, 
Egypt or the Continent. American and Egyptian yarns have beet 
purchased in limited lots. There have been more complaints 
from the fine spinning section regarding prices, and an important 
move has now been made to revive a price-fixing scheme. 


COTTON PRICES 


ee ee Al 
1935 Date 


uly | July | July | jul 
July [Jay | Jay | Sal 1933 | 1934 








d. d. d. d. d. d. 
6-95 | 6-97 | 6-87 | 6-89 | 6-18 | 6% 
8-08 | 8-00 | 7-94 | 8-07 | 8-31 | 8-2 
10g | 10g | 103] 103 1 fe 
10g | 10 10 it 10 a 
15 1 15 1 16} 
3 djs a}s djs djs a/s ¢ 
17 6|17 6]17 6 \17 6 {17 0 |19 
24 3 |24 43/24 44/24 43/21 3 ° 
$8-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 10 5 |10 §|10 5 |10 5 |10 7 jI : 
39-in. ditto, 374 yds., 16 by 15, 8} Ib....... | 9 3/9 31/9 3}9 3|9 5)9 





TEXTILE WAGES.—The wages dispute in the bleaching, dyeing 
and finishing section of the textile industry has been settled an 
varying rates of increases have been granted by the employers © 
about 80,000 operatives. Final ratification of the agreement 
will take place within the next few days when the two sides have 
settled a few outstanding points, regarding wages for juvenile 
labour. With regard to the question of wage rates for overlookers, 
who are the “ key”’ men in the weaving section of the cates 
industry, the employers have ratified the provisional settlemen 
and the trade unions are expected to adopt a similar course © 
action at a meeting this week-end when the terms of the agreement 
will be made known. It is understood that the employers 20W 





July 97 . 1935 


D . seeking wage reductions for ancillary labour in the 
at eC 5 5 7 , - eee 
: om code who number around 30,000. Weaving operatives 
r e had their wages reduced and the employers’ case is that 
a ry jabour should be prepared to come into line with the other 
a ilar ; 
is «ot ILL.—Th ment that the second 
TTON SPINDLES BILL.—the announcemen at the seconc 
= . = Surplus Spindles Bill to deal with redundant plant 
¥ aing _ 


the spinning section of the cotton industry will not be taken 

. | the autumn session of Parliament naturally caused a good 

| a : of disappointment amongst the leaders of the Lancashire 

; ‘de, but the view generally held is that although it is rather 

, 4 fortunate for the second reading to be deferred, it will in no 

y interfere with the actual date of operation of the scheme. 

en should the second reading have taken place before the 

mer recess the Bill could not have been passed by the House 

stil the autumn. The delay in the second reading, therefore, is 
pt considered to be a matter of great importance. 


RE-ORGANISATION OF THE DYEING TRADE.—The next section 
the textile industry to attempt reorganisation is the piece-goods 
fyeing trade. At a meeting in Manchester on Tuesday, repre- 
ntatives of this trade considered important and far-reaching 
oposals. The scheme is intended to apply to dyers of both cotton 
ind rayon fabrics and has two main features—a redundancy plan 
nd a compensatory pooling and quota system designed to secure 
he better regulation of the available volume of business. The 
vers have decided that the first essential was to adjust plant 
apacity to the probable future requirements of customers and 
ave therefore suggested a redundancy scheme, similar to that in 
he spinning trade. It differs, however, from the spinning scheme 
that it contains provision for the allocation of a percentage of 
he purchase price for redundant plant to be administered as a fund 
p deal with cases of hardship amongst displaced employees of 
closed works. The plant to be acquired under the scheme may 
e either immediately broken up or placed in reserve and dyers 
yho may desire to replace their machinery may purchase the plant 
om the Board. No plant will be sold for export. With regard 
o the financial side of the scheme no difficulty is anticipated in 
haking arrangements for a loan to be repaid by means of levies 
n the trade and spread over a period not exceeding fifteen years. 
The second part of the scheme deals with the regulation of output 
y means of quotas. The Drafting Committee state that unless 
Provision is made to regulate new entrants into the trade, a fresh 
bondition of redundancy might quickly be created by the emergence 
bf new firms keen to take advantage of the improved conditions 
‘hich the redundancy scheme is intended to ensure. Therefore 
plan has been prepared under which, on the basis of individual 
butput in recent years, each firm’s relation to the aggregate output 
bf the trade can be ascertained and expressed as a percentage of 
he whole. 
If any firm desires to work in excess of the given quota they 
rill pay a proportion of the excess turnover into a pool. Similarly, 
a firm falls below its quota it will receive compensation. Quotas 
will be saleable and may be acquired by purchase. This provides 
cope for enterprise and the necessary elasticity is given to meet 
possible extensions of the aggregate volume of trade. The im- 
portance and necessity of introducing a quota system with the 
edundancy scheme is to provide a means whereby the firms re- 
aiming in the trade and therefore contributing a levy towardsthe 
ost of buying out redundant plant may receive their due proportion 
bf the business which has been released by the closing and scrapping 
bf machinery. In brief, the benefits claimed for the scheme are 
at the firms remaining in the trade will operate at something 
more closely approximating to normal capacity, with a corresponding 
meduction in production costs. Copies of the scheme have been 
irculated to all firms in the trade, which number about 220. 


GRAIN MARKETS 


WHEAT.—The market appears to be recovering from its recent 
set-back and a general advance in quotations was recorded this 
—_ The situation in Canada remains rather bearish, but world 
a ge are on rather a small scale at the present time, whilst 
a in Argentina and black rust in the United States threaten 
" def uce supplies. In Australia the crop position has undergone 

einite improvement, while in most European countries yields 
are turning out as well as expected. 

a coanling to the Corn Trade News, total shipments of wheat and 

a Scaeuteen aot the past week were 958,000 quarters, against 931,000 

q teten wae the preceding week. On Wednesday last, “ July” 

85} niet quoted in Chicago at 85] cents per bushel, against 

in Londo — before and 80} cents a month ago. Quotations 

ae hei I ednesday: No. 1 Northern Manitoba, Vancouver, 

Northey a. 3d. per 496 Ibs., against 30s. 9d. a week ago; No. 2 

ern Manitoba, Vancouver, ex ship, 29s. 9d., against 29s. 



























a week ago. 
work UR-—Home-milled flour has been in better request this 
anon ‘oe we is still a quiet market. Quotations have 
® totalled no - Shipments from North America in the past week 
Sam Wednesda 900 sacks, compared with 77,000 in the previous week. 
ae were - Steen ee quotations (excluding quota payments) 
a Ke t run, delivered country, 26s. per 280 Ibs., against 
®ek ago; delivered London, 25s., as compared with 24s. 


aw ‘ . 
ce 236 dd Manitoba patents, ex store, 23s. 9d. to 25s. 3d., 
; to 20s. Seniens to 25s. 3d. a week ago. Australian, ex store, 19s. 6d. 


: 19s. 6d. to 20s. a week ago. 
a BARLEY. . 


3 has been actin utes market in Russian and Danubian barley 
® grown barley ts Week, quotations being firm. Trade in home- 
a fateres aa 1S small and quotations are mainly nominal. “ July’ 
i ay, equine aan at 354 cents per bushel in Winnipeg on Wednes- 

sunst 35$ cents last week and 373 cents a month ago. 





THE ECONOMIST 


215 


Quotations per 448 Ibs. in London on Wednesday were: ‘‘ English 
malting,” at farm, 27s. to 30s. (nominal) and “ English feed ”’ at 
farm, 23s., against 27s. to 30s. (nominal) and 23s., respectively, 
a week ago. 

OATS.—On Wednesday, “ July’ futures were quoted at 34} 
cents per bushel in Chicago, against 34} cents a week ago and 36} 
cents last month. Quotations in London, Wednesday: ‘‘ English 
Black,”’ at farm, 22s. to 24s. per 336 lIbs., against 22s. to 24s. a week 
ago; “ English White,” at farm, 22s. to 24s., against 22s. to 24s. 
last week; “Chilean White,” landed. 26s., against 26s. a week 
earlier. 
MAIZE.—On balance, quotations have shown little alteration 
this week. “July” futures were quoted on Wednesday at 
84} cents per bushel in Chicago, against 84§ cents a week ago 
and 82 cents last month. Quotations in London, Wednesday : 
‘ Plate,” landed, 16s. 9d. per 480 lbs., compared with 16s. Od. 
a week ago; “ Plate,’ ex ship (mew), 15s. 9d., as against 15s. 9d. 
a week ago; “ Plate,” “ July,”’ 16s., against 15s. 10$d. a week ago. 
Yellow maize meal, ex wharf, was quoted at {4 12s. 6d. per ton, 
against /4 12s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934 1935 


Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to July 20 .............cc000 28,451 27,471 77,712 43,615 
47 weeks to July 20.................. 3,755,261 3,511,119 6,275,217 13,718,163 
Average price of English wheat per | s. d. s & s. d. s. d, 
tr ercindccnceuerececeacsaareeryiees | 6 6 6 8 5 4 5 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934. 





Quantities SoLp AVERAGE Prick Per Cwr. 








Week ended 

Wheat | Barley | Oats Wheat | Barley | Oats 

Cwrts. Cwts. Cwts. s. d. s. d. s. d. 

uly 18, 1931........... 31,037 1,764 6,163 6 4 § 7 611 
uly 23, 1932........... 28,451 2,031 4,487 6 6 8 8 7 10 
July 22, 1933........... 27,471 4,003 10,099 6 8 6 7 5 10 
July 21, 1934........... 77,712 8,253 12,087 5 4 7 7 6 4 
July 13, 1935.......... 73,122 6,371 5,196 5 6 6 8 7 6 
July 20, 1935 .......... 43,615 3,276 4,652 5 7 6 7 8 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1933 and 
1934 :— 





Jan. 4, 
1933 


Jan. 3, 
1934 


Jan. 2, 
1935 


june 25, 


1934 


July 17, 


NEAREST FUTURE 1935 























Winnipeg (No. 1, Manitoba) ‘ 
—Cents per 60 lb. ......... 46% 658 945 825 804 81} 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 464 84} 98 98§ 85} 85} 





OTHER FOODS 


BACON.—No change was made in the official prices last Friday 
and the market has been rather quiet this week. The official 
quotations (per cwt. for No. 1 Sizable) which formed the basis 
for dealings on the London Provision Exchange this week were : 
English, 91s. to 95s.; Canadian, 82s.; Danish, 93s., the same as 
last week. Arrivals in London last week included Danish, 18,031 
bales; Canadian, 3,709; Dutch, 2,335; Lithuanian, 2,000; Polish, 
2,809, against 17,459, 3,887, 2,310, 1,955 and 2,728 bales, respec- 
tively, in the previous week. 


BUTTER.—The market has been firm and the upward movement 
of prices was resumed this week. Quotations (per cwt.) on the 
London Provision Exchange on Wednesday were: New Zealand, 
finest salted, 91s.; Australian, choicest salted, 89s. ; Danish, 
102s., compared with 89s. to 90s., 86s. to 87s., and 99s. to 100s., 
respectively, last week. 


CHEESE.—The market has been steady during the past few 
days. Quotations (per cwt.) on the London Provision Exchange 
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on Wednesday were as follows: Canadian, finest coloured (old), 
63s. to 64s., against 62s. to 64s. a week ago; New Zealand, finest 
coloured, 43s. 6d. to 44s., compared with 43s. 6d. last week. 


COCOA.—The “ spot’’ quotation in New York on Wednesday 
was 5 cents per Ib., against 544 cents per Ib. last week. On the 
London market, Accras were steady on Wednesday last. Good 
fermented old crop, July-August, was quoted 22s. per 50 kilos, 
c.i.f. Continent, against 22s. a week ago. Last week’s movements 
of cocoa in London were as follows: Landed, 1,188 bags; delivered, 
for home consumption, 6,525 bags; exported, 175 bags; stocks, 
175,807 bags, against 256,855 bags a year ago. 


COFFEE.—The markets have had a quiet undertone and quota- 
tions show no change on the week. In New York on Wednesday, 
Rio No. 7 (cash) was quoted at 6} cents per lb., as compared with 
6} cents per lb. last week and 6§ cents per lb. a month ago. Move- 
ments of coffee in London last week were as follows: Brazilian, 
landed, nil; delivered, for home consumption, 70 cwt.; exported, 
147 cwt.; stocks, 16,677 cwt., against 29,212 cwt. a year ago. 
Central American, landed, 1,311 cwt.; delivered, for home con- 
sumption, 2,391 cwt.; exported, 8,166 cwt.; stocks, 165,315 cwt., 
against 110,836 cwt. last year. Other kinds, landed, 829 cwt.; 
delivered, for home consumption, 2,654 cwt.; exported, 3,650 cwt. ; 
stocks, 177,932 cwt., against 106,875 last year. 


EGGS.—With rather smaller supplies, quotations—especially for 
English—have ruled firmer this week. At Smithfield Market on 
Wednesday English (ordinary packing, Grade I, about 15-15} Ib.) 
realised 13s. to 14s. per 120, against Ils. 9d. to 12s. 6d. a week 
earlier, while Danish (154 lb.) made 9s. 3d. to 9s. 9d. per 120, 
against 9s. to 9s. 6d. last week. 


FRUIT.—Supplies at Covent Garden, states The Fruit Grower, 
have been below normal and prices have been maintained at a 
satisfactory level for all regular seasonal lines, with not quite so 
good a demand for the choicer items. Only moderate supplies of 
strawberries are now arriving and really good samples are short 
and dear. Raspberries encounter a good demand, but logan- 
berries are not doing quite so well. Ripe gooseberries are a little 
easier, but sell steadily; green berries are in shorter supply and 
firmer in price. Moderate supplies of black currants are in firm 
request, but red currants are rather more plentiful. Cherries are 
of excellent quality and encounter a steady trade at the lower 
level of prices now ruling. Hothouse grapes, peaches and nectarines 
are in not quite so active demand and are inclined easier, but 
English and Guernsey melons continue to sell well. Lemons remain 
exceptionally dear, and grape fruit are doing rather better. Oranges 
have eased in price on heavier arrivals from South Africa. 


MEAT.—At Smithfield market this week, beef encountered 
a rather better demand, with Argentine higher in price, but trade 
for other descriptions was again slow. On Wednesday last, 
Argentine chilled hindquarters were quoted at 3s. 8d. to 4s. per 
8 lbs., as compared with 2s. 10d. to 3s. 4d. last week. New Zealand 
frozen mutton was 2s. 6d. to 3s. 4d. per 8 lbs., against 2s. 6d. to 
3s. 4d. a week ago. According to the Smithfield Market official 
report, supplies during last week amounted to 8,305 tons, an 
increase of 282 tons on the corresponding week last year. Beef 
and veal accounted for 4,480 tons, mutton and lamb 2,947 tons, 
and pork and bacon 457 tons, as compared with 4,218, 2,910 and 
475 tons, respectively, in the same week of 1934. 


PEPPER.—Black pepper has been quietly steady during the past 
few days. Wednesday’s spot price for Lampong was 2d. per Ib., 
against 27d. last week. Movements of pepper in London during 
the past week were as follows: Black, landed, 4 tons; delivered, 
58 tons; stocks, 1,827 tons, against 216 tons a year ago. White, 
landed, nil; delivered, 104 tons; stocks, 18,602 tons, against 
6,259 tons a year ago. 


RICE.—The market has been rather quiet, with prices generally 
unchanged. The “spot” price of Burma No. 2, cleaned, new 
crop, was 8s. 74d. per cwt. on Wednesday, as compared with 
8s. 74d. per cwt. a week ago, while the forward quotation, at 
7s. 104d. per cwt., remains unchanged. Movements in London 
during the past week were as follows: Landed, 6 tons; delivered, 
296 tons; stocks, 9,715 tons, against 964 tons a year ago. 


SUGAR.—Following a drop at the end of last week, the New 
York spot price has been steady. Futures advanced on active 
buying. The London market in raw sugar has been steady this 
week. The spot price in New York on Wednesday was 3-20 cents 
per lb., as compared with 3-28 cents per lb. last week and 3-29 
cents per lb. a month ago. Wednesday’s sales of raw sugar in 
London included ‘‘ August delivery ’’ at 4s. 2d. to 4s. 2}d., against 
4s. 3}d. to 4s. 34d. last week. The movements of raw sugar at 
public warehouses in London and Liverpool last week were as 
follows: Imports, 13,178 tons, against 14,442 in the previous week 
and 3,656 in the same week of last year; deliveries, 15,132 tons, 
against 15,089 and 15,946 respectively; stocks, 127,281 tons, 
against 129,235 and 174,634 tons respectively. 


TEA.—The following table shows the average prices (compiled by 
the Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account in recent weeks. 
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July 19, 1934 ...... . : ; 
June 20, 1935 ...... 11-59 11-82 13-11 10-05 


PEs gp eeses 11-41 11-58 12-95 9-84 
July 5, a Saeeiie 11-49 11-54 13-00 9-94 
nes. sep newer= 11-58 11-84 13-39 10-41 
DUET BB, «9p. cocees 11-61 11-89 13-69 10-00 


The quantities catalogued for this week’s auctions 
44,569 packages of Indian and 28,829 packages of C 
At Monday’s Indian auctions competition was strong 
tended to be slightly dearer. But the improvement was not {y), 
held on Wednesday. Quotations at the Ceylon sales were irregular 
but better teas were rather dearer and common sorts firm. _ 

VEGETABLES.—The Fruit Grower's Covent Garden Correspondent 
states that tomatoes have continued in strong demand this week 
with prices firm at 5s. to 5s. 6d. per dozen Ib. for both English ay: 
Guernsey. Cucumbers, however, are in larger supply and Prices 
have eased off. Lettuce, too, have been more plentiful and cheaper 
with imported varieties difficult to clear. Runner beans hay. 
started at 3d. to 4d. per lb. Green peas recovered in price at ths 
end of last week and have since been fairly steady. Cabbage an 
selling fairly well, but marrows have fallen in price owing ¢ 
increasing supplies. New beetrgot and bunched carrots hay 
encountered a moderate demand, but broad beans have bey | _ 
offered at a low figure. English new potatoes are steadily jp. 
creasing in supply and prices are gradually falling. At the Londo, 
Borough Market on Tuesday last, Jers@y sold at 7s. per cwt 
against 9s. last week, while English made 7s. to 9s., compare 
with 10s. to 12s. a week earlier. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Business continues on quiet 
lines. The notable feature, however, is an advance in linseed jn 
consequence of rather alarming reports of the lack of moisture jn 
Argentina, which should not have serious effects unless it js 
prolonged into next month. The current quotation for Plate for 
shipment is around {9 7s. 6d., but crushers both here and on the 
Continent, are slow to respond. Moreover, their present requir- 
ments are limited by the oil and cake demand. Indian linseed is 
still too dear in comparison with duty paid Plate, and is neglected 
Shipments from Argentina are at a moderate level. The quantity — 
now afloat for Europe is 108,000 tons (including 6,600 tons from | © 
India), 3,200 tons less than last week, and for the United States and | 7 
Canada 11,000 tons, against 32,500 tons a year ago. Demand fo 7 
cottonseed is small, but shippers at Alexandria continue to holdout | 7 
for {6 10s. for old crop, while for new crop October loading ‘61 
required. 

Demand for vegetable oils is less than normal. Linseed ol, 
however, is firm and dearer in anticipation of a higher duty on that 3 
imported from abroad. Raw oil, ex Hull, for July-August delivery, i @ 
is now quoted {21 10s., and for September—December, {21 7s. 6d 
per ton, naked. The export demand for cotton oil is better 
Egyptian crude, at Hull, is available at £23 10s., and refined at 
£26 10s. prompt. Oilcakes are in normal demand for the time of 
year and are steady. 

TIMBER.—Imports of sawn softwoods in June were lighter than 
in the corresponding month last year, and for the half year totalled 
1,555,358 loads (of 50 cubic feet) against the exceptionally heavy 
receipts of 2,003,660 loads for January-June last year. With 
these decreases the heavy spring stocks must be wearing down 
the most-used sizes, battens and scantlings, already show decreased 
stocks in docks in London, compared with this time last year, 
although holdings of other sawn classes are still up. Deliveries © 
deals, battens, scantlings, sawn and planed and dressed boards 
from London docks in June were, however, lower than in the corre- 
sponding month last year, but that may be ascribed to the heavy 
rains during the first half of last month, and probably more deliveries 
from ships into lighters, which would not be included in the docks 
statistics. 

The lower receipts indicate the policy of importers not to purchase 
too much because of a slackness of buying on the Continent, which 
must leave much stock unsold in shippers’ hands, much of which 
might find its way here on very cheap terms. Russian shipments 
are passing from importers’ into merchants’ hands slowly, for 
forward business, Finland has been a persistent seller to this 
country during the past six months. Canada is not shipping . 
much to England as her trade with the United States may be mor 
remunerative. . 

Hardwoods of the popular varieties continue in steady deman¢, 
with fairly large holdings, yet not too plentiful. Mahogany ' . 
fair demand; American hardwood exports to this country are D0 
up to receipts of last year to date, and Poland, another oak oe 
is not sending so much, but other mid-European countries 4? 
Japan are shipping a little more oak, whilst Canada is increasing 
her exports of birch, maple and other sorts. Teak is in —— 
demand at firm prices, but available supplies are of limited quantey 
both here and in India. Plywood imports are plentiful, and t 
fact that so much has come forward this year suggests that demand 
is expanding. an 

FURS.—As had been anticipated, the ninth series of fur ons s 
at Leningrad was quite successful. The sales were well — 
by over 100 representatives from all the chief buying enero 
most of the offerings were disposed of. Only squirrels were slig = 
easier, most other furs being fully firm to 10 per cent. higher 10 pn ; 
compared with the spring series. Ninety-five per cent. © a. 
supplies of Persian lambs were sold at prices up to five per ce? The 
excess of those realised at the spring auctions in Leningrad. the 
demand for skins dyed and dressed in Russia was very good, 
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ies being sold, and the improvement in the quality 


caused nervousness, and prices rg sitions : i 
axed upon by London dealers. On Monday last, ” prices for forward positions have declined 


1k of the suppl i "mips 
in sympathy with the spot quotation. Nevertheless, the situation 


these was rem 


‘ons Bay Company held a sale of beaver, musquash and in America is more hopeful, and s c sion i 
be Hudsons I , ny ; , hopeful, and some expansion in demand from 
‘nk. This was an innovation by the company, and some doubts that quarter is possible in the fairly a future. In New York 
_ ertained regarding its success. Nevertheless, the sale 1 : — = 


the spot price on Wednesday was ! cents i 
mgs ss = ; We —— was 11 f cents per Ib., compared with 
we : I ». a week ago. Wednesday's official closing price 
or s andard ribbed smoked sheet in London was 54d. per |b., as 
Vo: > > , : 
against 5}{d. on the corresponding day last week. In forward 
= business has been done at 53d. to 57d. for October— 
ce » Q' ae aaat . . - 

_ mbe . a as against 6d. a week ago. Stocks| in London and 
Averpool at the en é reek . , i 

} end of last week totalled 172,184 tons, against 


l / »* ] l t > « recs « r * O STO > 
3 3 on i we ¢ irlie . \ year «l tc k 
105 403 tons - | > : amounted to 


, n ent : , : 
d beeisfactOry. As compared with the London spring series, 


ver and musquash were unchanged in price, or a shade dearer, 
avert ¢ i 


bile mink appreciated & value by a full 10 per cent., on a strong 
ench demand. 

bably have fav 
pllections, 
RUBBER. 


hown a sags 


The firmer tendency of these two sales will 
ourable repercussions upon the prices of the winter 


now in course of preparation. 
_The market has again had a dull tone, and prices have 
ing tendency. Holland’s financial difficulties have 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


THE prices in the following are revised with the assistance of an eminent firm in each department. 
















LONDON, July 24th POTATOES— s. d. 8. d. WwooL— 

CEREALS ‘AuD MEAT English, old percwt. 40 5 0O English Southdown, greasy, per lb. $ Cape sd. 3. d. 
RAIN, Etc.— ie sbi i on lish, new percwt. 7 0 9 O oa ee hog, washed ........ 7} Dev aero : af 7 7 
= ; eensiand, scd. super cmbg. ...... 24 Ma ; ‘uc— 

‘ No. 2, N. Man. 496 Ib. 29 9 ore, per Ib.— N.S.W. greasy, super —— ae 143 — on Manch’tr 
4 Eng. Gaz. av., per cwt. 7 _Black Lampong ......... 0 2% N.Z., grsy., balt-bred 50-56 ......... il Best eee ee 
4 y, Eng. Gaz. aV.n--+ : : Senay See, per Ib. 0 74 Tops — Crossbred 40-44 7 OO ; 35 ; 3 
0 a cores joves—Zanzi per Ib. 8 FOS FOO nviciccecscccccccccccccsse >. ares ee re 
size, La'Plata, landed, Ginger—per cwt.— Sete, a idiaiibltsiniiasseonneatacsions 30-31 INDIGO— 
ABD ID. c0rsssseresceressrees 16 > RBBB .c100-20000-000000000 35 0 Crossbred 48'S .......cscccccsssereeees 13 Bengal, gd. red.-vio. to 
ee Fiour, Lon. stan. ex mill, " putin, at to one. “¢ 4 0 aad “NN 12 FINE .......0000. perlb. 5 6 
3 ID. cccceseecseseeeseeeee 23 BD = MACH eee ess ene eee per Ib. 4 
4 Rice, No.3 Burma, per cwt. 7 10% Nutmegs, 65's emer 0 114 CoAL~ MINERALS ie — ita 
BB Tapioca, per cwt.— a Welsh, best Ad’ty ... ton 19 6 Per Ib. veeccscsseeee O10 2 0 
=," Flake, Singapore.. 13 0 a LE oy a ~ Durham, best gas, f.0.b. Bark Tanned Sole ’...... 21 36 
Wien, per 8 ibs. — shipm.,c.i.f. U ac hhene. 42 ei ieniiisereannsenines 14 8 Shoulders fm DS Hides 0 64 0 9} 
FA Enalish long sides...... 310 5 0 B.W.L, crystallised..... 17 6 18 9 a’ ~pndienebengtedien Do. Eng.orWSdo. 0 9 1 4 
TR Argentine chilled hinds 3 8 4 0 Java, white, c. & f. India areas 3° — nr a os OG 
; Mutton r 8 lbs.— May-June ; " IRO} AND STEEL— Do. Eng. or WS do. 0 6 O 9 
. E lish wethers 5 0 60 Rerinep—Loudon— Pig, Cleveland No. 3, d/d. Dressing Hides............ :: 18 
oa s a cs. he Yellow Crystals 17 42 : ton 67 86 Ro. Eng. Calf, 20/30 lb. 3 3 4 3 
Lamb, per 8 Ibs.— ore te 21 6 22 «0 Bars, M’brough............. 192 6 _Aust. Bends ............4+. 010 1 3 
ee 4452 eens ~~ Steel rails, heavy........... 170 0 VEGETABLE OILS— € s. d. 
Pork, English, per8ibs. 4 2 4 8 —_........8¢e¢83 wee per bos 18 2 Linseed, naked, p. ton net 21/76 
’ =... an sé METALS— f£s.d. fs. 4. Rape, refined ............... 32/10/0 
ome Slee ated 13 Copper, Electrolytic, ton 35,0'0 35/15/0 _ Cotton-seed, crude ......... 23/10/0 
tS a 6 eer Sheets (strong)........... 62/0/0 Coconut, crude.............4 23/10/0 
. Indian—per Ib.— Standard ............000++ 31/163 31/17/6 AIM.......00sesecercereessscees 17/0/0 
. Lead Eng. pig... perton 1615/6 17/5/0 Oil Cakes, Linseed, Eng., 
0 ID iciassentnceseetecssos 0 93 1 Of Soft forewn 1563 rt /10/ 
' Broken Pekoe cee 0 10 1 5 Spelter G.0-B Ceccccccccesce 14/150 Oi oe ae cecccce 7/10/0 
© 1 6 Mmm Omngiian. 0 60h 1108 a ueeubingtm 225100 La Plata, p. ton, July 9/89 
Ceylon—per Ib.— COBB ....00-0. 233/5/0 233/10,0 utta—per ton ...... — 
OO eo Us ; oe 
3 > Broken Pekoe .........+. 0 ir i 4 CHEMICALS— s. d. 8. d. TOE. Gs 
j 0 Orange Pekoe.........+++ 01119 Acid, citric, per Ib., less5% 0 114 1 0 PETROLEUM PRODUCTS— 
4 Broken Orange ......... 011; 1 9 Nitric ......sesererseeeees 0 2 0 4 Motor Spirit, No. 1, Lon- 
4 0 64 0 TOBACCO— Oxalic, net .............05. 0 5 Pcasasdctcnccasseunesane 1 § 
wi 6 44 0 (Duty, 9/6-10/6} per Ib., Tartaric, English, less5% 1 0 1 Of Petroleum, Amer. rfd. 
; fi 7) Empire growth, 7/5}- Alcohol, Plain Ethyl........ 12 0 brl. London.. per gal. 0 9 
’ 0 40 0 8/34 per Ib.) £s. £ @ Fuel oilt, in bulk, for 
Virginia leaf— Alum, lump ...... perton 815 9 O contracts, ex instal., 
4 (Duty, British grown, Common to fine......... 010 36 Ammonia, carb....... ton 27 10 28 0 Thames— 
4 11/8; foreign, 14/- cwt.} Rhodesian leaf ....<ccccccce 010 36 Sulphate ..............000 i. 7/5/0 Furnace... per gall. 0 3} 
Accra, tf.......... percwt. 23 0 23 Nyasaland leaf.............. 09 16 Arsenic, lump...... per ton 35 0 Diesel ..... per gall. 0 4 
IF Tiitidad ..oerereene OBO 2 in. ttiennn 0 8 3 6 Seeding gertn,partes 8 2 8 poe 
a i Ee & si is a 
t ong re 52 0 3% . aan —- : : : Borax, gran. ..... per cwt. 13 0 American ...... per ton 12/7/6 14/12/6 
x (Duty, British _Do., powder ..........000+5 14 6 RUBBER— s. d. s. d. 
‘ 4/8; foreign, 1 ap cwts Nitrate of soda... percwt. 7 9 St. ribbed smoked sheet 
Santos supr a & if a 26 TEXTILES Potash—Chlorate, net..... 0 44 0 5 perib. O 58 
Colombian good , ° 45 55 0 COTTON— d. Sulphate ...... percwt. 12 3 12 6 Fine Hard Para perlb. 0 4j 
Costa Rica, med. to good 48 . 7 0 Mid-American ...... perlb. 6-89 Soda Bicarb. ... percwt. 10 0 11 0 i 
Side 8 i i Sakellaridis, f.g.f. ......... 8-07 CEOs .<-o 200500 perewt.5 0 5 3 SHELLAC— 
Kenya, medium .....”... 38 0 52 0 Yarns, 32’s twist ......... 104 Sulphate of Copper, perton 15 0 15 10 TN Orange ... percwt. 49 0 54 0 
aaa iia » 60s twist ......... 15} CEMENT, best Eng. Portland, dd. site, = Giipris 
English 120 13 0 14 0 a fs. £94 London area, jute sacks, 11 to ton : tM P f - £ oe 
Dah... ond ° * 9 Livonian ZK ...... perton 76 0 (charged and credited at 1/6d. each) or W. Aust. M.-0.-P. 4 0 8 
a a ae eovecee ‘ Samnaes BADD... .......<0 nominal a bags 20 to ton (free, non-return- TALLOW— e é 
Fouth Atrican...4 cases 9 0 14 9 aes edium Istecrt 90 092 00 4 ton loads and upwards 40/- per ton London Town percwt. 25 0 
F a ie veeeeees ” 9» 9 0 10 0 Italian P.C. ...... perton 79 0 1 and up to 4 ton loads 42/- per ton TIMBER— { s. d. 
FS * Sicilisn "bones wee Manilla, Aug.-Oct. “J”. 18 0 COPRA— fs. d. Swedish u/s 3 x8 ...perstd. 18 15 0 
Be " - boxes 30 0 35 Si ; 5 S.D. Straits c.i.f., per ton 11/3/9 BU no 1715 0 
s Apples Am isal, Ocovcccccceccce 146 018 50 . ” 4 ” 
a : Amer. (var.) bris. m UTE— Smoked South Sea.........+. nominal 2x4... , 4%160 0 
° aan boxes ve ative Ist mks, ...per ton DRUGS— Can'dn Spruce, Dis. ,, | 2010 0 
at.* BD ssasee 12 0 15 c.i.f. H.A.R.B. Camphor— sd sd — is per mee 2 . : 
§ Valenci Aug.-Sept. ........sseeeee £19/12/6 Japan, refined perlb. 2 1 io Dals .... .. per std. 30 ¢ 

bei ee — near 4 6 0 Daisee 2/3 c.i.f. Dundee Ipecacuanha........ perlb, 4 9 5 O I ivicccccnseonscs ts per load 25 0 0 

e Grapes, Lisbon § bones * Oct.-Nov. (new) ...... £18/10/0 Peppermint, Wayne Co. Honduras Mahg. logs.... c. ft. 0 10 0 

% » Almeria oa ° ILK— s. d. 8. d. perlb. 14 3 14 5 African oe 56 de, @ Oe 

LARD— , Canton ........00+ .perlb. 5 0 7 6 HIDES— Amer. Oak Boards ...... o OF €¢@ 
Irish bladders. vercert, Ga Th (1 BmDteccesecsseessetscnssnes . 80 40 Wet salted—Australian yy ASH yy aeeeee 0 6 0 
US 56 tbe TS, percwt. 64 0 70 O DIRE cccnsconsscescoscescosss 60 70 perlb. 0 4 O 4} English Oak Planks..... , 0 6 6 

a . boxes ” 67 UO 69 3 talian—raw, fr. Milan 6 9 79 West Indian...............- 0 25 0 33 ” sh pp tenses ” 070 


¢ Plus Government Tax. 
Ie eaeaerenctcttiteeceecceaceemenneeesei a RL LL 


A UNITED STATES 


(New York quotations, unless otherwise stated.) 


: July 25, June 26, July 17, July 24, July 25, June 26, July 17, July 24, 
TH Wheat. x z 1934 ~ 1935 1935 1935 1934 19385 == «193851835 
: eee 0. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
Man’ Chicago, per bushel... 98 804 85} 853 deg., spot, per ID........-c00000 3-20 3-29 3-28 3-20 
ze, nearest future, Chicago, Cotton, middling, spot, perIb.... 12-85 11-95 12-35 12-25 
Per bushel ...........cscccsscreee GAR 82 845 84} Rubber, smoked sheet, spot, 
Oats, nearest future, Chicago, , , per in ee RRA Seas 144 12} 125 11% 
per bushel ......... i 36} 34} 34} Petroleum, Pennsylvania crude 
Rye, nearest future Chicago, : standard grades, per barrel...207-222 162-177 152-167 152-167 
per bushel eee F 723 465 46% 463 Copper, “ Electrolytic,” Do- 
Barley, nearest future, Chicago, 3 3 mestic, spot, per ib..........+++ 7-02} 7:07$ 7:62} 7-62} 
per bushel ....... re 59 Copper, ‘‘ Electrolytic,”” Export, m ' 
in. SS & (2) (2) prompt, per ID.......+..sse+e+e 7:25. 7:30 7:90-7:85 
: 0. 7, cash, per Ib. 9} 65 6} 6} Spelter, East St. Louis, spot, 
Coro, antes No. 4, cash, per Ib. 10} 8} 8} 8} Reiliirinasssinnnieeseninsnonsoense 4:30 4:30 4:30 4-35 
me oom, nearest future, Lead, spot, per Ib. ........++000+ 3-85 4-00 4:15 4-15 
PEED .iseseceessersecsceeseeee 4°73 4:34 4°84 4-65 Tin, “ Straits,” spot, per Ib. ... 52-40 51-62} 52-50 52-50 


(a) Nominal. 
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ANGLO-AUSTRIAN TRADE 


Influential men in Great Britain and Austria are at 
work to promote the trade between the two countries, 


The NEUE FREIE PRESSE of Vienng 


nner 
as the leading Central European newspaper is an 
important factor in these efforts : 


BRITISH SUBSCRIBERS find in it full infor. 
mation on financial and commercial activities in 
Austria, Bulgaria, Czechoslovakia, Hungary, 
Jugoslavia, Roumania, etc. Special Subjects are 
dealt with by experts in the sections “European 
Economics,” “‘Insurance,”’ ‘‘ Engineering,” ete, 
Monthly subscription 8s. 2d. 


BRITISH and AUSTRIAN ENQUIRERS are 
given advice and assistance in examining 
market possibilities, finding agents or sources of 

supply in both countries. 


BRITISH ADVERTISERS will find a good 
response when using the NEUE FREIE PRESSE. 
It is the right medium for approaching influential 
business men and the wealthy classes. The 
considerable circulation in Central Europe out- 
side Austria is an additional benefit for many 
advertisers and proves the prestige and influence 
of the paper. 


JOSHUA B. POWERS LTD. 
Exciusive Advertising Representatives {or Great Britain and U.S.A. 
14 Cockspar St., 220 East 42nd St., 

Lendoa, 5.W.1. New York City. 
























A SELF-BINDER 


FOR 
The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 

We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 

It holds three months’ issues and index, it has 
no wires, clips or metal contrivances, and each 
issue can be bound up in an instant in such a 
way that it can be read as easily as a well- 
bound book. 


(In Furt Croru, Letrzrep on Sping AND FRONT) 


Price 5/- each, post free (Overseas 6/-) 
from 


THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 






































